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REVENUE ANDA.PPROFRIATION ACTS 1828 

a. The Title of the Licence Duty Act, 9 Geo. IV, Cap. l 7 

An Act to continue and amend the several Acts of the General 

Assembly, for raising a Revenue to repair the Roads throughout the 

Province, by paying a Duty on Persons hereafter to be licensed to 

keep Public Houses and Shops for the Retail of Spirituous Liquors. 



0 

0 

791b 

The Title of the Liquor, Molasses, Coffee and Brown Sugar Duty Act, 9 Geo. IV. Cap. 18 

An Act to alter and continue the Acts now in force to provide for 

the support of His Majesty's Government in this Province, and for 

promoting its Agriculture, Commerce and Fisheries, by granting 

Duties of Impost on Wine, Brandy, Gin, Rum and other Distilled 

spiV"ituous Liquors, Molasses, Coffee and Brown Sugar. 



791c 
The Title of the Cranberry Isla:ndLight House Duty Act, 9 Geo. IV. Cap. 22 

Q 

An Act to continue the several Acts relating to the Light-House 

erected on Cranberry Island, near the entrance of the Gut of Canso. 

0 



791d 
The Title of the Liverpool Light House Duty Act, 9 Geo. IV. Cap. 24 

An Act to continue the several Acts respecting the Liverpool 

Light-House. 

u 



79le 
The Title of the Foreign Imports Duty Act, 9 Geo. IV, Cap. 29 

An Act to continue and amend an Act for the further increase 

of the Revenue by imposing a Duty upon Articles imported from 

Foreign Countries. 



791£ 
The Title of the Act for More Effecti~ayment of Provincial Duties, 9 Geo. IV. Cap. 31 



TI.!_g_ 
The Title of the General Excise Duty Act, 9 Geo. IV. Cap. 35 



( 

791h 
The Title of the Appropriations Act, 9 Geo. IV. Cap. 1 

An Act for applying certain Monies, therein mentioned, for the 

service of the Year of Our Lord One Thousand Eight Hundred and 

Twenty-eight; and for appropriating such part of the Supplies, granted 

in this Session of the General Assembly, as are not already appropriated 

by the Laws or Acts of the Province. 



79li 
The Title of the Brown Sugar Duty Drawback Act, 9 Geo, IV. Cap, 30 

An Act to continue the Acts for granting a Drawback on the Duties 

on Brown or Raw Sugar, used in the Manufacture of Refined Sugar 

with the Province, and for regulating the mode of obtaining the same. 
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HOUSE RESOLVES TO PAY OFF THE PROVINCIAL DEBT AS SOON AS POSSIBLE 

Fr iday 1 lGth February, 1828. 

·····································-··· ·· ················ 
J{k' ., Young movecl that the House clo come to the following Resolu

tions, vi.z: 

nesolvcd., That this House feel nau (!, h satisfaction that a reductjbn 

of the Funded .Debt has been accomplished out of the prosperous con .. 

dition of -=-.,tho Revenue of last year-I> 

nesolved, That this House deeming it inexpedient to conttnue longer 

the Funded Debt, anxious to carry this desirable object · rur ther into 

effect, most respectfully request of Ilis Excellency, that the Commj_ s.,.. 

'j : ~ ~ .... sioners appointed to issue Treasury Notes to an extent not exceeding 

i . 40 1 000 by the 7th Geo. 4 Chap. 14, be directed by Warran t to de li

ver to the Treasurer., Twenty and Ten Shilling Not.es, cluly prepared: 

and signed, in -=. such Sums, as to malce the whole Paper in circulatl on 

equal to the --:~=:--amount specified in the above Law:, and at such time s 

as that the Gold and Silver now in the __ Chest, or which may her e t1. f 

ter come into it, be applied f .or the ·~- further extinction of' that 

Debt.~ 

r 
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And - ~ ~-~ the i'irst n0 solnt1011 lle ing s econded · and put., was - - ._ ~_-:-ngrcod . 

to by the House . 

The seconcl --=..~~n esolution was . then s econcled, whereupon MP. Hali• 

burton moved an amendment the r eto as .follows, viz:- Leave out the 
-

whole of the words of said ne s olntion after t lj.e word '"fiesolved,'' 

.and in place of the words so left out, substitute the following: 

- That a Committee lJe appoi.ntecl to revise the Laws Pclative to the 

Paper Currency and Funded Debt of the Province, and that the Comnit ... 

tee· report such amenclnents as may be necessary to pay off the Funded 

Debtr, as fast as the means of the Province will allow: which, being 

seconded and put, passed in the affirmativa. 

Ordered, That Mr. Haliburton,, Mr. Young, Mr. Lawson, Mr. Stewart, 

arnl Mr •. George Srnt th, be a Commit tee to carry in to ef feet the ob ... 

jects of such amended nesoiution. 

Then the House adjourned. until To-mor•row, at twelve of the 

clock. 
,r 
,( 



- BRITISH GOVERNMENT ORD~RS THA¥-iMPERIAL DUTIES ARE TO BE PAID ONLY IN 
SPANISH DOLLARS OR BRITISH COIN 

I . 

a. Copy of the Order Presented to the House 

Thursday, 6th March, 1828. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
1rr. Speak:er presented to the House., a Letter received by him 

from Mr. Secretary George,. dated this day, enclosing by command 

of Ilis Excellency the Lieutenant~Governor, for the information of 

the House., a Letter from the l">rincipal Officers of His Majesty's 

Customs .::=;at~ relative to the mode of payment of Duties:, 

as required by the Hesolution of this House, passed on Tuesday 

last; and the said Copy of_ Instructions being read by the Cleric, 

is as ;:::ro11ows: 

(COPY) 

CUSTOM-HOUSE., LONDON, 20th December, 1827 • . 

Gentlemen,. 

It appearing that the Collectors of this Revenue~ in the several · 

Colonies., have been in the practice of r=eceiving Dollars., in pay

ment of Duties, at the rate of 5s. 6d. per ounce, .under an ~ 



B 
~ l\Y\pression.,, that they were author:tzod to ·<lo so by the provi.sions 

of the 12th ~ ·---:sectton of th0 Act, 6 Goo. 4 1 Cap. 114, by which 

it :ii.s_ enacted,. "That all Sums of Money granted by the said. Act, 

11 as Duties, in -S_the British Possessions in Amcr•ica.,.shall be 

''.·,deemed to he- Sterling Money of Great ~~ ____ Britain; and that Slicij . I 
,. 
' 'Monies may be received accor<ling to the proportion and value of 

" ! 1' 5s. 6cl. the ounce: in Silver.ll We acquaint you, that such mode of 

receiving the Duties is incorrect; the Law above refel'red to, 

whereby the Duties are·imposecl, declaring them to be Sterling 

Money of Great-Britain, and that Dollars 1 when talrnn in payment 

of Duties, should only have been rec~ived according to their 

relative value to the British Cotn~, · tn lieu of which the same 

were tendered,. -viz. at the rate of 4s. 4d. each: and the Lords 

Commissioners of His Majesty's Treasury having, by ari Order 

dated the 27th ult, desired that the Duties payable in the 

Colonies · to the Officers of this Revenue, be receivecl eitiier 

in British Money, or in Dollars of full weight, at 4s. 4d. each, 

for 
~ 

________ three years, and after that period, in .British Money 



only . .. We ~ ~d ire.ct yon to govel'n your solves accortl:tngly, ob 

serving that the llhree years will expire on the 5th llanuary, 

1831. 

In conveying these Instructions, we have to apprise you, . 

that it is not considered that this arrangement will make any 

alteration in ·2 the amount of Duty to be paid, where the Duty 

is to be l~vied ad valorem; it being assumed that, according 

to the former practice, the articles were value1 in the swne 

Currency in which the Duty was 

~ ignedl ll, 

w. 

afte~wards to be paid. 

nich.mond, 

Cust, 

A.S. Stapleton,. 

Collector and Comptroller, ll.M. 

Customs, Halifax. 
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Halifax Merchants Ask Lt. Gov. to Allow Payment of Duties in Provincial 
Paper or Gold 

' 

Copy. 
To His Excellency Lieutenant General 

Sir James Kempt, Kni[ht Grand Cross 

of the most Honorable 1.lilitary Order of the Be.th, 

Lieutenant Governor and Cormnander in Chief in and ove r 

the Province of Nova Scotia and its Dependencies &c, &c, 

The l,:emorial of the Chamber . of Commerce of Halifax 

HW!.lbly Sheweth 
That your Memorialists have received inforrnat j_on 

from the Honorable the Collector of His::lajestys Customs that in consequence 

of an Order "from the Honorable· :Board of Commissioners all Duties collected 

in future under the late Acts of ? arlia;!'lent, regulating the trade between 

the British Colonies and Foreign Countries must be µi. id in Dollars at four 

Shillings and four pence Sterling each, or in British 1"2oney, notwithstanding 

these duties are finally directed by the said Acts to be paid into the 

I 
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Provine iA.l 12.'reasury. 

Your :,leirorialists beg leave to represent to 'Your Excellency · 

the extre1::ie inconvenience or almost utter impossibility of complyinc: v.rith 

this ret;ulation in consequence of the vor~.r small amount of the Coins of the 

British Rel\lm, or of Do.llars to be obtained in this Province; tho former of 

which even at thi•s time for the purchase of Bills of Exchance alone, bear a 

premium of at least fro1!l twelve to thirteen per cent, and the latter difficult 

to be had at aey rate, and in oonaequenoe of 1JJ1e increased demand by this 

regulation the premium on both will be greatly enhanced thereby imposing an 

additional dut~r on articles of the first necessity, as for example at this 

rate of p re1')ium on :a ritish Silver the dut~r on Flour both of superfine and 

inferior quality will be increased nearl~r one shilling pr, barrel . The 

hish value which the British Silver bears in this market is well kno\'ln, the 

cause of which Your l:$ I:orialists conceive cannot be removed while the Exchange 

between (ireat Britain ancl these Colonies continues so mu.ch in favour of the 

Mother Countrj· ~ 

The Cha,'Tiber of Corru~erce • have been urgently called on to brine; 

this matter. before Your Excellency as an American vessel is now lyine in 

l 
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(j 

Port without discharging. her Carco, tho Consicnee not feeling nuthorize.9- to 

incur this additional expense, and tho Sale of the t Flour from the Free 

Warehouse for Consumption has been declined for the sar:ie reason. 

Your I.loinorialista therefore humbly hope that Your Excellency 

will be pleased to receive the prayer of the prenont Ntemorial 

with the same favorable Consideration the~,r gratefully ackriowledee 

was e:xperienced from Your Excellency on a similat occasion when 

the Acts of 3d George 4 Cap 44 and 45 first went into operation, 

and that Your Excellency will authorize the Collector of His 

• • t I !:;a.Jes ys Customs to receive the Duties under the Acts of the 

Iilpe rial Parliament now in force in Province Notes or Gold at 

the rate the same are now taken at the Provincial Treasury ; 

or if Your Excellency should be of opinion that in cor:1putine 

the relative value of the Monies of this Province to those of 

Great Britain the Dollar shottld be rated at four shillings and 

four pence Sterling instead of four shillings and six ponce as 

heretofore, then Your :,.:emorialista humbly pray that the 

"· I 
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Collector be authorized to allov, tho I!ierohants the benefit 

oontomplrt.ted by the 12th ~eotion of 6. Georee 4 C~p 114, by 

estimating the duties a.t the rate of five shillines and six 

pence Sterling per Ounce of Silver, or grant such other relief 

as to Your Excellency Ina~' seei:n meet. 

And Your Meroorialiats as in J}uty bouncl will ever pray 

Joseph Allison, 
Hal if~, l~arch 5th 1828. 

(§irne~ 
Sam Cunard 
!t• Hartshorne 
Rich'dTre!'!l.8.in 
S. Vl .Deblois 
John Clark 
Lewis E. Piers 
James Tobin 
Ha.rt in Gay Blaclc 
John A. Barry 
J.G.A.Creighton 
James Bain 
u. B .Almon 
James I;:. Tidrnarsh 
George P~ Lawson. 

President 
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The Lt. Go·v. Waives . the British Order Re Payment of Duties 

Hali.fax, 7 Harell, 1828. 

Gentlemen,-

I have the honor to inform you that the 

th t 
'Memorial of the Chamber of Commerce dated the 5-- Ins-

togethe r with your Report thereon were this clay sub

mitted by His l:Bxcellency the Lieutennnt r,.overnor to the 

Consider a tion of His 11fajesty 1 s council, and it appear

ing to the noa r·d, that an immediate compliance with the 

instructions recently received by you, r e quiring His 

l!a,jesty's Duties to be paicl in British Money, or in 

Dollars at 4 8 /4a. euch, would be attencled with great in

convenience, His Excellency is pleased to direct that 

you will s·uspencl the execution of those Instructions for 

the pre sent. 

To - [s ignecfil R. 

The Principal Officers, 
H. M. Customs, Hali.fax. 

D. George. 
Sec~l 
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Customs Officers' Reply to the Lt. Governor's Message 

Sir,-

Custom House, lialifax 
7 ~ 1rurch, 1828. 

We ha ve the honor to aclmowledge the Receipt 

of His Excellency the Lieutt Governor's Pleasure, 6n the 

l!emorial from the Chamber of Comnerce from this Port. 

\'fe have it not in our Power to further report, 

than that we consider the 01~der therein referre<'I. to ,~ 

b e. \W\.perative upon us to enforce, and are well satisfied of 

the policy of the Ueasure provided a sufficiency of Sil

ver coul d by any means be procured, F rance hav·ing adopted 

the sanie Colonial Policy with Success. 

(};ignec0 

Thos. ,. Jeffery Collr 
J. Wallace Comp! 

Sir R. D. Georg e Bar! 

Provincial Sectl 

Halifax. 

I 
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Informs House of His Actions Re Payment of Duties 

Suturday,. 8th Murch, 1828. 

?Jes sage • 

• JAHES KEHPT • 

HIS Excellency the Lieutenant-Governor lays before the House of 

Assembly,. a 1!cmorial,- presented to him by the Chamber of Commerce, 

representing the . e-::X.trefe inconvenience that will be experienced if 

the Duties,- collected w1der the Acts of the Imperial Parliament, to 

regulate the Trade of' His Majesty I s Possessions abroacl, a:::)·•e paid 

according to th~ strict letter and spirit of those Acts, as directed 

in --=:an Order J:ately received . from the Lords Comniissioners of His 
I 

Maje~ty 's Treasury, a Copy of which accompanies this :Memorial. 

His Excellency informs the House of' Assembly, that, having ta

ken the same . into consideration, he has, by the advice- of His Mn.,. . 

jesty's Council, instructed the Princip=al Officers of the Customs, 

to suspend acting upon this Order for the ~ present; but he feels 

it to ·:=J)e his duty to bring the subject of the Curr·ency again 

under 

I 
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✓ ,, 

(_) 

fil.10 consid,eru.tion of' the Provinoiu.l Legislature, and to oxpres~ 

a hope that the House of Assem1)ly will be disposed to mnk:e 

such ·:::=Legislative Enactments as the case- may requi.re, in fur

therance of the ·, intentions of His Majesty's Go_vernment, as 

announced in : _·_- the Order of the King in Council of the 23d of 

March, 1825, and in the other Papers which accompanied His. 

Excellency's Message to the llouse, ttpon this subject, in the 

Session of 1826. 

Government-House, 

.6th l,Ia rch ( , 1828. 

:Mr. Secretary George also delivered to the House, by order- of 

llis Excellency the Lieutenant-Governor, the following Papers 

referred to in the said Message, viz: 

'A Copy of the ..... _: ___ Memorial. of the Cham1)er or Commerce of Hali-

fax, to His Excellency, dated 5th Mar.h, 1828. 

Also, a. -=::,:copy of an Order of the Board of Customs, dated 

London, 20th Decem~er, .~827, and the said Papers were read by 

the- Clerk; and thereupon,' 

Orde r-ed, 1'ha.t the said Message und Papers do lie on the Table, 

to lrn perused by the Members of the House. 

P. 

I 
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\ Customs 

Jionorabl e Sirs, -

' : '· 

Custom House, Halifax. 

22 March, 18 28. 

Your Commands No. 52 elated 20.th December, 

1827 we have to acknowledge the receipt of, anc1 commenced 

carryin g them into effect, having before the Receipt of ·the 

same~ g overned oiu•selves by the practice of the Port in re

ceiving the Duties in Halifax Currenc.v by ptiyments in golcl 

ancl. silver by Tale, or Dollars at· the Hate of 5/6 Sterling 

pel'' ounce. 

The 'l'racle fincling great inc onv en ienc e and 

distress b_y the New System, Memorialized His Excellency the 

Lieut. Governor for time to enable them to comply with the 

law; copy 01' Ilis Excellency the. Lieu ti: Gov er nor I s . Order in 

Counc.il is t ran smi tt ed here:)'lith for Your Honorable )3oa1i:_s_ • __ . 

information, His Excell~ncy we believe was induced to adQpt ., ' ,, 
• 1_.\ ~ 

. ' 
• •' 

i:.----------------------------------------J:... .. :. ........... . 
. , 

/ 



this measure as the most advisable to afford time to 

the legislature of this Colony now assem·bled to ad.opt 

as near as possible the Irish Act on this important 

f,!,uest io1~. 

. We trust His Excellency will not extend. 

the time beyond tlle encl of the pre sent Quarter as it 

will in that Case create much trouble in arranging our 

accounts. 

{§igneaj Thos. W • .Jeffery Coll. 

J. Wallace Comp.!. 

'ro the Honorable 

The commissioners of 

His Majesty's Customs. 

i' 
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2.21.g_ 

Customs Officers Ask Lt. Gov. to Reconsider His Sus ension of Dut ment Rules E 

I : 
,,. 

Sir, 

Custom House, Halifax 

2~ }Jay, 1828 • 

Praying; reference to tho Opel.er of His I~xcellency the 

th Lieutenant Governor in Council of the 7 __ !larch last, direct-

ing; the principal officers of this Department to suspend the 

execution of the 12 Sec~ Ch: 114 6 Geo 4 as directed by the 

Honorable the Boa rd of Customs in their letter dated 20~~ De-

. cember No 52. 

Aml being informecl tha t His 8:xcellency is about to 

quit the Province in His Majesty's Service -for a short . per

iod, sensible that in allowing His Excellency to depart with

out calling his attention to the subject 1,Jatter of the above 

Order, we should rencler ourselves liable to censure from the 

Honorable Board of Customs, We most respectfully rec1uest . of 

you to move _His Excellency for a reconside1·ation of the Case, 

r 
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the Tl"ade hnvi11 g a s it apvears to us had sufficient time, 

to make _every necessary aprangeme nt to me et the clemand 

as rcrinired by La w, The Trade _ with tlte 1lnitecl ~itates arnl 

this Colony beJn g without rloubt under the Order of His 

Excellency in its operation placed on a more favorable 

footing by nearly 9 per cent than that which is enjoyed 

by the othc11 ~;orth .r'\Jaerican Colonies, where the Doubloon 

is receivecl at 1 5
1
/l;)ollarsi L!fld Sterling each; in this view 

of the Ca se we most res11ectfully submit for His Excellency's 

consicl eration the necessity of allO\'.in g tlle principa l offi

cers of this Dep<lrtment to g overn themselves by the prac

tice of the Cor.1::1 is'sariat Dep artment, in the rec eipt of n ri

tish Coin at the s ta11clard value, Do11bloon at 15/2Dolla rs 

and Dollars at •t/4, S t erling eacll, a s it is most eviclent 

that under the present pra ctice the Americans, who are the 

owners of three fourths of' the goods i rnported from 

the llnited States a1·e trading to this Colony at a 

premium of a bout 9 per cent beyond tlrat which is afford

ed them by !--: ew Brunswick and Canacla practice. 

To,-

We have &c. &c. 

{§igneti'):] . 

t 
Sir R. D. George Bar_ 

Prov. S ecretary. 

Thos. N'. Jeffery Collect or. 

Edward Wallace - Comptroller. 
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of Extreme Hardshi 
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erial Dut ment Rules 
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To The Right Honorable the Lords Co1111nissioners 

of llis }.Iajesty's Treasury The 1,Iemorial of Jolin aainbrillge 

and II en r y B 1 is s, Agcn t s for the Province of J\: e w 13 runs

wick 
humbly sheweth 

That the late Orcler by the Honorahle noard of 

· th 
Cus t 01;1s da tecl the 20-- December last, re r1uir :i.ng the Duties 

in His hfajesty's r;orth American Colonies to be paid either · 

in British 1,Ioney or Dollars at 4/Ll each for the next tlJree 

years and afterwards in British }.:oney, has procluced very 

serious inconveniences a~ will appear by the Memorial here

to annexecl, transmitted_ to your 1.remorialists by the Cham

ber of Co1;m1crce at Halifax • . 

That the Circnlating Hed.ium of the Dritish t-:orth 

American Provinces consists of the Coins of the Tinited. 

Kingdom, of France, Spain, Po1•ti1gal, and the United States, 



to g ether with the Bank or 'l'reasury Notes of the Province, 

payable in any of the above kinds of specie and of equal 

credit; that of these Coins the British are in small .Q.uan

tity, and on account of tile nate of Exchange, always at a 

premium, and immediately collected for remittance home. 

That the Spanish Dollars likewise bear a c onsiclcrable prem

ium on ace ount of the Trade between China anll the United 

~;:tates, and are constantly remitted to that Country, con-
• 

sequently, the value of hotll these ld.nds of Specie fluctuates 

with the fluctuation of Exchange, aml is different in differ

ent Colonies, and it may even happen in some,- that the nuties 

are to be p a id in that Coin only which is not in the Country. 

That as the Act of Parliament neither requires 

Dollars nor any other particular kind of Specie, Your :Hem

orialists humbly submit to your Lordships, whether the Duties, 

as debts to the King a)'.'e not legally payable in ai1y Specie 



which is a tencler by the Law of the Colony where the 

debt accrues, always howev er, according to the value 

of 5/6 the Ounce in Silver the only stipulation the 

act contains. 

Your llfemorialists the1°efore humbly pray that 

your LOl'{lsllips will be pleased to direct the Order of' 

the Honorable Commiss:i.oners to be modified so l as to allow 

Specie of other countries co:mnonly circulating in the 

British North American Colonies to be received by the 

Collectors of the Custcims according to its relative value 

comparecl with ·5/6 the Ounce in Silver of the Bl"itish Stan

dard, ancl tha t such Provincial }:ates as are of urnleniable 

Credit may also be received for the value they represent 

according to the same rate and S t andard. 

And yam" Memorialists as in duty bound will 

Pl"ay &c. &c. -

Bread Street London 15 July 1828. 

To The Right Honorable 

The Lords Commissio ners of His tfajesty's Treasury. 

&c. &c. ----

i 



793i 
British Treasur All --

• ows Do. ubloons to be Used for Pa' 
ment of Duties 

-Treasury Chambers, 
19th. ~: ept ember, 1828. 

Sir,-

I have luicJ. before the Lords commissioners of His 

Uajesty 1 s Treasury your. Letters of the 16tho April, 26th. May, 

and 27th. June last, transmit. ting the copy of a Letter from Lieut. 

General Sir James Kempt enclosing a Memorial from the Chamber of 

Coramerce at Halifax, on the subject of the directions received in 

that Colony for• the payment of the Duties levied under the Act. 

6tb George 4~:: Cap 114 in I3ri t ish Honey or in Dollars at 4s. 4d. 

for three years, and after that in British lfoney only, also a Let

ter from the President of N·ewfoundland on the subject of a similar 

Order received in that Colony; also a letter from the Earl of Dal

housie, enclosing a Memorial from the :Merchants of .Quebec on the 

• same subject; and I am commanded by their Lordships to transmit to 

you for the information of Secretary Sir George. Mur1"'ay Co1J ies of a . 



f 

) 

letter from Lieut. Gcner•al Sir James ICem}Jt of the tlth • 

of ll!ay last, enclosing a 1Iemorial addre ssecl to this Doard 

by the Chamher of Commerce at Halifax, also of Reports from 

the Comrniss ioners of Customs of 1 st Uay and 10 th of ,Tuly 

last, enclosing Letters from their Cullector and Comptroller 

at Halifax, to g·et her with the Copy of a Lett el' from ires srs. 

Bainbridge and Bliss, Agents for the Provj_nce of New Druns

Wick, all on the same subject; and I am to request that you 

will niove Sir George um~ray to acciuaint the Governors olf 

these Provinces respectively, that it was the obvious intent 

th d 
and meaning of the Acts 4 George 3 Cap 15 Sec. ,11 and 

5th George 4th Cap 114 Sec 12, that the duties thereby im-

posed should be paid in Dritish 1'.roney, or in other monies the 

valfae of which shoulcl be computed by the amount of Pure Sil

ver contained therein, and be received at the rate of !?,~. Gd. 



1Jer oz. of Pure Silver by which one uniform provision 

was nrnd.e for estimating the true value of all Silver 

Coins what ever disproportion of Fine Silver they might . 

contain; and _that their· 1iiisinterpretation of these Acts 

has operatecl to extel the nritish Coinage from Circula

tion, and that My Lortls cunnot authorize the Dollars to be 

received at a higher rate, than r4s. 4d. Sterling, which 

exceeds their value at 5s. 6d. per Oz. of Pure Silver. 

With respect to the applications frQn Hn.lifax 

and New Brunswick to be allowed to pay the duties of Customs 

in Doubloons :My Lords are disposed to think that from the state 

of the 'frade and Commerce in those Colonies it may be reason

able so far to relax frQ11 the Orders which have been issued, 

as to allow the Doubloons to be received in payment of Duties 

as well as British Honey and Spanish Dollars, in which case 

the Doubloons are to be taken in lieu of Spanish Dollars at 

their relative value in the market at the Colony which my 



Lords understand to lie at present 15-1/ 2 Dollars to one Doub

loon, but lfy Lor·d.s cannot allow Provincial Notes to be received. 

Vii th respect to the App lie at ion from the Chamber of 

Commerce at Quebec try Lorll.S ·cannot sanction the receipt of all 

clipped or light Dollars at the full value of 4s. 4d. each, but 

will not object to Dollars somewhat worn being received for Duties 

provided they are current in all transactions at their full nom

inal value, but not otherwise. 

R. W • Hay, Es q • , 

&c. &c. &c. &c. -

I am, -

Sir, 

Your Obedient Servant, 

J. Stewart. 

8 I 
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ev1ew of Proceedings Re Rules for Payment of Imperia.l Duties 

Halifax, Februa~! 11'. , ,. 829; 

/ ,,. . ,. c_. 
1.~ . u . 

C mn.mnc IAL soc IETY 
7 / 

'J-~· 
~ 

REPORT. 

fHE lapse of another ye a r ·having made it the duty of the . 

Chamber of Commerce to offer to the Commercial Society 

of Halifax an abst1~aot of its proceedings during that period, 

the cletail of w lo.ch may be found r·ec orded in its Books, i.t 

now takes leave to present the following Report. 

Having ascertained · ea~ly in :March that the Hon . the 

Commissioners of H. Majesty's Customs had transmitted in

structions to the Collector :and Comptroller .of His Majesty's 

Customs at this Port, directing them to receive oply British 

silver, or Spanish dollars at 4s. 4d. sterling each, in pay

ment of duties receivable at the Custom House, • the Chamber 

immediately appoi1ited a Committee to prepare and present a 

I 
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1femo.rial to His Excollency the Gov_ernor, stating 'the great 

di.fficul ty, and almost total inability of the trade of the 

Province to c 01111Jly with the order which had been received'; 

and praying 'that His Excellency would direct that the duties 

under the Acts of the Imperial Parliament should be received 

in Provincial Notes, or in Golu., at the rate at which t11e · 

same were taken at the Provincial Treasury: - or in case His v 

Excellency should be of opinion that in computing the relat-

ive value of the monies of the Province to thos e of Great 
~ • 

Britain, the Dollar should be rated at 4s. 4d. sterling in

stead of 4s. 6d., that then the Collector should be autho:ri2ecl 

to allow the Merchant the benefit contemplated by the 12th 

Section of the Act 6 Geo. 4 cap 114, estimating the Duties 

at the rate of 5s. 6d. sterling per oz. of silver; or, that 

His Excellency would grant such other relief as to hiti1 might 

seem meet. 

To this Memorial, His Excellency was pleased to 

reply, through the Secretary of the Province, ., 'that he had 

!I 
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submitted it to the cons:tderation of His Majesty's Council, 

and, the Board havj_ng concur1"ed in the opinion therein ex

pressed, 'that an immediate compliance with the instructinns 

received by . the principal Officers of His Majesty's Customs 

at this Port, as respected 1he payment of His Majesty's 

Duties in British money, or in dollars at 4s. 4d, each, would 

be attended with g1~eat inconvenience,' he had ordered that 

the operat:i,on of those instructions sho_uld be suspended. 

This answer of llis Excellency, al tho' at the moment 

satisfactot•y to the Chamber, and comJJlyi.ng to a certain ex

tent with the prayer of the Memorial, appeared to it as hold

ing out only a temporary relief; and, as it was possible that 

the order from His Maj_esty' s Treasury might be shortly dir

ected to lJe carried into effect, it was determined to pre-

pare a respectful Petition to the Lords commissioners of His 

Ma_jesty's Treasury, stating 'the. . utter impossihility of com

plying with their Lordship's order under the then present cir

cumstances of the Provincial Trade; . and praying that the 
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Duties payable at His Majesty's Customs might be receivell in 

such monies as were then, or might be thel"eafter current in 

the Province: - to present - n copy of the same to His Excell 

ency Sir ,James Kempt} and respectfully request him to for

ward it to HJ.s tfajesty's Government; and also to solicit 

that he would be pleased to continue his suspension of the 

order until an answer should be r,eceived.' 

Previously, however, to the preparation of this 

Uemco.rial, a com11U1nicatio"11 was received from His Excellency 

Sir James Kempt, intimating to the Chamber that the order 

above alluded to 'had been again brought unc\er his notice by 

a letter from the Officers.of I-Li.s Majesty's Customs, dated 

only the day previous;' that 'being averse to interpose his 

authority to counteract for an indefinite period any orders 

emanating from His Majesty's Government, he had thought prop

er to so submit the subject to the rec.onsideration of . His 

:Majesty's Council;' and, 'that an order in Council had that 

day been made, limiting the duration of the suspending order 

i 

. , 
· t 
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of 7th Murch to the 5th July next ensuing; on and after which 

latter day, the said instruct ions would be ·oarr:f.ed into 

effect:- by which it was hoped by his Excellency, that time 
, 

would be afforded to the Merchants . to make ar·rangements to 

· obviate the inconvenience which an immediate enforcement of 

the new regulation. could not fail to occasion.' 

The proposed Memorial to the Lor•ds Connnissioners 

of His Majesty's Treasury was therefore drawn up with the 

least possible delay, by the Conmittee appointed to prepare 

it, and, having received the sanction of the Chamber, was. 

immediately submitted to His Excellency, together with a 

Petition 'that he would be pleased to forward it to His 
>< 

hlajesty 1 s Government, and to urge -their Lordships early and 

favorable consideration of its l)rayer. 1 His Excellency was 

· pleased to reply, 'that he should forward the Memorial- by 

the earliest conveyance,_ al though he had already felt it his 

duty to communicate to His Majesty's Government the subject 

embraced by it.' 
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Copies of this document were forwarded by the 

Chumher to the President of the ChamlJe1-- Qf Conunerce at st. 

John N.B. und st. John's N.F. and to the President of the 

Committee of Trade at Quebec; and, in return, the Chamber 

was favored with copies of the Memo:rials of the latter to His 

Majesty• s Government on the same subject. 

In answer to this application, the Chamber have been 

furnished by the Collector and Comptroller of His Uajesty's 

Customs at this Port, wi_th a printed copy of a Treasury min

ute of 16th Sept. 1828, which states 'that their Lordships 

wer·e disposed to think, from the State of Trade in the Colon

ies of Nova Scotia and New Bruns~ick, that it was reasonable 

so far to relax from the orders which had been issued, as to 

allow Doubloons to be :received in payment of Duties, as well 

as British Money, and Spanish Dollars: in which case, Doubloons 

were to be taken; in lieu of Spanish Dollars, at their relat-

ive value in the Market at the Colony, which their Lo1--dships 

had understood to be 15-?£ dols. to one Doubloon: - but that 

their LordshiJ>S could not allow Provincial Notes to be re

ceived." ny this decision the Sooi.ety will perceive the 

value of the Doubloons, in payment of Duties at the Custom 

Ho1:1,se, is l"educed to j3 14 71,. currency. 
0 0 C, • " 

0 a, C, 
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British Treasury Suspends Rule that Duties Must be Paid in British Coin Only 
After 5 Jan.1831 

Treasury Chamber, 5th Oct. 1830. 

Gentlemen: - With reference to the Letter of this Board of the 9th 
\' 

June, 1827, transmitting a copy of a Minute of the 6th June, directing 

that after three years, Duties payable to the Officers of Customs in 

the Colonies should be received in British Money only, which orders 

you appear to have directed your Officers to carry into effect from 

the 5th January, 1831; and referring also to the Letter of the 22d. 

Sept. 1828, transmitt~ng a Copy as a minute of.the 16th Sept. on various 

memorials relating to the Coin, and the rate thereof, in which Customs 

Duties might be received; I am commanded by the Lords Commissioners 

of His Majesty's Treasury, to acquaint you that from representations 

which their Lordships have received respecting the circulation 

medium in various Colonies, it appears that much inconvenience would 

arise, if Customs Duties were payable in British Silver Money only, 

and my Lords are therefore pleased to direct you to suspend until 

further directions from this board the operation of so much of the 

Minute of the 6th June, 1827, as requires payment of Duties to be 

made in British Silver only. 

(signed) 

Commissioners Customs J. Stewart. 
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ATTEMPTED LEGISLATION TO ASSIMILATE HALIFAX CURRENCY WITH 

BRITISH ST ERLING 

HAL IF AX. 

March 19, 1828. 

The Following Bill has passed a first reading in the 

House of Assembly, and is published by Authority previous 

to the second reading: 

An Act to provide for the Assimilation of the Currency and 
Monies of Account of this Province, with the Currency and 
Monies of Account established t_hroughout the United Kingdom 
Of Great Britain and Ireland:-

Whereas the Pound ste.rling in the United Kingdom of Great Britain 

and Ireland, and in this Province, is according to the Currency 

of each, divisible into Twenty shillings, and the shilling is according 

to the Currency of each respectively, divisible into twelve pence; 

but the Silver Coin which represents a shilling in the said United 

Kingdom, is paid and received in this Province as representing 

Thirteen pence and one farthing of the Currency of Nova Scotia, and 

the Pound sterling of the Currency of the United Kingdom is at the Par 

of Exchange paid, and received as equivalent to One Pound two shillings 

and two pence one farthing of the Currency of this Province, so that 

the Par of Exchange between Great Britain and this Province, is one 

tenth part greater in Nova Scotia. And Whereas great complexity of 

Accounts, and many other inconveniences, arise from such difference 
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of Currencies, it is therefore expedient that the Currency of this 

Province should be assimilated to the Currency of tre United 

Kingdom, and that without disturbing the relation between Debtor 

and Creditor, the Monies of Account should be the same in both 

Countries : -

Be it enacted by the Lieutenant Governor, Council and Assembly, 

that after the commencement of this Act, the Currency of the United 

Kingdom of Great Britain and Ireland shall be, .and is hereby d eclar e d 

thereafter 
to be the Currency of this Province, and t '. I\ · ,r- all Receipts, and 

payments, and all Gifts, Grants, Contracts, Bargains, Sales, Agree-

ments, and Stipulations, and all written Bonds, Bills, Notes, Drafts, 

Acceptances, Receipts, Acknowledgements, Undertakings or Securities 

for Money, and all Transactions and dealings, matters and things 

whatsoever or which may involve the payment of money, or liability 

to pay the same, which may take place in any part of this Province, 

shall be made, done, executed, and entered into, according to the 

Currency of the said United Kingdom and not according to any other 

Currency, unless the contrary be proved to have been the intention of 

the Parties concerned. It being the true intention and meaning of this 

Act ( except as hereinafter is especially provided ) that all dealings 

and money transactions of every kind, after the commencement of this 
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Act, shall be done, and entered into, according to the Currency of 
i 

the said United Kingdom, which is from thenceforth to be the lawful 

money and currency, and money of this Province, notwithstanding 

any Law, Usage or Custom, to the contrary, 

And be it further enacted, that all Gifts, Grants, Contracts, 

Bargains, Sales, Agreements, Bonds, Bills, Notes, Drafts, 

Acceptances, Receipt$, Recognizances, Judgements, Awards, Leases, 

Specialties, or simple Contracts, written or parole, and all dealings, 

transactions, matters and things, relating to money, or the payment 

of money, or liability to pay money, which shall exist between Parties 

in any shape or form, at any time before the commencement of this 

Act, and which, if this Act had never passed, the Parties would have 

been liable to pay and satisfy according to the amount thereof 1.n Nova 

• Scotia Currency, shall and may, after the commencement of this Act, 

be paid and satisfied with Spanish Dollars each valued at and after the 

rate of five shillings of the ancient Currency of Nova Scotia, or with 

'Doubloons of full weight valued each at eighty shillings, of said Currency, 

or otherwise in the Sterling Coin of the said United Kingdom, by a 

sum of such Sterling Coin less by one tenth, than the amount of the 
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sum to be paid in the ancient Currency of this Province. Provi

ded always, but nothing herein contained, shall extend, or be 

construed to extend, to alter the Terms of payment where Parties 

had, prior to the commencement of this Act, become bound, or 

liable in any shape, to pay in Sterling money, Foreign Coin of 

any denomination; it being the intent and meaning of this Clause only 

to regulate how Parties, who had made themselves liable, prior to 

the commencement of this Act, to pay in the ancient Currency, 1nay 

be enabled to discharge the respective demands on them either with 

Spanish Dollars, each valued at five shillings, or with Doubloons, each 

valued at eighty shillings, or with the Sterling Coin of the United 

Kingdom, less by one tenth part of the sum which is to be paid in the 

ancient Currency. 

And be .i t further enacted, that from and after the commencement 

of this Act, all Duties of Customs, Excise, Impost, Fines or Penalties, 

which, previous to that time, were payable to our Sovereign Lord the 

King, in the ancient Currency of the Province, and all sums of money 

payable under any Act of the General Assembly, whatsoever, now in 

force, shall thereafter be collected, levied, paid and received, in the 

Sterling Currency established by this Act, that is to say, that the amount 
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of all Revenue Taxes, Duties, Fines, Penalties, or sums of money, 

whatsoever, which shall become due or payable as aforesaid, shall, 

after the commencement of this Act, be deemed and taken, to be due 

and payable in pounds, shillings, and pence, of Sterling Currency, 

1 

instead of the same number of pounds, shillings, and pence, of the 

ancient Currency, in which the same had been received or 1;Tiade paya-

ble, under and by virtue of any law existing at the commencement of this 

Act, it being the true intent and meaning of this Clause, to increase 

the amount of the Revenue, and of the sums of money respectively 

mentioned in the said Acts, by the difference between the respective 

Currencies. 

it • 
And be /\ further enacted, that for the space of three years from 

and after the commencement of this Act, the Denomination of Gold 

Coin commonly called and known by the same of a Doubloon, the 
·' 

same being of the weight of l 7dwts .. 8grs. shall be taken and received 

as a lawful Tender and payment for the sum of Sixty-seven shillings 

of Sterling silver coin, and four pence of British Copper coin, and the 

several parts of such Doubloons and Dollars, shall be received at the 

same rate. And from and after the expiration of the said three years, 

no other Denomination of coin shall pass current, otherwise than as 

Bullion, or be a lawful Tender in this Province, save only the Gold and 

Silver Coin of the United Kingdom; provided always, that any sum under 
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amount of twelve pence shall and may be received and paid in the 

British Copper Coin. 

it 
And be /\. further enacted, That all debts, contracts, liabilities 

matters or things, relating to money, arising at any time after the 

commencement of this Act, by inference or implication of Law, 

out of, or being founded upon, any gifts, grants, contracts, bargains, 

sales or dealings, matters of things made, done or had at any time 

prior to the commencement of this Act, the same shall be held, deemed, 

and construed to be within the meaning of this Act, as debts, gifts, 

grants, contracts, liabilities, bargains, sales or dealings, matter of 

thing·s made, or had prior to the commencement of this Act, and shall 

be construed accordingly. 

Provided always, and be it enacted, That nothing herein contain-

ed, shall prevent any gift, grant, contract, bargain, sale, or dealing 

of money, or any Bill, note, draft, acceptance, receipt, or acknowledge-

ment for the payment of Money, or any matter, or thing, relating to 

money, from being made or had, according to the Currency of Foreign 

Parts. 

And Whereas, it will be attended with much inconvenience, if 

this Act should commence before a similar Regulation of Currency 

should .be made in the neighbouring British Colonies, or before the 



the people of this Province, shall have had a reasonable time allow

ed to prepare themselves for conforming to its Provisions and 

Regulations. Be it therefore enacted, That it shall and may be lawful 

for the Governor or Person Administering His Majesty's Government 

for the time being, by and with the advise of His Majesty's Council, 

by Proclamation, to name and appoint a day on which this Act shall 

commence and be carried into effect, from and after which day, the 

Gold and Silver Coins of the United Kingdom of Great Britain and Ireland, 

shall circulate, and be current in this Province, at the same nominal, 

as well as real value, as the same pass, and are current for in the 

said United Kingdom, and shall from and after the day so to be appointed 

for the commencement of this Act, be taken, paid, accepted and 

computed, as representing and divisible into the like number of Pence, 

and as representing the like nominal sum of Money, as such c;;oins are 

respectively current for, and are divisible into, and do represent 

in Great Britain; and not as current for, or as representing any greater 

nominal sum of Money, or divisible into any greater number of Pence, 

than the same are current for, do represent, or are divisible into in 

Great Britain, that is to say; the British Silver Sixpence shall circulate, 

be taken for, accepted, paid and computed, as current for, and 

divisible, and representing, Sixpence, only and not Sixpence and six-



tenths of a penny, as heretofore - The British Silver Shilling as 

Twelve pence, and not as, Thirteen pence, and one fourth of a 

penny - The British Half Crown Piece as Thirty pence or Two 

Shillings and Sixpence, and not as Thirty-three pence - The British 

Silver Crown Piece, as Sixty pence or Five Shillings, and not as 

Sixty-six pence - The British Gold .Coin of a Half Sovereign, as One 

Hundred and Twenty pence or Ten Shillings, ~ 

and not as One Hundred and Thirty-three pence, or Eleven Shillings 

and one penny - The British Gold Coin of a Half Guinea as One Hundred 

and Twenty-six pence or Ten Shillings and Six pence, and not as One 

Hundred and Forty pence or Eleven Shillings and eight pence -

The British Gold Coin of a sovereign, as Two Hundred and Forty pence 

or Twenty Shillings or One Pound, and not as Two Hundred and Sixty

six pence, or One Pound Two Shillings and Two pence, The British 

Gold Coin of a Guinea, at Two Hundred and Fifty-two pence, or One 

Pound and One Shilling, and not as Two Hundred and Eighty pence, or 

One Pound Three Shillings and F .our pence; and .the British Gold Coin 

of a Double Sovereign, as Four Hundred and Eighty pence, or Forty 

Shillings, or Two Pounds, and as not as Five Hundred and Thirty-two 

pence, or Two Pounds Four Shillings and Four pence c3:-s heretofore 

any Law, usage, Statue of Custom, in force in this Province, at any 

time before the passing of this Act, to the contrary. 



And be it further enacted, that for three years next after 

the commencement of this Act, the Spanish Doubloon of full weight, 

shall pass and be current for Three Pounds seven shillings and two 

pence of British Sterling coin, and not as for Four Pounds as hereto

fore, and the half Doubloon shall pass and be current for One pound 

thirteen shillings and seven pence of British Coin, and not for Two 

pounds, and the quarter Doubloon shall pass for Sixteen shillings and 

Nine pence half penny British coin, and not for one pound; and the 

eighth of the Doubloon shall pass for Eight shillings and Four pence 

Three farthings, and not for Ten shillings. And the Spanish Silver 

Dollar of full weight , shall pass during the same period £or Four 

shillings and four pence of British Coin, and not for Five Shillings; and 

the Half Dollar, for Two Shillings _and Two pence of British Coin, and 

not £or Two Shillings and Sixpence; and the Quarter Dollar for One 

Shilling and One penny, or Thirteen pence of British Coin, and not £or 

Fifteen pence; and the Eighth of a Dollar, at Six pence half-penny of 

British Coin, and not for Seven pence Half-penny, a-nd the sixteenth 

part of the Dollar at Three pence of British Coin, and not as Three 

pence Half-penny; and after the expiration of the said Three Years, all 

Foreign Coin, of every denomination and description, shall cease to be 

current in this Province, and from thenceforth, British Gold, Silver and 

Copper Coin, shall be the only current Coin in this Province, lawful to 



be tendered or received in Payment, Provided always, that no 

person shall be obliged to receive at one Payment a larger sum than 

Twelve-pence of British Copper Coin. 

And Whereas, the Copper Coin now current in this Province, 

is of less value than the British Copper Coin, yet it would be attended 

with loss and inconvenience, if the same was not allowed to pass 

current for a limited period. Be it therefore further enacted, That 

for three years from ;3.nd after the commenceme:nt of this Act, the 

Copper Coin issued from the Provincial Treasury, shall pass current 

throughout this Province, for the same value as the British Copper 

Coin, and from and after that period, there shall be delivered out of 

the Provincial Treasury, to every person bringing in and delivering 

the Copper Coin issued from the Treasury of this Province, a sum in 

the Copper Coin of Great - Britain, after the rate of Twelve-pence of 

- such British Copper Coin, for every Fifteen-pence or Thirty Half-pence 

of such Provincial Copper Coin. 
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P~OVINCIA L 17lEASURY NOT BS 1828 . 

a. Loan Office and Treasury Note Acc·ounts _ . 

Tuesday, 17th February, 182.9. 

~ ~ • • • • • • • • • • • 0 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Amount. of Notes in Circulation 
the 31st December last 
Delivered the Treas urer in lieu 
of defaced Notes, &c. &o. 

Notes received and d e stroyed by 
the Conuni t tee 

Leaving in Circulation the 
31st DecemlJer last. 

LO AN OFFICES . 

King ts County •. 

£27;87"7 10 0 

11 000 0 0 

Accounts have been received to the 31st December 
last, by which there appears to have been paid; the 
Treasure1~ £750, including the sum of .£.542 18 3, 
reportec1 last year; they have Securities with In-

£,39,027 10 

terest due thereon,to the 31st December last, £1.459 17 2 

Annapolis. 

Accounts have been received to the 31st Decem
ber -:- last, by which there appears. to have been 
paicl the Treasm·er £.249; there is due on the 
Securities, with Interest thereon 19// 11 03/4 

' ' . . ' 

• - __ ,._ v, ....._ ..._ . . ..... ,. 1 ...... - •• • • . i • - - •-• • --• • · · • _. _ •,. •• •-- _ _ • ___ _, -• ••- - - -•-•-----~ - - --. •• 
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The Text of the Tre~ Note Act 1828, 9 Geo, IV, Cap, 3 

. <CAP o ][ [][Q 1 . 

An Act for Issuing r.rreasllry Notes~ and 
• • now in circulation .. 

Cancellin~ , those • 
,,., 

B~ it enacte<l,,_by the Lieute~ictnt,-Gorerno,·, Council ctnd .!1.sse1Jt~ly, T~a.t it. s:baH -~nd 
_ . . , may. be l~wful for the Lieutenant-Governor, or Commander 111 Chief for tb:e- time 

being, to ;,ppoint three fit and proper persons as Commissioners, to issue ' Treu.sury 
Notes, . to an amount not exce·eding Forty Thousand Pounds, in Notes of Twenty Shil-

,t\mo1int an • 
dllScri~tion of lings ~ach; which said Notes shall be indented and impressed with the words " Nova-

• Noie, • Scotia," signed by the Treasurer of the Province, and countersigned by not less than 

Date 
two of the Commissionets, and in such form, figures and words, as the said Commission, 
ers shall direct ; all which Noles shall be dared on the first day of the Month in which 
the flame are issued, and, when so completed and .signeJ, shall be delivered to the Trea .. 
surer, in such sums as the Governor\ Lieutenant-Governor, or Commander in (~hicf for 
the time being, shall by \Varrant direcr, by the persons · appointed to countersign the 
same, and the Treasure1· shall be accountable for•such Notes so Jelivered to him. 
· · Jl. Awl l;rn ,i?Ju,r~her enacted; That the sc1iJ Co.mmission ers, ~o to be appointed as 

atli.-tCJ- . ; a/~,resajd, before they-enter upC1n the duties impO"sed by this Ac:,' shall respec.ti.vely _take 
:l?~~!r~m- a'nd ·s_ubscrib~ before _any one of Bis Majesty's V ustices of ~be Courts o~ _H ecofr! in ' .this 

P.l'0:vrnce, -~he following bath: -J, A, B, do swear~· q1at I will , well and la11bfully do 'and 
perfo~m. '"'.hat 1 am d_irected and empowered to do as a Comm,i~sioner, to issue. Treasury 
Nofo~, und(:Jr 'an. Act, eptitlecl, An Act fc,r issuing Treasury ~ otes and Cancelling those 
now in circulation ; .and that I will not knowingly sign ,my more: or greater amount of 

• Treasury Notes, than I am autherised to do under the said Act, so help me .Goo :·· ,v.hich 
affidavit shall be filed in the office of the Secretary, of this Provl1ke. . 

'9 ob -:. • ·BL ..ind be it further _enacted, That when and so often as Money shall becof:lle due 
ceJVeft;;,~ andyaya_b,le by viytuP- of any · Act or Acts alread_v passed, or that may be passed Jurio•g_ 
mtr~ w;. th~ ·prese~t Sesswn, ?fthe General Asse~bly, aQd Warrants for the same are p~·.oducect· 

• • for payment to tbe J reasurer of the l'rovmce, he shall pay the ·amount of such Warrants, 
·, • 011 demand, in the said Notes, to the person or persons en tit led to receive the same; 

• I ~ • 

~ 
~~1: 

which Notes sball be again received at the Treasury, an<l also taken by the_ Collector·~ of 
Im'post and Rxcise, for the several Districts in this Province~ at the specified value, 

• equal ' to the like value in Gold and Silver, when _,and a,~ often a.s 'th~ same ~re presented 
aod offered in· payment of Duties. · , • • • • . • •• • • 1

- • . ·.' 

IV. · Jlnd be it further enacted, That th~ Treasl)rer o.f tlie Province, together with 
the Pers_ons appointed 'to _countersign the said Notes, are hereby em_powere_d to ·contrnct 
for, and superirtend, the p~inting, and com,pleting the Blanks of such ~otes., as are · di-
ri!ct~p·to be issued by virt.ue of this Act. • . • : ,,·.. ' : : • 

.: Y.lnd w/iereas; it is expedient to reduce the Funded [?el,t of th .is Province: ·· . 
• ·v. ·Be. it therefore enactec/, That the Treasurer of_the· Province shall, in th~ ,fir~t ten 
t)ays of t,he ,Months of January, April, July and Oct9ber, in _ev'ery year,"rep9r( tb· 1 'th:e 
GovernQr, ·Lieutenant-Governor, or Commander in Chief.for the :time being~'tb1

~ a_m,o_u'nt 
__ Qf 9old and ,Silver in the Tl'easury; and thereupon, it ·shall and· ~nay be lawfJl ' 'for . tb_e_ 
. Governor~ l'.Jieutenant-Governor, or Commander in Chief, as soon thereafter as ' rpi;iy be,' 

by· W·arrant to' be 'directed to the Treasurer, to order and ·di_rect'.such Golct)rid 'Silver} 
.PJJ4l.l1J\:g~'!,, to suclFextent, as to the said Governor, Lieutenant~Governbr, ·or Co mmander ir/Chfof 

for the time :being, shall appear p1·ud8nt and expedient, to· be paid and ;applied;· tci\\iards 
th.e ,satisfocJion a"L1d dh.charge of so much of the Eund13.d Debt of the Province, and. upon 

.. 1 such I /. 

I 



such Loan Certificates, and in such order and manner, a5 thi said Governor, Lieutenant
Governor or Commander in Chief for the time being, shall deem proper; and the hold
ers of the Loan Certificates, on which payments shall be made; shall also be paid by 
the Treasurer Interest for three Months, on the amount paid to them respectively, un-
less Three Months previous notice shall have been given to sueh holders. • 
,. VI. . ./1nd be itfu.rther. en~cted, '~'hat th_e Treasurer of _the l'rovince_shall, fr~1!1 ti,ne to ~ 
time, as the Notes now m c1rc_ulat10n, ~r 1_ssue<l u.nder this Act, come into the lreasury, 1 • • 

deli ver and pay over to the said Cornm1ss10ners, tor the ·amount of the new Notes to be 
from time to time delivered by them to him, under this Act, an equal sum or amo,,rnt of . • 
such Notes now in circulation, or hereafter to be issued, as shall be defaced, or entitled. 
to Interest ; and the said Commissioners shall, am! they are hereby directed to cancel, 
in the , sual manner, N otE.s :;;o delivered to them by the Treasurer. 

P rovided always, That there shall not at any time be in Circ4lation, a greater sum 
Jban Forty Thousand Pounds, under the operation ol' this or any former Acts. 

VII. Jlnd be it {ur thei· enacted, That if any person or persons whosoever, 5hall 
counterfeit any Treasury l\l ote 01· Notes, issued by virtue of this Act, or of ar,y former 
Act .of the' General Assembly, or l¾l,er any of the same, so that they shall appear to be 
of greater value 1han when orig:nally issued, or shall kr.owingly pass and give in pay~ 
ment 'any of the said Notes so counterfeiteJ or altered, every person convicted thereof 
shall be imprisoned for a term not exceeding seven years in the Bridewell, and there 
kept at hard labour, and sh al I pay all charges of the prosecution. _ 
. VI II . Jlnd be it further enllctcd, That if any person or persons shall felo~iously ~ 
steal, take, or carry away, auy Trensury Note or Notes heretofore issued, under any 

0 

fo1·mer Act or Acts, or h rc,1 f'l er to be issnecl under this Act such rerson 01· persons 
$hall be deemed and taken to be guilty oJ the same offence as if such person or persbns 
had stolen, taken anu earried away, so much Money as the value exptessed on the face 
of the Treas~ry Note or Notes so stolen, taken or canied away, shall or may be. 

IX . .ll.11~ be it furthc1· enacted, That the provisions of this~~ct, shall be -substituted 
·for, .~nq b~ in lieu ot; th~ Act 1 made and passeJ in the second year of His present Ma
jesty's Reign, entitled, An Act tci authorize the Cancelling of Treairnry Notes, and to 
issue others in lieu thereof: and of the Act passed in the sevent_h year of His prnsent 
Majesty' s ~ eign, entitled, ~n -~ct to nuthorise the fun her issuing of Treasury Notes, 
and Cancelling those heretolore issued, and of all other Act&, previous thereto,, touching 
the issuing an,j cancelling T reasury Not~s, save and except the Acts authorizing the es
!ablisbment of L~an Otiices i~ l(ing's County and An.~apolis ; and all (urther pror.ee<l
mgs under the said fir~t ment10ned Acts shall bencelorth cease an<l determine. 

an·d· 
.w_b ic 
any . 

; .rJ.nd 
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To the Editor. of the Novascotian. V 
SIR, 

I, in common with many others in this community, 

a sho1"t time since entertained · a hope that the establishment 

lmown in this place as "The Halifax Banking Company. II when 

they ceased to do business a few months ago, would have 

stopped for ever, and thereby facilitated the esta1Jlishment 

of v, Banking System here, to be conducted on a more correct 

knowledge of its first principles, more in accordance with 

similar · establishments in older countries, and better suited 

to the .peculiar wants and necessities of this; and although 

pi•obably less profitable to individuals, mol'.'e beneficial and 

useful to the community at large, than the one now in exist-

ence. 

In this hope, however, we have been disappointed; 

~ ~--· .. . - ·-·· ·-··. ------ __ ,.__ .. -- . . . ·-· -... 

I 
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the present "Bank" has resumed business, I am t,old, 011 a lim

ited seal e; and after having;, in ·their first out·set, from 

their inexperlence of the nature and })ractical operation of 

the system, committed, as is now admitted by themselves, g1•oss 

errors, and claimed credit for an excess of liberality; they 

have now, I understand, without any adequate cause, run i.nto 

the very opposite extreme; and in their reforming or rather 

altering their mode of business, have laid down, and are acting 

upon, certain principles or rules, as they term them, as gross

ly erroneous as those they commenced wi. th, equally repug11v.nt 

to the very nature of trade, (for Banking is but a trade) and 

of a character so inquisitorial and exclusive that I am con

fident they would not for a moment be tolerated in any other 

community. 

Uy object, however, is not at present to enter 

into a review of the proceedings of "The Halifax Banking Company;' 

but the reverse; I only allude to them when constrained to 



do so, from the nature of nw subject; I write this also under 

the influenoe of no v:l.ndictive or ungry ·reeli.ng; s ; I possess 

them not! It may be still further said, that tl1ey are a pri

vate establishment, and as such, have a right to c-ond.uc t their 

business as they J>lease; but although ·I admit that they possess 

in some degree this latter char•acter,. yet they exercise a pow

erful influence over the :'destinies of thls community, be it 

for good or be it for evil; and as such I contend for it, 

their measures form a legitimate $Ubject for public discussion 

and remark, and I trust that those which I may make will be 

such as under any circumstances whatever, I need not hesitate • 

to ·avow, or you to publish: -

My object in addressing you, Sir, and through you 

the public, is simply to state that as it appears from their 

own oft repeated declarations, and more recently their acts, 

(which have been, however, so far beneficial as in some de

gree to open the eyes of the public a.s to the position in 

·which they are placed,) that the present Company have proved 



., 

themselves either incompe tent or unwilling to carry on a 

Banking Dus iness in this pla ce, to an extent commensurate 

with the legitimate wants of its mercantile community, it is 

hlgh time that some measures should be adopted by that body 

for supplying these wants ft~om other sources, and to prevent 

the recurrence of such another state of things; (for which 

we ought to ory shume, when we o a-1sider the cause in which it 

originated,) as that to which we were recently reduced, and 

which may ~ain equally recur to morrow, should it be so willed, 

by this at present apparently all powerful ussociatiou. 

As these sentiments a1)pear generally to pervade that 

portion of this community, who are without the pale, and beyond 

the influence or control of the present company, I trust 

that some of our most public spirite_d and independent members, 

will set on foot a subscription for the formation of a "Joint 

Stock Banking Company II here; one hundred shares or '•ji500 each, 

forming a capital of £50; 000; half to be paid down on comm

encing business; and the other half to be called for by ~ 
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instalments as · requil'• ed, would, I am quite sure, be . readily 

filled up in this town , and throughout the province; u Bank 

fo rmed on so popular a basis could not fa:i.l of meeting with 

general support, and I throw out these hints merely . that they 

may be im1woved, and I t:rust acted upon by those who ar.e. better· 

qualified to go into the details of such a subject than I am; 

by those who h ave the well being of the comnnmity at heart; 

who possess influence and a stake in it, and. who are desirous 

to see a Banking system formed here on the most approved 

principles. 

I maintain, Sir, that there is nothing peculiar in 

this town (although our ears have been sttU1ned with tales to 

the contraryr)°' to prevent the establishment of such a system. 

Wherever .it has been formed and upheld, the most beneficial 

results have ever flowed from its operation; but wb:m, on 

the contrary, the fundamental bases, the fixed principles, 

applicable to the most tried aricl approved systems al''e lost. 

sight of in a grasping desh'e after immoderate gain, a few 

indeed may be benefitted, but misery and distress w:f.11 -assured

ly prevail in the country which i s cursed by i.ts baleful influ

ence. 

Trusting to your ca_ndour for the insertion of these 

remarks. 

I am yours &c. 

ANTONIO. 
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"Mercator Defends The Halifax Banking Co. and the Concept of Private Banks 

Mr. Editor, 

For the Novascotian 
Truth is struck out by collision - Swift 

Dr. Johnston remarks, in one of his Essays in the Rambler, that mankind 

are cursed with a singular disposition to find fault with everything as it exists, 

and to fasten their regard upon some imaginary object , as infinitely more perfect 

and estimable. It matters not how admirably any Institution answers the purposes 

.s 
of its erection - how harmoniously a system accomplishes its end;\ 1 or how 

prosperous and successful are the issues of an enterprise - mankind, actuated 

by some malicious motive, dwell upon their respective faults and imperfections -

see some points in each which require amendment1 and generally finish the review 

by recommending some untried scheme or project, to which their imagination has 

lent an engaging and blameless reality. If, however, the system which exists, 

does in truth possess faults (and what human project is without them?) this caviling 

disposition is furnished with new motives for action; it lingers over these blemishes, 

unavoidable as they are, till an eager and angry _favour is enkindled_, · the zeal of 

the reformer is fired - and he proceeds by blind and relentless impulses to destroy, 

before he has calculated how he can rebuild. 

I have been led, Mr. Editor, into these remarks by the feeling lately aro~sed 

in this Community against the Halifax Banking Company, and es pecially by the 

letter of Antonio, which appeared in a late number of the Novascotian, as expressive 

of the sentiments of some small portion of our Mercantile men. The Bank is there 

represented as an Institution positively injurious to the Community - a hope is 

expressed that the late temporary interruption of their business would have ended 

in the dissolution of the Comp~ny; and the wish is openly announced that a Public 
~ 
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Bank should be founded, to _be conducted 'On a more correct knowledg~ of first 

principles" more in accordance with similar establishments in older countries, 

I/ 
and better suited to the peculiar wants and necessities of this . When any individual 

appears before the pub,lic in the chari:l,cter of a teache r , it is a duty incumbent on 

him, to have studied well the subject upon which he is to lecture, and to have 

examined, at least slightly, the influence and operation of any new project he 

may recommend. Although, Mr. Editor, I pretend not to place my sagacity and 

knowledge in comparison with those of your Correspondents, yet I am prepared 

to contend, after a di ligent investigation of_ the subject as my pen_etration permits, 

that the present Banking Company ha_s already been of infinite benefit to the 

community - that it is superior in many respects to a Public Bank- and that . . ' ' 

those temporary stoppages in its discounts, on which the changes have been so 

lol;ldly rung, are not only advantageous, by restraining extravagant: speculation, 

but would require to be as frequent (if not more so), although a Joint Stock 

Banking Company were established by the magic wave of Antonio's wand. 

The prime object of all Banking establishments is to increase the circulating 

medium, and to add to the amount and heighten the activity of trading capital. It 

is obvious, I think, that these two consequences will be promoted in a far higher 

degree by a private, than a Public Bank. The Association which at present exists 

in Halifax is composed of men with whom fortune has dealt with no niggardly hand. 

They had a~ massed capital to a larger amount than their business required, and 
~ 

had invested a part of it in British and American funds. Previous to the birth 

of this establishment, this money, so invested was virtually lost to the Province. 

It contributed in no degree to the prosperity of any one of its branches of its 

industry, and yielded only a scanty return of interest, which in most instances, 

-th 



never flowed back into the possession ot its owner, but was allowed to accumulate 

Q and swell upon the principal. True it still continued a part of the capital of our 

monied men - but to us it was dead and unproductive; and was benefitting a foreign 

() 
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state at the expense of our own. The establishment of a Bank, by opening a new 

field for the employment of capital, induced the partners to bring back a part of 

this wealth; and thus, by its accession, gave great depth and volume to the stream 

of general prosperity. 

The position I have taken in the last paragraph admits, I think, of the most 

ample and lucid illustration. Let us estimate for instance, the Stock of the Bank 

at £ 60, 000. As it is recognized as a principle, both in the Banking establishments 

of England and America, that the paper is sued should never exceed three times the 

amount of capital in;v.ested, it may be stated that our Bank, if the same principle 

be recognized by its stockholders, has added to the circulating medium or trading 

capital of the country the total of £ 240, 000. As this sum is always in active 

employment, which may be inferred from the known fact, that the application for 

discounts invariably outruns the means of the Association; and if the returp.s from 

the capital in trade, be equal to 10 per cent, it is also clear that the establishment 

will annually add to the income of the community about £24, 000. 

In what degree, Sir, would a public Bank, founded upon the principles which 

Antonio favoured, cont ribute to the same results. If the capital is to be raised 

by g:eneral subscri ,ption, and no individual is to be permitted to hold more than 

two shares, it is obvious , that these shares will not be owned exclusively by our 

capitalists, but on the contrary, by the traders of the community. The whole 

0 

cap• tal stock of the Bank will thus be withdrawn from the capital already employed 

in the business, our foreign investments will remain unchanged and undiminished, 

and the actual in crease of trading capital and the profits accruing from it, will be 
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curtailed exactly one fourth. Our merchants would be deprived of the use of 

capital to the amount of t 608, 000, and their profits or income would be lessened 

Q £ 6, 000 per annum. 

Would this loss, however, be counterbalanced by other advantages which are 

to be derived only from a public establishment? Would our trade be promoted 

by a more liberal system of discounts, would fewer stoppages occur, and would 

that inquistorial supervision over private affairs, of which Antonio so bitterly 

complains, and in which every defaulter will most feelingly sympathize, be sup

planted by a species of investigation more sparing and generous. To each of these 

questions I shall prepare a brief and I trust, a satisfactory reply. 

Your correspondent, Mr. Editor, in the warmth of his zeal, puts forward 

some arguments which do not argue every favorably either for his shrewdness or 

consistency. The Bank is charged in one paragraph with pursuing their own interests 

(-) with a blind and inflexible devotion; and in another with refusing to afford that accom

modation to the community which its circumstances require. By what means and 

from what sources pray are the profits of a Bank derived ? Does Antonio know of 

any other than the interest obtained from the amount of paper which it is able to force 

and to keep in circulation, or has his ingenuity discovered any other mode by which 

that paper can be introduced to the commercial market, than by the discounting of 

) 

Bills ? If the Bank discount less paper, or in other words, afford less accommodation 

to the Public than the natural demand requires , the Partners make a direct sacrifice 

of their pecuniary interest. He is not a very wise Chevalier who in receiving a tilt, 

would inflict a mortal wound upon himself, that he might have the bootless glory of 

striking his adversary down. To raise this insinuation against the Bankers is to 

charge them with madness. Antonio may chaunt 'Peccavi', for he may rest assured 

his reasoning is at fault. Let him study the subject in a more deliberate and searching 

mood, and he will discover that whenever any Bank, whether public or private, curtails 
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the amount of its discounts, motives superior to those of immediate interest are 

respected. In doing so a sacrifice of pounds and shillings is actually made; and a 

Bank never resorts to a measure so perplexing and obnoxious to those who are 

trading beyond their means, or as is shrewdly said by our Yankee neighbours II riding 

on the wind 11
, until their issues exceed that ratio to their capital which experience 

has discovered to be safe: or until they descry that they are lending their aid to 

speculations at once Ouixotical and ruinous, but to contend that a Bank, ( and one too 

so engrossingly selfish as Antonio represents ours to be) would throw any impediments 

in the stream of promising enterprise . or refuse to give the community the capital 

its circumstances require, involves so palpable an absurdity, that few men would 

have had the hardihood to risk the reputation by its assertion. 

Does your correspondent, however, in sincerity mean to maintain that if a 

Public Bank were founded, no limits would be put to the amount of its discounts, -

that no temporary interruption would occur in the current of its business? If he means 

to take such a position he must be strangely unacquainted with the history of Banks 

in other countries. It would be useless, Mr. Editor, to recur to the numerous 

shocks which have been felt in the money-market of England, during the last thirty 

years; for to refute the position which your correspondent has assumed, it is only 

necessary to refer to the occurrences of the last two years. How does Antonio ac

count for the general stoppage which took place in the London Banks, during the 

Spring of 1826; and which extended its influence so widely as to paralyse the com

merce of the United Kingdom. Were none of these conducted with "a correct know

ledge of first principles? 11 Is he aware that in the month of February last, there was 

not a Bank which discounted in New York, save one - and that upon so limited a scale 
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that a money-holder could purchase upon charge the acceptances of the most 

respectable Houses in the city, at a discount of 1 to 1 1/2 per cent. per month. Did 

not the public Bank of St. John, for nearly three months last Summer, forbear 

discounting altogether; and how innumerable - how feelingly oratorical ! - are the 

complaints which we have seen in the papers of Quebec and Montreal. These stoppages 

in fact, are beyond the control of any Bank in the Universe, and if Antonio and his 

supporters were to succeed in the plan they recommend, and be voted into the 

Presidency and Directory, by unanimous acclamation, a short experience would 

convince them that these checks would require to be even more frequent, in a public, 

than a private Institution, 

They arise in fact from two causes: from an excess of speculation in the 

community; and secondedly, from the fear operating on the Managers of a Bank, of 

is suing paper to an amount which, in case of a run, they might not be able to redeem. 

If it be admitted that these are the true causes from which they spring, it can.not be 

denied that both are as likely to control the transactions of a public, as of a private 

institution. 

The instant a Bank is established in any mercantile town, an excess of specu

lation can be promoted and fostered only by a profuse and regardless system of 

discounting. This is seldom introduced in a private institution, where the Directors 

are personally responsible for their transactions. The Managers know that their 

whole fortunes are at stake, and they direct the affairs of the Establishment with the 

same cautious and becoming pr d nee which they would bring to the management of 

their own individual transactions. In a public establishment again feelings and views 
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of a totally opposite cast influence the minds of the Directors. Elected as they are 

from the body of the Stockholders, their requisites for the situation are in the majority 

of cases thrown into the shade; and motives not of the most pure and blameless 

character influence their nomination. Party views, feelings of friendship, and the 

hope that in the event of such and such individuals being raised to the post of honour 

and of trust, their paper would be received under kindlier auspices, would influence 

the majority. Ceasar' s men would one and all acclaim for Ceasar; and persons would 

thus be selected, who might turn the influence of the situation to promote the wishes 

of their partizans more than the welfare of the Institution, or the credit of the com

munity. Give and take would then become the argument of last resort. It is generally 

seen in the world that a person in such a situation, who will "his ear more readily 

incline" to the solicitations of his friends, will not be deaf to the eloquence of self. 

Hence how general is the complaint of many of the mi.nor towns of Scotland and 

America, where Banks established on the principles of your correspondent are in 

existence, that the discounts, of the Bank are made a job; and that no paper, however 

respectable its character, will be received because the director and his friends require 

for their own ends the full amount which the vaults will supply. Hence too the com 

plaints which were made in 1826, against the Quebec Bank, that the directors, from 

the accommodation they had secured to themselves had actually endangered the 

stability of the Institution, and rendered an entire change in its management indis 

pensable, Hence too the angry murmurings which are whispered to every stranger 

who visits St. John, against the partiality of the directors , and the bitter insinuations 

in which the discontented indulge about the infinite care their Lords Paramount take 



() to render their official favours subservient to their private interests. If a Public 

Bank were founded and the directors were to pursue the same line of conduct, which 

has been adopted by those of Quebec and New Brunswick institutions; ( and what 

security have we that their conduct would be regulated by a higher or more stainless 

integrity?) can Antonio aver that its affairs will be managed with the same regard to 

the ultimate safety of the institution, as those of our present, or will he not acknow

ledge that accommodation is likely to be granted to a greater extent than prude.nee 

will warrant - that stoppages will in consequence both be more frequent and calamitous, 

- that the risk is fearfully increased, that with the bankruptcy of the establishment 

irretrievable ruin and poverty will involve the whole race of our pennyless speculators. 

As to the second cause, which I have stated, viz. - the difficulty of redeeming 

their paper, the cost of importing gold and silver would prove as heavy a charge 

on the profits of a public, as a private Bank; and therefore, if a necessary prudence 

were observed; the directors of a public Institution would be as careful to restrain 

their issues and to limit their discounts, as are those of the present Association. 

Mr. Editor, the evils of the present institution arise, according to this pink 

of Apostles, from the ignorant management of the Directors - from their being 

unacquainted forsooth "with the first principles of Banking". In a public institution 

of course no such deficiency would be found. From what class in our little world 

would its managers be selected ? If from the Mercantile, I can assure Antonio, that 

the public generally believe that the Bank now number some of the shrewdest men 

who belong to that body - and if they approve such sorry drivellers as Antonio 

represented them to be, in a speculation in which they are so deeply interested, God 

help use for there is no prospect of a more scientific or profound knowledge of the 

principles of Banking being brought to direct and superintend the business of a public 



0 establishment. Antonio may have super.natural power at his beck. He may be able, 

like Ovid, to summon to earth a .new race, breath into their .nostrils the breath of 

life, and inspire them with a spirit of that wonderful revelation with which he himself 

has been blessed. Then indeed our lot will be blessed ~ 

Antonio talks loudly of the illiberality of the present company. There is .nothing 

more easy than to deal i.n general causes. It requires but a little effrontery and a 

dash of the pend. There are one or two points in its management on which diff ere.nce 

of opinion may fairly be entertained; but I ask your correspondent if he ever knew 

any institution which accommodated the payees of .notes to so great a degree as to 

permit successive renewals of their paper, o.n paying one fifth of the amount? And 

i.n addition, how vast a convenience has been conferred upon Mercantile Community, 

O by the mode i.n which the Company allow cash account to be kept. A safe place of 

deposit is here presented for money, it matters .not how large the amount - and the 

(j 

owner is permitted to draw out the sum deposited, by draft according as his 

convenience, or transactions may require. And of the sums thus consigned to their 

care, the Bank cannot make any use. They lie in the vaults waiting the orders of 

the "Inquisitorial II power which the present Company exercise. A man of u.n-

impeachable credit, like one of unblemished reputation, cares not how much his 

transactions may be investigated or canvassed. It is only the defaulter - the person 

who trades beyond his means and is u.nabled to meet his engagements - that needs 

fear the ''Inquisitorial" power of any monied institution. But as far as my penetration 

leads, I can.not perceive i.n what way a public Bank, which, according to the reason-

ing of Antonio, is the panacea to all the evils which afflict us, will better the 

situation of those who smart so bitterly under the present inquisition. If the Directors 

use the knowledge which they thus acquire for their own purposes, they must .nurse 
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it in secret, for if once made public all the advantage would be lost. The facts 

acquired by the inquisition are thus confided to six or seven; these, by being acquainted 

with the circumstances of every man i.n the community, may manage their transactions 

with more caution and security. But if a Public Bank were once founded, this 

knowledge would be extended to twenty; each Director would whisper it to his friends, 

and the Speculator would soon find his credit vanish, and his situation blown. All 

the airy castles of fortune which he had been building, would vanish into "thin air". 

That which was before written in the Book of the seven seals, would appear in open 

noontide; and the pretender, puffed up into a foreign greatness by the appearance, 

without the reality of funds, would be withered down to helpless and irremediable 

poverty. 

I confess Mr. Editor, that when the Banking Company first declared their 

intention to forbear discounting, and when I was smarting under the inconveniences 

to which it subjected us all, I cried out as bitterly as my neighbours. But since I 

have calmly reflected upon the subject, and viewed it in all its various lights, I am 

satisfied the Bank have been the slave - .not the Master, of circumstances. They 

have been compelled to limit their issues, from a regard to their own safety, and 

from a desire to check that spirit of extravagant speculation which, fostered by their 

accommodation, was inducing many of our little traders, who are only safe behind 

their counters, to venture beyond their depth, and sail away upon the perilous sea 

of enterprise. These temporary stoppages have a wholesome and excellent tendency. 

They often ward off more alarming evils; , and are a sure preventative against the 

general banl.-l;ruptcy of our whole fry of petty Shopkeepers. Antonio, according to 



Q the vulgar adage, may have felt the Shoe pinch; but he may be assured that while 
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the 'Miller has water and wheat his children shant cry for bread', and while the 

merchant has credit and goods he will never feel the want of the ready. Dr. Franklin 

tells us in one of his letters that whenever you hear anyone complain of the rigidness 

of the Police, you may rest assured either that his crown has already been cracked 

by the Watchman's baton, or the vigilance of the Officer has stayed the execution 

of some dark deed. To this prosing Dr. Croke' s motto is an appropriate and happy 

conclusion, 

Qui capit ille facit. 

I remain Your Obedient Servant. 

MERCATOR. 
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''Mercator" Defends the Halifax Banking Co. and the Concept of Private Banks 
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Truth is strii.ck out by collision.- Swift. 

" M ,z • i;:-D I TO~ ' 

,, ~ 
, 

Dr Johnston remarJ.-.s, in one of his E"ssays in the Rambler,, --
that mankind are cu~sed with a singular disposition to find fault 

with everything as it exists~ and· to fasten their regard upon some 

imaginary object , as infin:i.. teiy, more perfect and estimable. It mat-
• . - --- · -----·- · . • • •• • 

ters not how admirably any Instt_tJAtion ;:; nswers the purposes of its 

erection- how harmoniously a system accomplishes its ends,- 0r how 

prosperous and successful are the is~ues of an enterprise- mankind, 

actuated by some malicious motive, dwell upon their respective faults 

and imperfections- see some points in each which require amendment, 

and generally finish the review by recommending some untried scheme 

or project, to which their imagination 1Jas lent an engaging and blame-

less reality. .., If, however,the system which exists, does in truth pos-

sess faults ·· (and what human project is without them},? this caviling . 
, I ' 

, 



disposition is furnisl;ed with new motives for action; it lingers over 

i;hese blemishes, unavoidable as they are, till an eager and angry t o.. vo,AY' 

lliJis enkindled- _the zeal of the reformer is fire d- and he pro ... 

ceods. by blind and _relen tle~~!r~lies to destroy, before he has 

calculated how he can z ff aw,ur, • ·•· • ~-

I he.ve been led>Mr Edi tor, into these remarks by the feeling-

lr.tely aroused 1n this Com.muni ty against 

flnd especially by the letter of Antonio, 

V\U.vYlb-er~ of the Novascotian, as expressive of 

the Halifax Banking Company, 

which anpeo,r~d -:1 in a late 111111" 
- 'I . 

the sentiments of some small 

portion of our Mercantile men., The Bank is there .. represented as an 

Institution positively injurious to the Oo1rununity- a hope is expressed 

that the late temporary interruption of their business would have ended 

in the dissolution of the Company; and the wish is openly announced 

that a Public Bank should be founded, to be conducted"on a more cor-

rect knowledge of first 

establishments 1n older 

., . , wrnts and necessities 

principles" more in accordance rri th si1r.ilar 

countries, and better suited to the peculiat 
of this·u . j}/-~ ~ . any indi vid.ual appears before 

i-

i. 



J 

the public in the character of a teacher, it is a duty incumbent on 

him, to have studied well the subject upon which he is to lecture, and 

to have examined) at least sJ.ightly, the influence and operation of any 

new project he may reconunend. Altr.ough, Mr.}'.dit or, I pretend not to 
, with 

.:t:ile,ce my sagacity and knowledge in comparison -- K those of your Cor-

respondents, yet I am prepared to contend, after a diligent j_nvestiga .. 

tion of the subject as my penetra.tion permits, that the present Bank

ing Company has already been of _infinite benefit to the community -

that it is superior in many :respects to a ?ublic Bank- and that tho~e 

: 1 temporary stoppages in its discounts, on which the changes have bc.::en 

so loudly rung, are not only advantageous> by restraining extravaga.'Ylt 

~peculation, but would require to be as frequent ( if not more so), 

81 though a JoJi:nt Stock Banking Compe.ny were established by the magic 

wcve of Antoni o's wand. 

I 



The prime obj ect of all Ran ki nf es t a.bli sh.men ts is to i nqr,e::>.s 
0-~-t-~:~ d tbe circulating medium, ancl to add to the amou11t Emd heir;-hten the · . / • 

-=-• 
I of tro.dinr~· capiteJ. It is obvious, I think, that tl1ese two conse.~1.1enc<i 5 

; . 
f ·._. 

i 

_., wiJ.l he promoted in a· f3.r hi gher degree l)y a private, than a Pnb

liic Bank. '11he Association which at present exists in Halifa.,"'{ is com

posed of men with whom fortune has dealt with no niggardly hand. They 

had amassed capi_tal to 8. lar,er ar:iount than their business required, 
·- , 

and had invested a uart of it irt • 13ri tish and American funds. Previou; 

to tli G 1?irt11 of this f:.St ab lishmen t, t}iis .. money, so invested, was vir-
los-C , 

tnal1 Y,,.} ~ to the • Province. It contri bu_ted 1n no degree to the 
I . . - · · 

.· f\r,cr'speri ty of any one of :1 ts ' branches of its industry, c9.nd yielded 
I 

only n sc.s:nt~.r return of tnterest-,. which,1rn:xd<XHhi in most instences, 

never flowed back into t ho poss ession of its owner J but was allowed 
.. . ..... -.. - -the. 

/ to accu.mulate arid swell upon ·• principal. True it still -continued 

a part of t~e capital bf our monied men- btit to us it was dead and 

i:m!)roductive; and vras b0ne:filting a foreign state 2.t the expense of 

our own. The . establishment of a Hanl::,by opening a new field for the 



ernploymen t of er.pi tal, induced the T>artncrs to bring bac 1r R -r~rt 

of this wealth; and thus, b)f~~ssion, gave c rer, t a.cnth e:nd volume 

to the stre8m of cencffal ~~cf-

~~13,, The pcsi tion I have ta.h,01 in the ]_3.st paragr2ph adrrti ts , I 

Sf.i>"' _ thjnk , of the most a)!lple and lncid illustrati~ fer instance, tbe 

St.ock of the "Sank at £60,000. As it is reco gnized as a pr inc j~le, 

both in the · Banking establishments of r:ngland and Ar.10 rica, thr..t t1re 

paper issued should never exceed three times the arr,ount of cc.,~ t:.l 

i::-ivested, it may be stated that our Bank,if the ~ ; inciple~ ~ 

be recognized b__y i ts_stocl-'."holders, has G.dded to the cirunlating me-
~ .. =_ ..:.- - .. 

ditrn or trading capital of the country th 0 total of £240,000. As this 

sum is alrmys · in 2c ti ve cnployme n t, which may be inf erred from t"'v\o 

known fact, tha.t the a111)lication for discolE1ts i erarinbl;v- uutrunS' 

t 'b o PGc?-ns cif the Asscciation;and if the returns from the C2'0ita.l in 
,_ _.... -- · --.... ,# 

trade, be equal to 18 per cent; '. It is also clenr tha t the estab1ish-



11ent wilJ. annually add to fi:e incor10 of the commnni ty G.bout £24,C'OO . . 

In whnt de p.:ree ,.Sir, '.vou1 a. a pnhlic Bank, four1cled upon tho 
---.------

;, principles which Antonio fe:~! S, '/ co :,') trihute t'o the S8.rne resnl ts. 
, I 

If the capital is- to be n1ised by r,c neral subscription, and no -Indj~ , 

vi dua.l is to be r,f~rmj t t ed to hoJ d more than ~'No sho.r ca, it is o bVi ons, 

~:ha t tb ese shares r ,rj 1J. not be ovmea nxclusively by our Cf)ito.Jists, - ,=

lm t, on the c: n trr.ry, by tb c trr:.ders cf ttc co rununi ty. The 1·\·hoJ.e CL:pi tal. 

stock of the 'Dank ,·till thus be 11t i±hdrawn from the capi t 2.l already 

er1ployed ,,_1 the b11sir1nss , our forei Dn invc2tments r.' ilJ. remain 11..n

ch2.ngod and 1mdi1:1inisbed, and the ac t:ml incre ase of trading capi-

tal~ and the nrofits accruing fro m it, ~iJ.l be curtailed exactly one 
r, @Wz- dlt.e/lJ'44J; ~ ~ ~~ Jj- /4 ~ ,"/ ~ ..-c:; ~ . 
IO ur t b ·11 ,a,~1'1.-,tn,,....J- a i1 & 0 s, 0 a 0) u.-nc,(_ ti~ ~ (TY~~ ~ L ~~ 

l _Q_ ~;'.!ocl0~ss 'however' be countn-~b£1J2.nced ty C t:-10:r ad-

( L~;,- van~·11~ch are tc be dcri ved only from a pulilic es.tabl~~}mcn t'~-

ff''f - ... Would our trade be promoted by a r10re li bernl sys temt f discon;i-ts ,-woull. 

f c~~rn r s t0 ~r9ages oc cur, and ,yo·'. '.J_d n -, r. t inoui s tori al snpeYvh1i on over 

private affe.irs,of which Antonio s o "bitterly complains a11d 1n 

, . 



0 

0 

every defaulter will r·ost feelingly sym~1atbizey ,. be suppl ~~nted by 

a s-9ecies of investi p:i tion m'.)·~e s paring and gen·,p·ou.s. · Tp erch 

of these questions I sh8.ll nropr1re a. bri ef r:.nd I trust, a s9tisfs.c

tory reply. 

Your corresponclent, I1.1:r.1':di toY, in the vrarrith of his zeal, 

rrnhi for·:nrd S')f'lf: Eirr,:1wents whic11 do not D.'i·gue very fe.vorably either 

fer his shrewd~ess or consistency. The Dank 1s c}1erged in one 

flexiblr. devotion; and in 2-nother wi t11 refusing· to afford that ac

cmn:110 r1f'.tion to tr.A ~r:r1rrnni tv w11 i'~,, j ts circvrnstances re~11.ire. 

~-:l12, t means a~'1'1 frGHD wk:1 t sourcos :prB.y e.re the :profits of 8. Bank de-

rived? T>oes 1ir,tonio knon cf anv otter than the interest cbtc:.inecl ,: 

fr orri th e a:nount of p1:.:.-~rnr wL ich it is able t c force 2.nd to kee11 1:1 

rdrcrl2.tion, or La s his inrcnuity discovered any otl:e r :"rJ.O de by vihich 

that pa~oer can be in troduedd to the c tffim~rci ::1 mr.rke t, tha r by t ha 



0 
r1 Jsoonntir:c of Bi lls? If th e 1?,2 Y1l:· djsco1mt J.0.ss pa"!Jcr ,or 1n ot!'.:(ff 

won!s r, o.ff ord less B.ccommoda tion t0 u~ c Pub1i c than the .natural 

dm,w.na reguil~es, the PD:r tners make a direct sn.cri fice of their pe-

cuniary interests. Ee is not a vorv wise Oh~valier ,to 1n receiving •' ~ 

2. tiJ.t, would inflict e. mottal v:o nncl. u ·") on himself, that he mi[;ht 

1 ' 1 h 1 J l f . t ., • , • ' ' 1c:.ve c 1e _00 c _ess r: cry o s ..,r1 ,nng r..1s aaverscry ao:Jvn . To raise 

. t11is jnsinn2.tion E:~:-[dns t t 1
.n_P._, B"'.n1•', ere:.-: 1· ~ to CiJon.rs:_r_· e t 1 

• t 1 d _ Q _ _ • ncm w1 -n ma noss. 
c,, 

~~i~f chmmt
1
Peccavi' , for he rnav rest ass-...i.rec1 his reaso?li:r..o.· is J u 

. at fault. Let hiM study the sutject in a more deliberate and search-

1 nr.' 1nood, and he 1'.'i 11 discover 
'-' 

tlrnt vvhcnever any Eenk, whether pub-

lie or private, ~curtails the amount of its cl.is counts , motives 

superior to those of 1• rJT;: e c~ ; a t e .; 1. I , .L interest respected. In 
, . 

e.re (J.Olr3' 

so a, sacrifice of nounds and shil1inf:S is Rctnally made; and a 

Bank never resorts to a ne P.,sure so perplexinc 2.rld ob11ox:ious to 

thc::·e w~10 2re tradinc- l}eyorid their means, or as is shrewdly said 
v 1 • h, " • d • on J.1.,he 111 1· ncJ1" t1nt1· 1 their . issues bv our J.n:n ree ne1r; . 001-1.~·E r1 1ng " , 

V 

ex6eed that r ~t io to their capital which exnerience has discovered 
~ 

G 

I 
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to be safe; or until they descry that tbey are lending their o.id 

to specul~tions at once Quixotical and ruinous, but to conte~d that 

a B~n.lr, ( and cne too so ~ en{;rossingly selfjsh e.s f!ntonio 
---- .. -represents ours to impedi:.1~n ts 

prc:-:-.i sing en t orpri se, or re f, -se to gi ve the community the ca:0i tE.tl 

its ·circv.mst8.nces reonire, involves so palp2ble an a"bsurd_ity, that 

few men would have had the hardihood to risk the reputation by its e 

assertion. 

Does your . correS})Ondent, • however, in sincerity mee.n to main

tain that if a Public Ba.nk were f ou_nc1Gd, no limi ts would be put to 

the amonnt of its ~ discounts,- that no te.m'!)ora,ry inter- . ,:: 

() nmtion 'cro11ld occur in. tlie current of its business? If be rne a:q,.s· to 

take sucb a -oosi tion he must he stranEJJ.v unacc1uainted with the his

It would be useless~ Mr.Editor, 

t0 recur to the nnnierous shocks which have beey,_ felt in the ncney-



D 

rrirn+ct of Enr).r.nd, duri 11[;' tho last thirty yc~rs; for to refute thA 

tiosi tion which yonr correspondent has assutied, it is onJ.y necessnry 

to r efer to the occurrences of the last two years. How docs Antonio 
-

accou_n t for the geners1 s toppnr;·e which took n J.c,CO in the Land on 

Banks, duri ng· t11e Spdng of 1826; and which extended its influence 
. . pa.~ l,s-e. 

,, so \ndoly as to ~.r, .. ~ the CO T!Jrterce of the United Kinf dorn. Were 

none of these conducted v,ri th 11 ci correct vnowl edge of first principles?" 

Is hr. aware that 1n the month cf ~bru23·y last, there w2s not a P.ank 

_A-~ ,•.:1--ich discounted in J\1ew Yor1~, sa.ve one- o.nd that upon so 1.imi ted a. 

~ ( ~Seal€ tliat a money-bold.er could -purcl,ase u~ii~ the accel)bnces 

of t he f!lOSt respecta.ble Ifouses 1n the city, a t a discount of 1 t.o 

0 

l ½ per cent. per month. Dia.• no t the prbli~ Bank of St.,Tolm, for 

nearly three months l2_st Summer, forbee,r cl.iscountinp: al to gether; 

a.nd how innumerable- how feelin gly oratorical:..are the c cmpJ.ai.nts whicl1 

we have seen in the papers of Quebec and Montreal. These stoppages 

1n fact, are beyond the controul of any Bank in the Universe, 2nd if 

Antonio and his supporters were to succeed in the plan they recorr1~end, 



·o 
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and be voted into the '?residency and Director:v, by unanimous acclv.rne-

tion, a short experience wouJ.d convince them that tllese checJrs 

would require to be even more freq_uent, in a pu1)lic, than a pri va.te 

Instditution. 

They arise in feet from two causes: from &.n excess of spi.wule.~ 

tion in the comrmni ty; and secondedly -, from tho f es.r o~ere, ting 
J - . 

on the Hanagers of a Bank, of issuing pa:oe:c to an a,n10unt,- -.which, 1n 

case of a .IJIB., they might hOt be able to redeem. If it he admi ttcd th~ 

these are the true causes from which they sprinc, it cannot be deni~d 

that both e.re c:.s li \:ely tc contrct l the transactions of a pnblic, 

as of a nrivate institution . .. 

The instant a Ban1~ is established in o.ny r11ercnntile tmvn, m1 

excess cf specn10.tion can be promoted cmd festered only b:r a urofnse 

2nd regardless system of discounting . This is se1dom introduced 



1n a private institution, where the Djroctors are f rrsonally res-

0 ponsiblc for their transac t ions. Tbe lfan'.lf;'ers lmm-1' thut tl1ei1· 

v1hole forhmr.s o.re at str-i.ke, end they direct the nffa.irs of the Es

tabJ ishment 1:.i th the sarne cautions and becoming prudence v.rbich t})('':7 

_ ~ . woigsl- brinr, to the mono..~,·r,rnent of their own individl,D.l tr0nso.ct.ior.~ .. 

\~ T n a -oubl j c _ . .r ~ ta blj sbmen t af-e in f col i n<:· ;; ,'.'.nd views of a to tr,ll v 
\ '..) \ ' • , ' . - ' ~ ' ~ 

~ · [;\/c,,V-

Op ~'i I, Si to c.a:it influence the mir.ds of the Di ~--sctors. Elected rs tbcy 

are from the body of the Stoc~holders,their roouisites for the situa

tion are i n the rna.jority of cases thrown. into the slw.de;2.Gd motives 

not of the fflost nure and blameless character influence their nomin-

ation. Party views, feelinr::s of friendship, Encl the hope the,l: in 

t1 t f' b d ,.__ • d • • rl 1 b , • d t t1 .i..:k ._:c eve:: c..: sue ,. E:.n sucu 1n 1 v1 u.ua s e1ng rEn se o :~rn pp~;r; 

nost of honour and of trust, their uc:ocr wculd be received ,_,.!1der 
} ~e 

kindlier s.uspicAs, woulc1 influr.ncel\r~a.iori ty. Q:!.~Sttt(:;:x~nii-~-=pwr:::ff?11;l HXu 

:w~H-1~~xx th1?~ x}•~x~5tl~ ~'.tf e 4 r~wh Qx1igl•~v~u r~x¾'h~::h1£hum G~~x ~~ xi~: f.h;xxtd:iitsr • 

Ce~sar's men wo11ld one Dnd all 2,cclaim for Ceas~.r; . . . _,. 

and ·oersons would thus be selected, v:ho rni;~ht turn the influence 
-f-htlif:-- · --

of the situation to promote the vriEhes of t-£W$- partiz2ns more t lA1n 
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of the Inst it,J tjon , ,, o\" tho crr:d it of the cnrn?n111ity. Give 1:md t o.ke 

r:011Jd t 1
~"- br.come the o.rgumcnt of last resort. It i s f!GLer2lly seen 

in t he v1orld 1-110.t a penrnn i.n such a :1nhwtion, vr110 will '1l1i e, e ar 

more r cadi]y incline" to th e solici h 1 tiorJS of }is f yi onc.:3 , dll not 

be cle.:.f t c, tr..c elo (luence of £elf . Fence }1ow ::'011era.l i s the compJ.r.int 

1n rnElDY of the minor to,·ms of i:3cotland and Ame ric~., 1,-rhere 13o.n1rs estr'.G~ 

]i stnd on the prjncinl cs of your corr~spondent 
nw.t t he diso.~1mts,of the 1an1~ are m2cle a job; 

. . t are 1n ey1 s e~ce, 
-1-.l\o.,_f' • "nd .ic ~ -""lo .,.,,,.,.,,., er 

1.-'. ~ 11 1:1 <1.!J , 

however r es·:1ec t ahle its chaT~cter, will be receivrd hec .?.nse the di

rector· . . s_~ d his f°:'.'iends rec11-1.ire =~ ~:c th eir orm :mn:il:R Pnds '!the full nmrrui 

ar.1otmt which the v 1; ·,1l. ts will supply. Hence too the cc:-.-.ulaints v/hich 

r:ere JN2.de in 1826, against -~1!0 Quebec 13:::'.nk _:that the directcrs, from 
) 

~ ;~~on they had sec~~~ d --t-o tliemsel~~s had-~ctuaJl ·: endangered 

the sta.bi1ity of the Institution, and rendered an entire change in its 

rnanRr,eme:n.t ir.disnensable. Renee too the angry nmn:,m_rings 1n,hich are 



wllj_speni (i. to r.vr.ry stn111gor who visits St.John,against the partiality 

• o;f thr, clirectors, and the bitter iJs~etions in v:hic11 the discontented 
" indulge about t}1e infinite er.re their Lords Paramount take to render 

thoi r official f avo~irs s~)servient to their nrivat~ interests. ,. If 

a Public Ba.nk were founded e.ncl th e di rectors were to pursue tr..e same 
+lie.-

1 ine of cond11ct, r,1hich has been ac1o,)ted bv those of Queb8c E:.nd New • •· t1 

Brunswick institutions;·· · (and what securi t:v have ·.rn th2t their conc111ct 

would be regulded by a hi gl1o r or more sbsinless in ter:ri ty?) can Antonit 

aver that its affairs will be managed with the same regard to the - i 
- c &"' ks • 

ultimate safety of tlie institution, as those of our presentA, or will 

he not a,c1mm1}dge that accommodation is~ likely to be granted 
~ -- - -- -- - pt-vJ 81-lCe,., 

_ to a v-e2. ter extent than 'tffo judie:e vii 11 warrant - that stoppages wi 11 

in conseouence both be more frequent and calamitous,- that the risk 1s 

fearfully increased, that wi t'l-i the ba.nkruptcy of the establishment 

irretrievable ruin and poverty wtll involve the whole race of our 

pennyless speculators . . 
Vis . .-.:. 

- - .--- ....,... 

.As to the second cause~which I he,ve stated,h the difficulty 

of redeeming their paper, the cost of importing gold and s j_ 1 ver would 



() 
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prove as heaiy e char ge on the p;ofits of a public 1, . as a private Bank: 
I 

and therefore) if' a necessary prudence were observed; '~ he Di rec tors of 
• 0- public Institution would be as careful to re.strain their i:::sncD ::i.nd 

·- 0 
ici- to limit their di scounts, as are t 1 ose of the pr Aeent Association. 

~ ~ Mr. E~i t~r, the evils of the present institution arise1 .. 1 accord-

.;_t ·; 1
1 

ing to this (ba.nk of k()ostles, from the . ignorant management of the Di rec-

; '-'fr!l\ ors-
1

~1i th+~f- irst nri~ciples of Banki ng." In a public institution of 
f ~ , . ~ef 1e, 1~ ~ V\ J ~ : cou:::-se no such Ckflfi ~ !. would be :fou:ri~'•· Iirom ·what class in our little -,: " 

~ worl d would its Manager~-- be seie~~~d?. -- If from the Mercan._tile, I ca~-1~: _ 

. , l as sure Antonio, that the public gen~ ally believe that the Bank now i 
• 1 number ' s ome of the shrewdest men who belong to that body- and if they _ .JI 

' , ~ on ~- . ~,,___ 
·~such sorry drivellers as Ant ,Ai.o represents them to be, in a 

/ specul~tion in which they were so deep}.y irt.erested, God help ilillll u,s-
sc., e-n-t, f ,& 

for there is no prospect of a more sci~t1fic or pro_folJnd knowl~dg e_ 

O'f the principles of Banking being broug-ht to direct and superintend . ( 
I 

• ' 



I 
the business of a public establishment. Antonio may have supernatural 

··-- ~ c.,, k . 
power at his k-_ /\-~ He may be able,J.ike Ovid, to summon to earth a new 

. raco·~breath into their nostrils the breath of life, and inspire them 

• # -w~~[+ of that wonderful revelation with which he himself has been 
✓ b less~d ~- Then indeed ou-f"lot will be blessed\ 

Antonio talks loudly of the illi berali r, of the present company._ 
c: a...u.s e.5 ' D • 

There 1s nothing more . easy than to deal in general . - It 
a t 

but a little effrontery and ±~R dash of the · pen. There · are one or two 

points in its management on which difference of opinion may fairly be 
I 11·, ~I1Jertained; but I a~! :Y.?.-~!!efrpon~~}}; l f

0
~;. ,. e; e~_;c:;,~-~~ 8;11~ ~ns ti tu-

~ tion which accommodated the payeRs of notes to so great a degree as to 
~ - ---- --:----- ..,..-....___ ............. ::::, . ":"\. - __ , _J'~ 

permit successive renewals of their paper, on paying one fifth of the 
W-v~-- -- -- .va . ., 

Ern10unt? Ana in acldi ti0n luow -a ~t convenience has been conferred upon 
• ) -

( Mercantile Community, by the mode in which the Company allow cash 

to be kept. A safe place of deposit is here presented for money, it 

matters not how large the amount- and the owner is permitted tc draw , 
/", .,._V A ,:;; 

out the sum deposited, by drafts, according as his convenienccj . • or trans e: 

tions may require. And of the sums thus consigned to their care, the 

~~ ___________ Bank cannot make any use. They lie in the vaults waiting the orders 



of the"inquisitorial" power which the present Company exercise. A man 
of unimpeachable credit, Jl.1.ke one of unblemished re putation, cares •• , 'Y\O't 

how much~ transactions rnay be investigated or canvassed. It is only the 

defaulter- the person who trades beyond his means and is unable' to 

meet his zmrg1mga±irm engagements~that needs fear the "Inquisitorial" 

power of an7 monied institution. But as far as my penetration leads, I 

.,1 cannot perceive in what way a Public Bank, which,according to the reason-
- the 

ing of Antonio, is the panacea to a.11 ~evils which afflict us, will 

better the situation of those who smart so bitterly under the present 

1 

• ( inquisition. If the Directors use the knowledge which they thus aaquire 

for their own purposes, they must nurse it in secret, for if once made 

public all the advantage would be lost. The facts acquired by the inquis~ 

tion are thus confided to six or seven; these,by being acquainted with the 

circmnstances of every man in the community, may manage their transactions 



wi. t1J = caution and security, But if a Public Bank were once founded,, , 

this knowledge would be extended to twenty; each Director would whisper it 

Q to his friends, and the Speculator would soon find his credit vanish, and , .i .. 

his situation blovm. All the airy castles of fortune which he had been 

building, _. would vanish into"thin air." · That which was before writtem 

in the Book of the seven seals) would appear in open noontide; and the 

pretender, puffed up into a foreign greatness by the appearance,without 

the reality of funds,would be withered~ and irremediable 

poverty. ~ 
I confess Mr. Edi tor, . that_ when the Ban king Company first declared 

their intention to forbear discounting, and when I was smarting under the 

inconveniemzc(::S to which it subjected us all, I cried out as bitterly as 

my neighbours. But since I have calmly reflected upon the subject, and 

viewed it in all its various lights, I am f', atisfied the Bank have been the 

slave- not the lifaster, of circumstances. 'l'hey have been compelled to 

l limit !heir ·issues; ;. from a regard to their own safety, and from a desire to 

check that spirit of extravagant speculation which,fostered by their 

acco:mmodation, was inducing many of our little tradersJ 1 who are only 

~sM.iid f 
I 

I 

I 
I 
I 

' I 
' 

I 



0 
safe behind their counters, to venture beyond their depth, and sai1 aw 

away .upon the perilous sea of enterprise. These temporai:y stoppages 

have a wholesome and excellent tendency. They often ward of f moro -#P1 
~ · alarming evils; and are a sure preventt ti ve against the general bank

ruptcy of our whole fry of petty Shopkeepers. Antonio,according to -ttm-
~~~ulgi'-r;~~ag~'-vima!. ha;;e

1 
,felt _t_he :!J1?e pinch; but he may be as-

sured that while the 'Miller has water and wheat his children shant 

( 

cry for bread', and while the merchant has credit and goods he will 

never feel the want of the - __ Dr. Franklin tells us in one of his 

1 et ters that whenever you he-ar anyone complain of the rigidness 

of the Police, you mat rest assured either that his crown has al

ready been cracked by the 'Na tchman' s baton, or the vigilance of 

(:_he Of Ji;; er has st aye~ some dar < deed. To this prosing Dr. Croke I s 

1 
motto is an a~propriate and happy conclusion / .----1.LJ.~ 

Qui capit ille facit. 

I remain Your Obedient Servant. 
~ 

MERCATOR. · 



"Antonio'' Defends His Suggestion for the Formation of a Joint_~tock Bank 

I pretend not ,Sir, to be very deeply versed in the l'wsteries of 

Banking; the little lmcwledge which I flatter myself I may be 

allowed to possess, ho.s been gleaned in various ways from different 

sources; but I assure you that none of it has been derived from the 

School in which your correspondent exliibi ts strong indications of 

having studied, and upon whose ~rinciples~ Our Bank" ,as he styles 

it,seems to ~ have been modelled. His knowledge seems to be 

a pure emana,tion from a mi nd of no ordinary cast, and apparently 

imbibed at the feet of Gamaliel, rather than d.rawn from that body 

whom he has libelled by the signature which he has assumed. Neither, 

Sir, am I one who cares a straw about the stoppages or restraining 

of disc~unts of the !ank; my opinion is ra lher in favor of these at 

times than otherwise, when they do not proceed ( as I contend for 

it was the case in a recent instance) from overtrading beyond its 
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Capital in a BD.nk itself. And here I should like to ask your cor

re~~pondent, who seems so well versed in the business of the present 

es tablishraen t, in what part · of the world its capital 1s to be found, er 

how it is employed? Does the whole oy greater portion of it "slmep"~ 
' 

as is generally understood, in the British or ForeiGTI funds, from when~ 

it silently yields its stated returns, or is it ~ctually engaged in 

the prosecution ◊f their business?i If the latter is the case I should 

like to 2.sk him, if that unerring principle has been strictly adhered 
' ~ -

to, to which he alludes, of restrainin€( their issue of paper in a · 
\. 

ratio justly proportioned to the amcunt of their actual employed Capi-

tal, nnd which issue it is admitted on all hands, that such a Capital 

should and can legitimately sustain? If this rule,I say had been 
I 

·1 strictly adhered to, would \ the present Bank have been so often re--

• duced to the shifts we have seen, to re fund their paper and to st op 

2nd restrain their discounts, f i om an absolute want and deficiency on 

their parts of the "needfull" as they have been so f:requentlyeunder 

_./ • the necessity of submitting to? Why limit their discounts to rfsponsi-

ble names if they have , or n1 ther 'wi 11 enrnlo~r the mnans . o z!? 2 · ! . 
jj~Jti'r--_ .,, ~ .,.,.. et>49 I L §7 R7lr 
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of doing a business commensurate with the l egitimate claims of our Com

mercial community, in •• ·.: ,, facilitating the transaction of its "real", 

net riominal business? 

Have they suffered,! would still further ask and,so severely 

and to such an extent from bad debts, as to compel them to go to the 

extremes of establishing here a rule for the first time heard of 1n 

the annals of Eanking, that they will discount no paper to which at 

least two undoubted names are not attached; a merchant to submit to wh~ 

which 1n most countries, would give a virh13,l condemnation of his own 

credit? Are they alarmed at .the consequences of their own imprudence~ 

and fearing a reaction, are determined at all events to be prepared 

for the worst? I envy them not the task of drawing this ideal line 

betwixt the good and the ,bad, but I deplore the consequences which ha,;e 

11lready resulted, and as i is still further likely to result, to the 

industrious man of small capital but good CYedit. TTould your ccrrespon-

;I 



denU·.s bank bave dared to presume on such a step were there another 

one in existence ~ere? I should think not,hut they are at present 

beyond controt l, and a tame submission to this, serves but to show 
P!.~S 

the absolute ~tration of our Mercantile Community; be mrnured it 

savours JT1ore of the •1Bond and Mortgage Sys tern" of fr ru$hising pecu- t ; 

niary matters,than one in which the benefit to be derived, if it 1s 

expected to continue, must be perfectly reciprocal. 

-Has not most of the business they have ever done been with 

a. set of individuals, in renewing their notes by fifths,ad infinitum, 

and much of it with names with whom they ought never to have opened 

an account~ to the exclusion of the Bona Fide business of the more re

s pectable portion of this Community, to facilitate which is the true". 

end of Banking. Let your Corresp6ndent answer these if he can, to 

the satisfaction of the public. 

The merest driveller who ever sat on a high desk stool, . 
with his gtey goose ·quill, knows full well how the profits of a Bank 

must(or rather ought to) originnte; and that in one conducted on the 
principle of issuing paper in a just and fair proportion to its 

~:a,..lfe-1-
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Capital, actually em?loyed and sunk 1n its business,the returns will be 

sure and certain, because the risk in f his trade is infinitely less 
,_.,, 

than in any other, but it is impossible that they should ever be 

extravage.n t. 

I never charged the present Banking Company with ignorance, but 

inexperience, and have they not proved it? Nor with want of libera

lity,but the reverse ( in their first outset) - an excess of it. They 

co1m11enced the overtrading, so loudly complained of, themselves, and RNRID 

encou:caged it out of all reason in the manner alluded to above,(a 

hopeflill importation from the American School) and the facility with 

( -) which I_ have heard that they discounted paper, the representative of 

no real transaction, thus as much encouraging excessive speculation 

a.mongst our most respe'ctable merchants,, as amongst our equally in-
v 

dustrious,but more humble"traders ", to whom your correspondent takes 

I 



occasion more thai1 once so contemptuously to allude. Lastly,Sir, 

my sole ,and only rnoti ve for nddref:rning you,was to bring under the publr, 

eye the consideration of a scheme for th1:1 formation of a Joint Stock . • 

Dclnking Company here, on the plan 2.nd principles of the Scottish Banks,t--; 

iMg·xfhw.rp:an?rxh:ertq:x a sys tern which has stood the test of many years witfn 

scarcely an instance of a failure ; a system which 1s fast gaining 

r;round in thoseuarts of England which are beyond the pale of Che.rteF

ed Uonop@ly, and also in other countries; and which I cannot but think, 

with some slight a.daptation to our local peculairities, exceedingly 

aunl i cable to this; and moreover one in tvhich I \77ould not myself hesi_:. :. 

tate ( and I have heard many others declare the s2.me) to take an in

terest. 

I mean no attack on the present company, far 1 ess ,on any of the 

individuals composing it, fer most of them I, in common vvi th the com

munity, at large, entertain the· highest respect; long may they live 

to carry on Banking in their own way."Our Bank" could not &ffect them, 

for as they confine then:,sel ves to a "Limi ted11 business, to borrow ~,our 

corresnondent's vulgar adage, they can themselves always 
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CL sufficienc 

:7 of "Grist to their own mill." I am,besides, an enemy to monopoly in 

any shape, and think with many others that, in a community constituted 

as this is, the public would be much better satisfied were there t:wo 

Banks- or none. 

Good ni ght, Mr.Editor! I have gone further ]Ihan I o!i ginally 

intended, but I have now done, Sixty summers suns , and a fmv ecaa-

sional twitches in my big toe, . ( which I wish to heaven ori ginated 

in nothing worse than the pinching rf the shoe to which your c0~res

pono.ent so facetiously alludes) feelingly remind. me that I ought to 

leavA to ycunger nnd abler hands the prosecution of such ma tters 

as I am afraid I have been but very imperfectly di s cussinf,. 

ANTONIO. 
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796d 
"Mercator" Questions the Wisdom of the Halifax Banking Co. 1 s Discounting Policy 

-- --- - · .. --- -
(ft 

.-' • j 

, Halifax, 
_! 

January 

To the Edito1~·of the N0VASC0TIA1\J
1 

SIR, 

Through the medium of your paper I beg to call 

the attention of the Public to the Banking Company at pres

ent established in this Town. 

Eight individuals have associated themselves to

gether, and are putting into circ'ula tion a quantity of paper 

currency, without any control or check, as to the extent they 

may go; or guarantee to the comnruni ty to keep deposited a pro

l)Ot'tionate Capital of Gold and Si_lver to their issue of notes; 

so that at any time a holder may realize the value the paper 

purpor'ts to 1~epresent. 

Discounting small Bills, or Notes of Hand, (their 

present system,) is a very ungovernable and dangerous business; · 

mo1"e especially while renewals are allowed. Every small Dealer, 

l 
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'l'ruder, and Uechanic, oan get a small noto endorsed, and 

extra.ct into circula tion the Bank Paper - Renewals, accommod

ation notes, andc<vi~~-d}1bills, with the whole series of shifts, 
..... _. '- ~· 

consequent upon non-capitalists being forced·or led into the 

note system, increases the evil, until at length the oircu

ln tion. becomes over- charged, a reflux ensues, a deinand is 

made for the gold and silver, and a stop must be the conse

quence; cleranging thereby the whole business of the town. 

Their Small Note Steecl r•w1s away with them, as it 

. were, and they know not the cause of his being so 1mmanageable. 

Were they to confine their discounts to· notes of 

large amounts only, they would fiml they had a better and 

mope firm command of theil'' charger. A man of small means 

could not get an enclorser for ~ large sum, and none but what 

had property, would risk his name upon a note, except he saw 

his way clear, in providing for its paym~nt in time. 

If, by this mode, their business would become dim

inished, they would find they did a safer one, with more M9:i-~ -r -
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satisfaction to themselves and the pul)J.ic. 

However, if we must have a Bank tn this tmm, let 

it be a Joint Stock Chartered Company, under the inspection 

of .a committee of tho Provincial Legislatur•e . - let its issue 

be limited in the proportion to the capital deposited, and 

viewing /at the same tinfe, the amount of the whole metallic 

currency in the place, so that as much would. be kept outside 

the chest as in, tQ the end that a Bank note and the specie 

would be upon a par. The shares should be about ~50 each, 

a committee of management chosen annually, &c. &o. &c. 

Already I fear the existing Company have too much 

paper afloat, or why the difficulty of exchanging it for 

specie, even at a discount ; for the p1~emium on the specie is 

a discount on the note? 

It is a \'lell established fact, that an excess of 

paper currency e:,q)els the metallic; and when it goes, the 

paper loses its value for the one (the metallic) is the sub

stance, the other but the shadow. The consequences attendant 



.___ •-• ,.. . -

upon the loss of our specie are a rise in the price of com

modi ties and the necessaries of life - the premium of Exchange 

})uffed up beyond :1.ts natural level; when industry is taxed, 

and the general prosperity of .the Country retarded. 

I lmow it is arguecl br many that the importations 

of Flour and Tea are the oauses of looking up or driving 

away .the pr· ecious metals. In answer• . to this, I beg leave to 

remark, that, .. true it is we have to pay for these articles 

with specie, and must do so as long as the population increa

ses · faster than the cul ti vat:i.on of the soil; but we have 

EXPORrs of something or othe r .. 01• we could. not purchase any 

thing from abro acL Our- Exports will furnish us with such 

articles as our wants dictate, if left to their natural course; 

as specie is one of our ind:tspensable wants the products of 

oul'.' labour will produce it H1 suffi.oient q~uantity to suit our 

1mrposes; but if we allow a machine to be erected to dam up 

the channel fot• tJ1e influx (which machine is the . present Bank), 

gold and silver we can never expect to see come back to us, 

when onoe it departs. 

Your Obdt. Servant, 
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"Halifax" Defends the Discounting Policy of the Halifax Bankin g Co. 

Jariuary 15, l829. 

J 
'I'o the Ecli tor of the N ovascotian . . .l 
------------------- i.f 

• ... _,l;r 

SIR, - There a1)pears to be a disposition in some c1uarters 

of this community, to find fault with the Banking Company, 

who have been doing business in it for the las t two years. -

Now, though I am willing to ad.mi t, that the most sc1"upulous 

watchfulness should be exercised over every institution- that 

grows up , among us, still I think at the same time, that fault 

should not be found w:i.th any one, merely because it exists, 
( 

and for no other reason than- that every man in the town is 

not weal thy eno_ugh to become a Banker. No one will be so 

hardy as to assert that the lJresent Company has been of no 

service to the trade of the town; and if it has done some 

good, ought not more indulgenc_e be shown to its imperfections 

and deficiencies, whether real or imaginary. 

A writer in your Paper of the 9th, has certainly 

attacked the Bankers on a ground which I consider their strong 
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hold of defence. The accommodations they from tlme to time, 

afford to men of smnll capital, but prudent habits :ru-id grow"" 
( 

ing business. He fo1"aooth would act on the maxim set forth in 

the Scripture, "that they who have much shall have more, 11 and 

would con fine the benefits to be derived. from a Dank to a 

very few persons of large capital, and speculativ~ dispositions, 

instead of 1) ermitting those, who, in the prosecution of their 

more limited, but less precarious occupation,, may occasionally 

stand in need of assistance. Now, Sir, I think it w·i 11 be 

admi tte~, that by prudent accomo_dations to the limited trader, 

instea,l of extravagant advances to the more weal thy, the Bank 

will not only consult the general wtshes and ii1terests of the 

community, but their o,m security also - first, because the 

facilitie~: will be more extensively felt - and secondly, 

because among the small Traders of the town} the Bank Notes 

pass from hand to hand, and the want of. specie is not thereby 

encreased; whereas th_ose who get large Notes discounted, in most 

Oaijes require speoie to send out of the Provinoe, to enable 

.t 
them to carry on the operations of Foreign trade. 

I should have no objections to &ee a Joint Stock 

Banking company established, because the public invariably 

gain by opposition of all ldnds - but surely if such an in

stitution must be reared, there is no necessi.ty for pulling 

down the present in order to raise the other on its ruins• 

HALIFAX. 



"Mercator" Comrrtents Further on His C ·t· • n 1c1sm of the Halifax Banking Co. 1 8 

Dis.counting Policy 

------ -~---"'---~ -~-

. ' 
• ax, anuary 29, 1 ~ - . • 

.' : ., _..~ , . A ,.. '! (. J 

. . 
To the Editor of _the Novascotian. 

Sin, 

A writer, under the signature of Halifax, having 

repli.ed to my fo1~mer communication, I send you a few more 

remarks bearing on the subject. I have merely thrown them 

together, in the same loose way in which they occur to my 

mind. 

The Banking Company, having no limit to the amount 

•of the notes they discount, facilitate the extracting and 

circula"ting of their paper to an extent to which they can 

set no bounds. The evils of an over charged circulation of 

paper are too well known to need any comment. In all coun

tries, where Banks exist, the proofs- have been too many. 

With the best regulated establishments the public cannot be 

too much on their guard, for at times, over speculation will 

r 
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oocul" through the facil:i ties Banks afford( . Witness the 

results in Brito.in lately! Dy the means of small notes more 

paper can be put in circulation than w:lth large. A man whose 

cap:ltal is but limited oan pass away numberless small notes, 

when, were he to attempt to discount a large sum, he could 

find no imlo:cser, and would be confined to his capital. The· 

person that trades ~eyond his capital robs the man of prop-
. tJ IA~_bl~ 

erty, for when the "JJ~ --0- bursts, it is he that suffers. 

The effects of passing the notes of Shopkeepers, 

Grocers, and Mechanics, have been only to keep them continu

ally pinched, - for they cru111ot now make a single purchase 

without giving a note payable at 3 months, and they ha, ve not 
. m~e-

tJme to turn their property, and -' ~ .. ' · their collections before 

their notes come in upon them, which must be provided for, or 

their oredi t. suffers; and, except, they can find a friend 

to support them, Bankruptcy will be the consequence. In this 

way do,_;. ·'. the 'pr·udent accommodation~~ of the Bank affect 

thos_e persons . who, heretofore, were doing well, when time was 
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given them to reali~e their property, 

Wholesa le de a lers and general merchants s el 1 to 

few, and theil" transactions are for large amounts. Thoy can 

take notes, when reta ilers cannot, and they generally have 

no other dealings with the Bank than discountj_ng the notes 

they take from other·s, and were they to deviate from this 

system, they do it upon convertible property .. besides their 

notes out are far less in value than the means they have to 

meet them, whereas Shopkeepers, &c. have to . obtain a credit 

above any means of their own they possess. 

The transactions of capitalists are genet"ally what 

may be termed real, and it is the interest of all Banking 

Companies, that their business should be of such a nature 

with the public, and the public's with them. Their paper 
a, /,un,. ')4. . 

shouldr \ g 1 ,i be in its value, real, and produce at any 

time the gold and silver it represents. 

MERCATOR. 
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REVENUE AND APPROPRIATIONS ACTS 1829 

a. The Title of the Foreign Imports Duty Act, 10 Geo. IV. Cap. 3 

An Act for the further increase of the Revenue, by imposing a Duty 

upon Articles imported from Foreign Countries. 
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797b 
The Title of the Liquor, Molasses, Coffe~d Brown Sugar Duty Act, 10 Geo. IV. Cap. 4 

An Act to alter and continue the Acts now in force to provide for the 

support of His Majesty's Government in this Province, and for promoting 

its Agriculture, Commerce and Fisheries, by granting Duties of Impost 

on Wine, Brandy, Gin, Rum and other Distilled Spirituous Liquors, 

Molasses, Coffee and Brown Sugar. 
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797c 
The Title of the General Excise Duty Act, 10 Geo. IV, Cap. 5 

An Act for the further increase of the Revenue of the Province, 

by continuing an Act of the General Assembly, for raising a Duty 

of Excise, and the Act for the continuing and amending thereof. 
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The Title of the Act for More Effective Payment of Provincial Duties, 10 Geo. IV. Cap,,,6 

0 

An Act to continue the Act more effectually to secure the payment of 

the Provincial Duties of Excise, and to prevent Frauds in the collection 

of the Provincial Revenue. 
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The Title of the Cranberry Island Light House Duty Act, 10 Geo. IV, Cap. 12 

!C 

An Act to continue the several Acts relating to the Light-House on 

Cranberry Island, near the eatrance of the Gut of Canso. 
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The Title of the Liverpool LightHouse Duty Act , 10 Geo. IV. Cap. 23 

An Act to continue the several Acts respecting the Liverpool Light-

House. 
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The Title of the Licence Duty Act, 10 Geo. IV. Cap. 34 

An Act to revive and continue the several Acts of the General Assembly, 

for raising a Revenue to repair the Roads throughout the Province, by 

laying a Duty on Persons hereafter to be Licensed to keep Public Houses 

or Shops, for the retail of Spirituous Liquors. 
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The Title of the Appropriations Act, 10 Geo. IV. Cap. 1 

An Act for applying certain Monies therein mentioned, for the service of 

the year of Our Lord One Thousand Eight Hundred and Twenty-nine; and 

for appropriating such part of the Supplies granted in this Session of the 

General Assembly, as are not already appropriated by the Laws or Acts of 

the Province. 

it: 
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The Title of the Brown Sugar Duty Drawback Act, 10 Geo. IV, Cap. 7 

An Act to continue the Acts for granting a Drawback of the Duties on 

Brown or Raw Sugar, used in the manufacture of Refined Sugars within 

the Province, and for regulating the mode of obtaining the same. 
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THE RATING OF DOUBLOONS INN. S. 1829 

.a. Editorial · Explaining the Basis of the $16 Rating for Doubloons in N. S. 

+ + + + + 
+ + + + + 

+ + + + + 

We are then informed by 'Candour' that 'for many 

years the Doul)loon passed current in the Province for 15-lj 

Dollars, tmtil the 1fe1'chants in H~lifax tl."'ading to the West 

Indies, ag1:'eed to pass it for 16 Dollars, or t4 Provincial 

Paper,' from those ~nd the subsequent remarks of this writer, 

I am led to i11,i'er that his residence among us is only of re- · 

cent date, other•wise he would have afforded the public a 

more correct history of the Currency of. the Province; it . 

may be proper therefore to state for his information that 

not only 'the merchants in Halifax trading to the ~west In-

. dies' but nearly tho whole Mercantile Community agreed, 

ten years ago, to establish the value of the Doubloon at 16 

Dollars,· as will be seen by a document to which their signat

ures are affixed, wh1ch was deposited in the Treasurer's -
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Office at the time , and I IJl"esume still rem ai.ns there. 

The reas·ons for affLxing this vulue to the Doubloon at that 

time, . a.nd continuing to 1)ass tt at the same rate at the 

!)resent clay, are ad.mi t ted by al 1 oonstderate men, to be 

most urgent and p,:,01)er, .As the Doubloon is lmown to pass 

Cur·rent at 16 Dollnrs in all our We s t India Colonies, and 

in most other places with whieh Trade is carried on from this 

Province, it appears but · just that tlw :He1"ohunt who loses the 

homew~rd Freight of his Vessel should receive :as much for 

the Doubloon taken in l)aymen t for his outward Cargo as he has 

to pay fo1-- :i. t in unother Colony, A second and not less pow

erful motive for this regulation is the great difficulty 

that woulcl exist in retaining a sufficient amouµt of Specie 

for general pu1~:poses in this Province, were the value of the 

Doubloon: reduced, as the inducement to import this descrip-

. tion of Coin would in such case be materially lessened, a 

direct encouragement would be afford.ed to its Export, and 

the consec1uences resulting to our Trade and Revenue fro1i1 such 

• a change would be more injuriously felt than is Pl"Obably 

imagined by many who have not consid~red the subject in its 

different bearings. 

+ + + + + 

+ + + + + 

+ + + + + 

· I 
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Quarterl Cu~toms Returns; Doubloons Rated at £3.12. o and £3. 7. 2 Sterlin 

•••••••• ~ •••••••••••••••••••••• & ••• • ~ •••••••••• ' •••••• ~ •••••• 

THAT tluartel'ly Ile turns · have bee n receive<l from the Priucipal 

Of ricer s of Ilis l!aj e::); ty ' s Cus toms, for nu ties recei vctl 1Jy thciu 

from the 5th of C January, 1 ~28 i to the Gth of Jauuary 1 18~9 1 

amounting. to £25,985 2 s> ol Halif ax Currency'!' That an Aceount 

Cm·rent has been rece ive t1 to same tl:.ate,. by which it appcars,.thcy 

have paid the Treasurer £ 10 j '98G lGs Od. S tcrling., in Dollhloons 

at £3 12s. ancl SA864, 3s.6d . at £.3 7 s .2d,. Sterling each>-; making 

the Sum as ~ cre<litecl in his .Account £181 000 Hali.fax Currency" ...__, 
The difference of Exchange in 2 -the latter Sum, leaves •a gain 

to the Province of £388 13s .lld. 2.They have retainecl in e.1 eir 

kands, for the payment of . Salaries and inciclcntal Charges £41G8 

7s. :!. 3/4 d .,,, and £4~38 5 s 1 . ,3/4d. • at the same rate, making a 

difference· in the Exchange on the latter Sum of £394 11s.ld. 

The payraents made for t]je- Quarters ending the 5th October 1 1828 ; · 

·and 5th January,. 1829 1 in Doubloons at ~3 7s. 2d Sterling. 

t 
The bnlu.noo of ·.t73 13s. 8 3/4d. Sterling, .::::-:stated to 

.,...-..-., 
be in ---== the Chest, remains to .be accounted f'or. 
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THE ACT -- ESTABLISHING A CUSTOMS HOUSE IN HALIFAX 1829 
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PROVI_NCIAL 'TREASURY NOTES 1829 

~: Loan Office and Treasury Note Accounts 

Monday , 22d. February,. 1830 

• I a ♦ ♦ ~ • • • • • • e • • • 0 a • • ♦ & • ♦ a ♦ ~ 0 • • • 0 0 • 0 • • • • ♦ • • • 0 0 • • e • ♦ • • e ♦ • a e • ♦ • ♦ ♦ e 

Province !fotes. 

Ampu.nt of .Notes i .n Circulation, 
the 31st Deceri1ber last , £39 1 027 10 O 
Deli vc1·cd the T1·c asurcr in lieu of 
defaced Notes, &c. 11,n12 O O 

Ditto out of Vote of Credit for 
£1G 1 000 0 0 

Notes received and destl'oyed by. 
the Conuni_t tee --
Leaving in Circulation to 31st 

, December last 

14,000 0 0 

G4 1 9Q9 10 0 

L'OAN 0 FF IC 8 S. 

King's County 

Accounts ha,7e been received to the 31.s t 
December· last,by which there appears to 
have been paid the Treasurer • ~ -£1282 4 7 

It appears by the Treasurer's Account, 
he his received but 1137 0 0 

Bal arwe ronminl11g due by 
_ the Com1niss i o ners . £1·11 2 G 

TI1e Trc asm·er reports that he has recei vecl the sum of 
£143 4 7, since closing his AccoLmts, 

I 

20G 7 0 • 



Annapolis. 

Accounts have been received to the 31st December last, 
by which there appears to have been receivecl by the 
Commissioner ,on account of Pri 11cipal .i,5Gl 13 2~ 

Ditto Interest 

There appears to be clue 011 account 
of Principal 

Ditto Ditto Interest 

It appears l)y the Treasurer's 
Account,he has receive<l 

106 

£G~8 

9G9 
312 

.i:-1%0 

618 

17 4~ 

10 7 

7 2..1.. 2 . 
4 6 

2 ·3.1. 
~ 

lG 4 
1321 5 111 

The Commissioner 1•epor·ts that some of the Money .,due on Uortgages, 

cannot be collected,unless the Lands are sold; and ~s Real Estate is 

estimated in the C-ou.nty,the Securities may be considered as good; 

a forced Sale might possibly pro<luce a loss, which is r-a ther :iJn1lrobab_le, 

as the Swns to be paid are small. 

7 



I , ; , . 
' i 

I 

l 

800b 
Le isl~tfve Proceedin ? on the Treasur 

Note A~t 182.9 .. .. . -
,, 

Tllurstlay, 9th April, 18~9 • 

. . . . . . . . . . . . . . . . . . . . . • ·• ..................................... . 
On motion, the House resolte<.l itself into a Committee of 

the whole House, on the further considcro.tion of lfoys and 

l!eans., 

The Chairman reported from the Committee, that the Comriitte e 

hacl consic.lered the lmsiness to them referred, ancl lrnc.l come to 

several Resolutions thereupon,, which they had directec1 him to 

report to the House; u1Hl he read the same in his place, aucl af -

• terwarcls cleli v cred them in at the Cler!<:• s Table, where they 

Resolved, That it 1Je reoommenclell to the House to provide 

Wnys and 1.reans for meeting the Appropriations for the Public 

Service, by an -=issue of Treasury Notes. 

. Resolved; That it be recommended to the House, that such 



l 

issue of Treasury Notes be l1HHlo to 1:u1 iunount. not cxecc<ling, in 

the wliolc,. the SLUn of Fifteen Thou sun<l Pouncls I l>eyondi'. the sums 

/""',. 
authorized by the Act. now in ..........,. force for issu:lng Treasm·y Note[,. 

That the /"" said Notes so to be issued h,e in Notes · of Ten 
. \,;,../ 

Shillings to .,...--the extent of £1000 1 in Notes of Twenty ... five 
....:,:.;., 

Shillings to the extent of £4000;. uncl in Notes of Twenty Shillings 

~ 
to the extent of £10 1 000; and '---" that the sa.j_cl several Notes l>e 

in all other respects issuecl unde.r 1 and in conformity to the saiu. 

Act now in fo1·ce 1 and l)e clelj_verecl to the Treasurer, C upon the 

Warrants of the Liente1frmt- GovePnor, from time to time, to be 

granted therefor~ 

••••••••••••••••••••••••••••••• f ••••••••••• , ••••••••••••••••••• • • -~ 

•••••••••••••••••••••••• ~ • .• •••• 0 •••••••••• • · • •• •••••••••••••••••••• 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
• Mr. Stewart moved, that so much of the Ileport of the Committee

as relates to the issue of £4,000 in Five Dollar Notes be not re ... 

ceive(t by the --::::::House t and instead !,hereof,. the saict sum of 

£4,000 shall be issued in One Pound Notes, . which being seconded 

and put~ ::= and the House dividing · thereon, there appeared for 

tl t · f ~-t ___.-. 1e mo ion, ··ourteen; a,gain/1 it·, ~ fourteen. So Mr. Speaker 

gave his casting vote in favor of the motion, and it passed in 

the· affirmative. 



,- - ·- .. --~ ,.-. ; -~-
' ' 
~ 

u 

_) 

I 

TuesLlay, 14th April, 1829. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ~ . . . . . . . . . . . . . . . . . . . . . . . . . 
On motion of Mr·. Fairbanks 1 . resolved, That a further 

Confere nce l)e aslcecl with His 11n.jesty 1 s Council, relative to 

the Dill before the Council to authorise a further Issue or 

Treasury Notes. 

He solLvecl.,, That the Commit te~ of Conference be instructed . 
to state t in confcrent~e I that thi.s House cannot consent to 

ran.Im at pres~)nt any Vote of' Creclit, or to authorise any Loan 

to the Province on Inte-re·st. 

'£hat the House are clecidecUy of 01>inion, that the credit 

of ::::=:- ti1e Treasury Notes in circula.tion, ancl ~ of those 

which :=, may be issued.' uncler thn.t Bill, cannot be affected, 

~1en it is consiilered that the Public Debt, bearing Interest, \ 

has b;een _ so grea.,,,,tly reduced, i).lld that the whole · amount of 

Treasury Notes, hereafter. to be in circulation, is limited 

t t t 
to less than One Year•s nevenue of the Province. 

That the House are nevertheless disposed to make the addition 

of a Funding Clause to the said Bill, as a further protection 

to the credit of tllos.e Notes, and to prevent the possibH>ity 

of their depreciation~ 



sooc 
The Text of the TreasuryNot:e Act, 10 Geo. IV. Cap. 43 

1 ;. CA\Po X1~1£}Jlo 

• An ·Act to authorise an additional Issue of'freasury Notes .. 
WIIERE.11.S, under an Act of the General Assembly of this Province, passed in the 

ninth year of His pl'esent Majesty' s Heign, entitled, An Act for issuing Treasury 
Not s, and cancelling those now in circulation, the Lif.utenant-Governor for the time 
being is authorised to appoint three Commissioners to issue Ti:easury Notes to-an amount 
not exceeding Forty T housand Pounds, an_d for othel' purposes in the said Act mentioned. 
JJ.nif whereas, It has become necessary to · make a fuNher issue of Trnasury Notes: 

·I. Be it' therefore etictct11d, by the Lieutenant- Governor, Council and .11.ssembly, That 
it sb,c!,11 and may be la'yVful for the Commissioners, appointed or to be appointed under the 
sai Act, to issue T reasury Notes to an amo un t not exceedi ng Fifteen Thousand Pounds, . 
so that the whole amoun't of TreasUl'y Notes at any one time in circ~ation unt!er tlie said 
Act, and the present Act, shall not exceed in the whole Ii';fty-five_ ·fhousand Pounds . 

• 
1
11. -(Jntl be it further enacted, That ?I' the Notes_ !1ere~y. a~thorised to be issueJ the ~ 0 , 

sum, of One Thousand Pounds shall be rn Notes of '! en !:;h1llmgs each, and . the sum of ,oo('Ji 
F oul' teen Thousand Pounds shall be in Notes of Twetfty Shillings each; and all the ·said 

I .Not~s sh'a\l l>e . m,ade, indent.ed, signed, coun~ersign~d, ~a(ed 'an~ delivered, and be in suc,h 
form, figures · and words, as in and hy the sate.I Act 1s directed, m respect to the Notes to 
be issued under the same. . 

I Ill. ,.llnd be it {urthe1· enacted, That the Treasurer of the Province shall be accounta-
ble for' rhe Notes delivered to him under this Act, and tbe same. notes shall be redeema- n .1 9 10 

ble, and t e paid or cancelled in such and the like manner as by the said Act is directed, 0 r . fo bte 

with respect to the Notes to be issued under the same; and all the clauses~ sections, pro- !i:~.8~tb.' 
visions, penaltjep and forfeitures in the said Act cqntained, shall extend to all Notes to 
be issued_ under r he authority of this present Act. • ' 
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REVENUE AND APPROPRIATION ACTS 1830 

a. The Title of the Cranberry Island Light House Duty Act, 11 Geo. IV. Cap. 12 

An Act to continue the several Acts relating to the Light - House 

erected on Cranberry Island near the entrance of the Gut of Canso. 



801b 
The Title of the Liverpool-Light House Duty Act, 11 Geo. IV. Cap. 22 

An Act to continue the several Acts respecting the Liverpool 

Light-House. 

u 



801c 
The Title of the Act for More Effective Payment of Provincial Duties, 11 Geo. IV~ Cap. 24 

a 

An Act to continue the Act more effectually to secure the payment 

of the Provincial Duties of Excise, and to prevent Frauds in the 

collection of the Provincial Revenue. 

u 



801d 
The Title of the General Excise Duty Act, 11 Geo. IV, Cap. 25 

An Act for the further increase of the Revenue of the Province, by 

continuing an Act of the General Assembly, for raising a Duty of 

Excise, and the Act for the continuing and amending thereof. 

I 
E 



80le 
The Title of the Licence Duty Act, 11 Geo. IV, Cap. 26 

An Act to continue the several Acts of the General Assembly for 

raising a ·Revenue to repair the Roads throughout the Province, 

by laying a Duty on Persons hereafter to be Licensed to keep Public 

Houses or Shops for the retail of Spirituous Liquors. 

u 



801£ 
The Title of the Foreign Imports Duty Act, 11 Geo. IV~ Cap. 2 7 

An Act to continue the Act for the further increase of the Revenue, 

by imposing a Duty upon Articles imported from Foreign Countries. 



G 

~ 
The Title of the Brown Sugar Duty Drawback Act, 1.1 Geo. IV. Cap. 23 

An Act to continue the Acts for granting a Drawback of the Duties on 

Brown or Raw Sugar, used in the Manufacture of Refined Sugars within 

the Province and for regulating the mode of obtaining the same. 
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CURRENCY, TRADE AND LABOUR GONDITIONS INN .S. #830 
I 

~ ai1 ) Ho r -

~ .,..~ ~~~~F---=~- ~:-.,:;.,.:...-->;~ ~ - --~' , 

- , pp • 

• • • • 

'l.'he settler in a young country, although h e be "dives equwn, is 

never 11 dives auri: 11 tlle small quantity of h a rd cash that passes 

throi1gh his hands from one year's end to the other, is sc a rce 

• credible by tlrnse who inhabit an old country overflowing with 

capital. Witness the early stages of any one of the .. American 

republics; where we see munerous armies formed and sup1)lied, 

yet serving either without pay, or paid scantily by the most 

ruinous contrivances of ari impotent system of finance. 

The strtte of trade between the province and. other 

countries is such, that every hard dollar which may have been 

realized in the fisheries or mines, eventually finds its way 

I 
I 
I 



to the States or l~11glancl, • in puy1i1ent of flour• or manufacturcc1 

goods. The coins current in various parts of the province are 

tloubloons and their fractions, chiefly of the South American 

re1n1blics; ancl in Halifax, occasion ally, a Bri tisll • s.overcign; 

Spanish arnl .American dollars uud their fractions, tuitl British 

silve1~; and, • j ,n the eastern parts, every descri1ition of Eng-
-

lish and Irish tokens, and r-rencll silver, vasses at a higher 

nominal rate than that at which it is received elsewhe1·e. 

Pa].Jer fron1 the provincial Dank is in circulation, to the am cnmt 
• ' ',. 

of nearly forty thousand pow1ds ut present, and is limited by 

statute. Old British and Colonial copper coins complete this 

medley; which, as long as we rer.rnin within the province, 

offers little incon.venie11ce ;· but, when we go beyond its lir.1i ts, 

we find this piece will not pass here; that piece is only of 

such a value there; and the Bank paper must be changed · u t a 

discount, to the great annoyance of all unprepared travellers. 

The Imperial Government has, at different times, sent out 



0 

\.. 

Bl:·i ti sll silver, to facilitate the p uyrne11 t of the troops; but 

this sil vet1 perforl!ls u. mnrcl1 of circulation no fa1·th0r than from 

the Co1;1111issaries' chest to the troo1is, (with whom its halt is · 

marvellously s110r·t,) thence to t ltc r.et ail merchant of Jr o.lifux, 

and buck ugain to the cor:n;iissr,ry, in lleu of bills of exchange 

f t 'l • 1 d;r, ol:" 111ercan ·1 e re,.n.ttances to Eng a11 •• The effects of this 

scu1·city of e1ash are not o.ppurent in the .capital, or in those 

parts of the country frec1uented by persons of property; bl_1t, go 

into the country towns, which serve as so i;wny mrnlei fol' the 

settle1·s in the willlerness around, a11d you will there firnl the 

The Legislature h as recently given a stand.ard value to the 
D11 i tish shilling uml sixpence, which has the effect of circul
ating tlw s~ coins beyond tl1e precincts of Hal if ax: • p1•eviously 

. fl 

to this me asure, their value wu.s not 1 egally established. The 
ru te of excharw e between Nova Scotia a111l Great Brit a in is one-
ninth i11 •favour of the latte1· . . The premlwn U}) Oll bills is variabl e ;, 
but a bill on Sngland., drawn at Halifax, in colonial currency, 
usually prolJ.uces an audition -of one-fourth upon the i;ound 
sterling. 

. . 



Q 

J 

most extruordiuary · systems of bar·ter awl exchange; regular 

scales estublisheu for tlLe different mo<lificutions of mixed 

payment in cash and goods; while the per-son who pro!lurrns the 

former without <le lay 01· subterfuge, is looke(l upon as u 11rodigy 

of afflue11ce and gene1"osi ty • 

• 

[ Livervool, N.S .] 

During the last American wur, a few successful privateer

ing cruises made Spanish dolla1·s roll along the streets, c1"ying, 

"Come, pick me up. it Such a thing as hard cash is now seldom met 
\ l 

with. Two scales of value, the ncash 11r:i.ce" and goolls price, 11 

are established, and the various gradations thereof tlistinctly 

marked in all trm1Sactions between employers and labourers. In 

th'3 swrnner of 1828, the wages of a. c olonre:l man as labourer, -
{~e,, 

onA~1arfs, for instance, Were three shillings per diem, cash, or 

four shillings in goocls, . his keep, i._£. two meuls and. half-a-pint 

t 
of .rwn. b Was r ~:thel" l11'gl1er,· but almost all tlle white~ \Hlite .1 a our -

~"tizans 01· sailors, men of colour are the usual being ei tber ...,,_ 

employes for all c omr:-ion kinds of work. 
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CONTENTS OF THE PROVINCIAL TREASURY NOV. ,. 1830 

' 

-}3y His Excellency Lieutenant-G1cr.1E•rn l 

sr r P1m:ennn: 1i.rK: n1Lx:rn , '-' 

K.C.B. L ieut enant-dovernor anrt 

Cornmandcr in Chief, i n and. ove1· 

His JJo.j esty' s Provin ce' of '.Tova Scotia, 

'110 

) 
'l' h e Hono1~a1J l P. Enos Colli :'l'l s, Chair- :11:m of t he Co-wni ttee 

of His Lhj est;r' s Council , 

To 
William Lawson }:squire, Chairman of the Cerami ttee of t }1e 

House of A ss e:n·~1y : -

To 
Josei.Jh Allison of llallfax :~squire 

Greeting 



1 • 

. . . . . . . 
To His l~xc ell ency Si :t }? ere 1:;rine 

&c ~-c 
' If- ' 

to us directed we l) :t oe eeded on t :1e ; .10 r:1ln3 of t ~1C:! 24t!l I flstn.nt 

at twelve o'Cloc~ in the Office of t ~e Trea sur er of the Province · 

-..vh•_;,.n w,ts su~mitte<l for· our ins:;;>ection Gold Silver :1r11t i)aper 

C·u ~·- 1ency on counting over of which we f'oun,l t o b r:J a.s f ,Jllovrn . 

In Doub loons and parts t her e of . 

·'"' Provine e P arJ er ..__, -
Bank ditto 

11,000-0- 0 

1, 000-0- 0 

___ 9- O 

.027 2r,- 0 o ..:. ' ·- :J:;)' 7 -

Say Twenty seven thousand two hundr~d a:1d sixty five 

pounds, nin e shillings of the Cur r ency of this Province. 

And we. do report the s .-3.;:1e as being co ::· :::·ect, Enos Collins 
IIal1fax 2)th ~-:-ov,1830. Joseph A ....... llison, Ylilli::-1.;a J./.:1, VfSOn 

~ 

•I 



~ 
"HUMBLE TRADER" CLAIMS THE FAIR RATE OF PISTAREENS SHOULD BE 

9s. ORl0s. 

Mr. Editor, 

In Mr. Munro's paper, of Monday last, 1 Fair Play ,1 asks infor

mation on the subject of such a bustle amongst the community in 

refusing to take pistareen shillings, at their usual value of twelve 

pence currency. I, being one of the small traders, will give I Fair 

Play I my opinion. First, it is fair play I want, but I must say, that 

if the traders of Halifax give their consent to receive that coin at 

more value than 10d. _it will open a field for imposition; for I am 

already informed, that we have four Mercantile houses here, who have 

been in the habit of importing the article now in question, and that 

they have obtained much, and can obtain any quantity of the said coin, 

at 9d. currency, each, Now if they are allowed to be vended for one 

shilling each, and more are brought into market than is required, 

would that be fair play ? I say .not - and particularly, when they have 

• diminished in value in the .neighboring Provinces, and in the United 

States. Recollect, Sir, and be it known to I Fair Play ', the state that 

Halif?,x was in some time ago, with the copper market, and ask 

1 Fair Play', to let those Gentlemen vend their surplus silver at the 

fair rate of nine or ten pence each, and then this will be fair play, and 

put us on an equal footing; we are all breth~ n, and why should one be 

advanced at the expense of others. Give this a place in your paper, 

and oblige. 
An Humble Trader. 

Dock-Yard Street, Aug, 24, 1830 
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PROVINCIAL TREASURY NOTES 18,30 

a.Council Cautions House About Increasing the Circulation of Treasury Notes 
' I ,t_' 

In reply to that part of the Message of the House of 

Assembly which refers to the heavy funded and floating Debt due 

by this Province, H. M. Council can safely say that the Debt would 

have been much larger and more oppressive if H. M. Council had 

not frequently interfered to check the lavish expenditures of the 

House of Assembly, although many Votes of the last Session were 

rejected by the Council, the expenditure, authorized by the House, 

and which principally originated with them, so far exceeded the 

contemplated resources of the Province, that the House proposed 

an Issue of L 15, 000 of Paper to which the Council most reluctantly 

assented. This large sum was thus added to the floating debt of the 

Province, and the Paper Money forced upon the Public by the Legis-

lature was increased. 

His Majesty's Council are of opinion that this is a very 

hazardous experiment - they are apprehensive that the Provincial 

Paper may even now be considered in a state of depreciation, as 

Four One Pound Notes must be given in exchange for a Doubloon; thus 

giving to the Doubloon a nominal value at which it will not be received, 

either by the Custom-House, in payment of Duties, nor by the Com

missary-General for the purchase of Bills of Exchange. 



An Act in amendment of the several Acts,now in force, 
relat~vG· to the Issuing of Treasury Note~. 

DE it enacted, by the President, Council arn.l As sembly, That;1n en 

and so of'ten after thepu.ssing of t h is Act, as any Treasury .Notes 

i s sued or to be issued, under anu. -by virtue of tlle Act, passed in 

. the ninth year of llis present Majesty's Heign, entitled, An Act for 

· rssuing Treasury Notes, and Cancelling tho s e now in Circulation; and 

also, under --:._···- ___ nnd by virtue of an Act,passed in the . last Session 

of the General Assembly ,entitled, An Act to authorize an acldi tional 

issue of Treasury Notes,shall be puiu. into the Tr-easury,wllich shall 
, . 

3 be torn and defaced, and unfit to be again issued,it shall and may be 

lnwful for the Governor, Lieutenant-Governor, or Commander in Chief 

for the- time being, lJy --=Jvarrant unu.cr his Hand and Seal, to uutllio-
\ 

rise arnl ·require the· Commissioners.,appoi11ted for issuing Tr-easury No-

tes., under the Acts herein before men tioneu., to issue new Notes.,from 

time to time, 

~ 
I 
1· 
I 

I 
I 
: 

l 

: :( 

:-. : ""ii :·· 
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,.,.,,.,.,..,, . ._ to an amonnt OllUal in value .t n tho amount of the Notes so torn 

and clefuaoll; • and unfit to be issued as aforesaid, and ·to deliver

such new Notes to the Treasur er, in lieu ~f the said torn and 

llefaced Notes; and the said Commissioners shall receive from the 

Treasurer the su.id torn ancl rlefacecl Notes,so unfit to be again 

issu~u, and_ shu.11 cancel the same in the usual manner. 

Aml whereas Notes of a larger denomH'1atio11 than those of One Pound 

are often roc1uired for the convenience aml llispatch of the public 

business: 

. II. De it therefore fur ther enacted, That it shall and may ' be 

lawful for the said Commissioners, in lieu of the said torn and 

defaced Treasury ~ates, from time to time,when reqnirell and author

ized by the· Wa1'r,mt 6f the Governor I Lieutenant-Governor or Com ... 

mander in ~ Chief for the time 1.)eing, to issue, and cleliver to the· 

Treasurer, Notes of the va]ue of Five Poun::Jls eucll.r to the amount 

in the whole of Five· Thousand Pounds, a·nd no more. 

.......... --
~i\ >.,.~ 

-~:,;:,. 
~:~,;;;\.r ... •i ~ 
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PURPORTED ROBBERY OF THE HALIFAX BANKING co~ 

JI , ' , ' I , . 

(. (. I I \ C J 1 . 1 / • ( / 

AN OL.0 - TIM~ BANK RODB~RY BX:l'LA!NlW C) 

By 

Pl!;B.CY ST. cunt HAMILTON. 

SOJJEWHE.llB in the early d o,ys of the first bank establish

ed in Nova Scotia (01· 11 Novascotia 11 as they callecl _it at that . , 
time) there occurred the only successful b_ank burglary which ever . 
har pened in that province<> For varibus reasons very little was 

ever made public about the affair, no a1"rests were made, and the 

present story - over sixty years later - is the first published 

explanation of how it. was done. 

Away back in the early forties the private banking house 

of Cogswell &.Co. still continued to do a large business in 

r 



I. 

Halifax, although the recently incorporated Dank of Nova .Scotia 

was looked upon as the saviour of the people from the "grusp of 

fi 

a monopoly.'~ 'l'he firm of' Cogswell & Co • . was composed of some 

half dozen or so of wealthy men. Their bank had no charter, but 

they issued notes redeemable in gold or silver or province 

pa1)er, just as they saw fit. In other words, the banker•s and 

their custo1:1ers decided how the notes should be redeer.ied. 

Exao~ly how much actual money they had on hand to make their 

notes gooLl was a matter only known to the firm and their 

officials. There was no awkward Banking Act, de1,1anding that the 

public should be taken into confidence in such matters, at that 

time. Still it was believed. that in the strong room of the bank 

were stores of gold which would make Aladdin's cache look like 

' a cheap chop house. People held their breath as they passed 

the bank and whispered .in awe struck way of the . vastness of the 

treasure in there. All this helped to establish public confid

ence in the notes issued by Cogswell & Co., without, what sporty 
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pe0:ple would cal 1, any "show down. 11 

On~ morning the community received. a shock. There was 

a rumour that the ba11k llad been robbec.l. A number of bags of 

coin, bearing tl1e name of the banking house, had been found 

behind u. pile of stones on u wharf on Upper Water Street, and 

several more bag s had been d.roppc~d behind the shutter of a shop 

furthe1~ up in the s arne neigh bo11rhoocl. It l_ooked as though the 

thief had t·aken away moPe than he could · carry. It was su·rmised 

that the culprit had take1i the Cunard line steamer for .Gngland, 

as it had sailed uuring the night . . There were no railways then 

and this was practically the only possible means of escape. 

Of course there was no such thing as trans--atlantic cable then, 

and nothing could be done. 

The care of the city at night at that time was entrusted 

to a few harmless old chaps called night watchmen, distinct from 

the day policemen. Their chief occupation was to potter about 

the streets _armed with two rattles. One was of wood, and this 

Jd-· 

, i 

I 
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they s oundeu. at tnt erv al s of each hour·· at speci.fied corners, 

following tlie din by announcing in a loud, melancholy voice, 

11Bleven o I clocld Jill's we-c-ell-ell ! 11 varying the hour, of 

course, as it came l"ound • . This had the advantage of conveying 

such infor1;1ation to those who we1.,e awakened by it as is now 

handed out by s tr:lking clocks. It also served the pur11ose of 

the modern tell-tale clock, as it showed tllat the crier was 

awake and going over his 'beat. The other rattle was of iron, 

a more ter1 ... ifying affair, and was used to ru:-ouse the citizens 

to a fir•e. The "bloods" of _ the time, returning from having 

dined ove1:· well, used to u1:mse themselves by catching one of 

the old watchmen (generally discharged soldiers), taking his 

rattles away from him and imprisoning him by turning over him 

a sentry box, similar to the military sentry box, such as were 

placed at intervals through the city to afford si1.el ter to the 

old chaps when it rained or snowed. 

It will thus be seen that, with such a system of 



gm.,1.rdianshil), i .t would not be very difficult for a burg l a ry 

to be cornmittec1., all{l people depended more u1Jon stro11g clooPs 

and iron barred windows tlla.n upon the -protection of the watch. 

The Cogswell nuulc, afte1·wurds the home of the Halifax Banking 

Company, was a strong, 1Jriso11-like grey st one fortress at the 

head of a wharf. It lrnd not been forced, bnt the door had 

simply been nnlocked, and the vault opened in the same way, 

with a key. Yet the keys of the bank were in the custody of 

the usual bank officials M not very numerous - and nobody was 

missing. ffl1atever investig ation was made was a private one, 

the results of which the members of the firm kept to them

selves. They declined to ask for or accept police help, and 

refused any infor•mation as to the extent of their loss. They 

continued to do business as if nothing had happened, and, as 

they seemed to have all the cash necessary to meet demands, 

confidence was not impaired ru1d the matter was soon forgotten. 

Mru1y years after, in the latter seventies, the sequel 



was told, when the late Garret Cotter was u st nid and elderly 

man, tlle City Mnrsllal (Chief of Police) of Halifax. Ho was 

walking one winter .~rte1·noon ont neui" · what is now the public 

gardens. Some boys were skating j_n tlle 11lace tl1en lcr1own as 

Griffin's Pond. Cotter• stopped to look on at the sport, when 

auother old 1:1an, evidently a stranger, cnue along, stopped 

beside Cotter and entered into conversation witl1 him. The 

visit or's accent _pronotmced him un gng l ishman. In a few 

minutes eucll t olu. _tlle other wll6 he was. Tllc stra.ngel:" was merely 

passing through, but he told Cotter that at one time he had been 

a guard in an English penitentiary. This le(l to comparing not es 

about Cl":une and criminals, and the stranger enquired if there 

had not been a bank robbed in Halifax at one time. The famous 

1•obbery of the Bank of Nova -Scotia cltfr•ing the prog1•ess of 

Barnum's circus purmle, was then but a ye ar or two old, and 

Cotter to1d him of that. 

No, that could not be the one; it must ha.ve been many 

!l 



I: 
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that twice he had to get clear of 901!10 of' it. He got uwa.y 

safely, but when he came to count his money 11e almost fell 

dead with mortification. Whothel" there t•eally wus any gold in 

the strong room or not he could nor tell, but he found that 

what he had with him was entirely silve1', and instead of being 

thous ands us he had ho peel, he only had a hunurecl do 11 ars Ol' so 

us a rewa1"d for months of wot•k and two trips across the Atlantic. 

The stranger's story exactly fitted in with the ci re rnn

. stances as Ur. Cotter remembe1'ecl them. 

"Wasit not possible that the strru1ger was the old-time 

robber himself?" I asked, after the venerable City l iarshal, in 

a reminiscent mood, told me the story one evening. 

11 I don I t think so, 11 re1Jlied Hr. Cotter. "We walked · u.own 

town together that afternoon, and I saw a good cleal of him 

during the day or two he was in the city. He showed me his 

pension or discharge papers from the penitentiary, proving that 
• 

he had been an official there for many years." 
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REVENUE AND APPROPRIATION.· ACTS 1830-1831 

a. The Title of the Liquor, Molasses 1 Coffee and Brown Sugar Duty Act , 1 Wm. IV, . Cap. 2 

0 

An Act for granting to His Majesty certain Duties of Impost on Wine, 

Brandy, Gin, Rum and other Distilled Spirituous Liquors and Brown 

Sugar, for the support of His Majesty's Government, and for promoting 

the Agriculture, Commerce and Fisheries, of this Province. 

) 



807b 
The Title of the Licence Duty Act ,1 Wm. IV, Cap. 8 

An Act to continue the several Acts of the General Assembly for 

raising a Revenue to repair the Roads throughout the Province, by 

laying a Duty on Persons hereafter to be T..,icens ed to keep Public 

Houses or Shops, for the retail of Spirituous Liquors. 



807c 
The Title of the Licence Duty Act, 1 Wm. IV, Cap. 11 

An Act for raising an additional Duty on Persons hereafter to be 

Licensed to keep Public Houses or Shops. 



807d 

The Title of the General Excise Duty Act, 1 Wm. IV. Cap. 13 

0 

An Act to continue the Act of the General Assembly, for raising 

a Duty of Excise, and the Act for continuing and amending thereof. 



807e 
The Title of the Act for More Effective Payment of Provincial Duties, 1 Wm. IV. Cap. 14 

An Act to continue the Act more effectually to secure the payment of the 

Provincial Duties of Excise, and to prevent Frauds in the collection in 

of the Provincial Revenue. 

0 



807f 
The Title of the Foreign Imparts Duty Act, 1 Wm. IV, Cap. 21 

0 

An Act to cont,i nue the Act for the further increase of the Revenue, 

_ by imposing a duty upon Articles imported from Foreign Countries. 



807g 
The Tit-le of the Appropriations Act 1830, 1 Wm. IV. Cap. 1 

El 

a l 

An Act for applying certain Monies, therein mentioned, for the 

service of the year of Our Lord, One Thousand Eight Hundred and 

Thirty and for other Services therein specified. 

) 



a 
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807h 
The Title of the Appropriations Act 1831, i Wm. IV. Cap. 3 

An Act for applying certain Monies therein mentioned for the 

Service of the Year of Our Lord One Thousand Eight Hundred and 

Thirty- one; and for appropriating such part of the Supplies, granted 

in this Session of the General Assembly, as are 'f1.0t already 

appropriated by the Laws or Acts of the Province. 



0 
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807i 
The Title of the Brown Sugar Duty Drawback Act, 1 Wm. IV, Cap. 22 

An Act to continue the Acts for granting a Drawback of the Duties 

on Brown or Raw Sugar, used in the Manufacture of Refined Sugars 

within the Province and for regulating the mode of obtaining the same. 
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THE COPPER CURRENCY SliQRTAGE AND THE PROCUREMENT OF ADDITIONAL PROVINCIAL 
• ~CO..I.\Ge !he A'<'e - TOKENS 

a. Halfpence carce • Carried off to the U.S. to E_as s for Cents - - -
. .. - -- ,... --·-· . ,• .. . .,..-;.· ~....,, ~--~-- r- . -•.·-··· --· ~--. --,--···---··· · -~· - . ·.• -· -. -. - . ~-·· -----.-• - . 
J -,;(~ ; , ef t ' -.. _
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Coloni: \.J. J: e 0 a l d . 
1 8~;1 . 

Halifax, June 15, 1831. 

HALFPENCE.- We have recently heard complaints from 

a great many Merchants und Retailers, of the scarcity of 

Halfpence.; indeed their circulation is so much diminished, 

that it is almost impossible to get change for a quarter 

dollar, without calling at twenty shops. Our neighbours, 

the Americans, have long been blamed for carrying off our 

specie - but we certainly never suspected our o oppers were 

to flow off in the same channel throug,h which our gold and 

silver has departed. But so it is - the weight of our Half

p~nce enables the .Americans to pass them in the States for 

cents - thus making about 5 per cent. clear profit. The 

best way to remedy this evil, will be for the authorities 

here to import Halfpence of less intrinsic value, so that 

they may offe1" no temptation to the exporter • 
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Sug~sts;...:.,, that Merchants to be Allowed to Issue Copper Tokell§ 

r .·~-~·---·· . . --·• -- ·-
• ,,,,,;(/ . I 

I / __ ' 

) 

·1 ' 

1 1,. The ·)': o;us~ot i.an 
or Halifax, ,Tuly 27, 1831. 

C 01011 :L..tl IIei- al <.l. 
1e~n . 

SI11 . I 

FOR THE NOVASCO'l'IAN 

COPPER . CHAN GE 

Tlrn scarcity of Cop1)er change having · gone the 

rounds of our Papers, without even a suggestion to remedy 

the fruits of the evil, I would propose .that those of our 

merchants, now resident in Halifax, who, at the time they 

imported half-penny tokens, were not asharned to have their 

names thereon, be (by special permission), allowed to re

issue to a certain extent; ancl for the l)etter security of 

the Public, let none be put in circulation but those having 

the name of some resident merchant thereon; who ought also to 

give to the 'l'reasure1' of the P.rov ince ~ Declaration of the 

amount he has on hand, or intends · to put in circulation; 



) 

likew is e security, by Dond or -Otherwise, that he will, on 

the arrival ·of . a supply of Provinoial Copp~n .. Coin, by public 

advertisement, ago.:ln call them :ln and cease the re-issue. 
( 

1 Al though such a. me asure may l)e in o.pposi tion to a law made 
i 

ti\ to prevent the i nt roduction of such trash (~ : the Flying ..... 

• 1\ngels, General -13-ro.a~ and othe1"'s of the same value, yet 

that law was not general in its 01rnratio11s, or why are the 

Magdalen Island penny- pieces in c irctilation to the present 

day? I 1)1:'esume, • because t..he Agent of S:tr Isaac Coff'in stated 

he was ready to redeem them 1\hen pre~entecl; and what injury 

have the Pu1Jlic suffered? none - but even accommodation to the 

extent of the amount in circulation. If I am co:rrect in 
oi 

naming the Im1)0rters~Copper . Tokens, I should state John Brown, 

of John A. Barry; W.A. & S. Black, redeemed l1y Mr. w. Black; 

the late firm of Starr & Shai1non, redeemed by Mr. Shannon; the 

late firm of Carritt & Al1>ort, redeemed by Mr. Carritt; ru1d 

probably some others. The Ame1--icans having taken a fancy 

to ou1" provincial coppers, the scarcity of change will increase. 

' 
\ 

Having introduced the subject, I hope it will be taken up by 

the proper authorities, and such tempo1"ary relief afforded, 

as the nature . of the case requires. 

N 
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Remed_°Z -~_?r . Srri , , • ·, c • h -o~ta6e Regue sted 

/ wu:USCRIPT DOCU!.:El;Ts 

J.IenISE OF AS:i'E?.:BLY OF NOVA SCOTIA 

1832 - 1833 • Vol. 311. Doc. No. 4. 

To the Honorable the House of Assembly for the 

Province of Nova Scotia. 

The :;.:erroria 1 of the Grand Inquest of the 

County of Halifax; 

Humbly Showeth; 

That the sca.rci ty ' of Copr;e r Cha nee has for some 

time past been productive of great inconvenience to the Vopulation 

Province, and particularly to those ensaged in the Trade srnd General 

Business of the Town of Halifax. 

of the 

That this scarcity subjects the Merchant to much 

trouble a.rid loss of time in the payme.nt of laborers ; that those engaged 

in the Retail Trade suffer by it in every transaction - while the Poor, 

nod those whose supplies are purchased with sm..l\ 11 sums from da~, to day, are 

often subjected to a loss pf time that materially diminishes their little 

I 
. I 

earnings. - The Farmers, from the interior, also feel the inconveniences 

9ccasioned by this scarcity to a degree that makes the sale of their produce 

fften troublesome and vexatious. 

'Your llerrorialists therefore feel it their duty to bring the subject 

to the notice of your honorable Body confident that your wisd(?m will promptly • ! 

provide a r8medy for an evil that is daily becoming a more onerous burthen to .
1
1 

the CO:m?!luni ty - and Your Nemorialists wjll ever pray : -

Hali fax n. s. 20th January 1832. 

Hem·~J. Lockyer 

Forinan- . 
" 

_J 
f 
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P·etition to Rouse Asking for Copper Coinage 

,· 
,, ' :J ou rnals cf ii..ss e rnb l y . 

;: . s •, 1 8 30-36 . 
I 

; 

"· I 
p, 130 . . 

V , . Friclny, 27th ;runun>.~.v, 1832. 

. . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . 
A Petition of the Grand In<1uest of t1le County of 

Halifax, was presented by Hr. Deblois, · and r•cacl, praying that 
. . 

leg islative me nsm"es may be aclopt ed to remedy the inconvenience 
\ 

sustained in the Town of Halifax, nnd otheI' parts of the lh~ovince _l 

from the great scarcity of Copper Coin; and thereupon, ~:··. 

On motiori, resolved, that the Petition be referred to 

Mr. Deblois, Mr. Bl:lss and Mr. Lawson, to examine and .report 

thereon to this Honse by Bill or otherwise. 

. . . . . . . . . . . . . . . . 

~ -- -· - -- -- -

= 
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Legislatux.e Resolve·s to Provide · Copper Pence and .-Halfpe~ce 

J, ~ i ' ( ' ( ' ,, f { I , . \ . 

N.s. JuUnNAL$: 
18JU-l(j3u. 

I 

/ 

Monday, Gth February, 1832. 

•••• ••••••••••••••••••••••••••••••••••••••••••••••••• 

Hr. Deblois reported from the Conu,littee on the 

PetitJ._on of the Grand Inc1uest of the County of Halifax,. 

relative to the inconvenience sustained from a scarcity 

or· Copper-Coin., that the Committee had directed hirn to 

present to the House., two Resolutions, which he read 

in his plac·e., and afterwards delivered them in at the 

Cleric's Table._., where they were read and are as follow., 

viz. 

Resolved, That it will be highly beneficial to the 

Interests of the whole Province, that Copper Tokens should be 

provided at the expenoe of the Province, for the purpose of 

' 

'I 
I 

•, -.. 

~ :-~~::~ . 
. s.l•"i-'-;J/ 

· , 

i .. .. -
~·-i· ,_ supplying th~ -present defieienoy of small ohange. ~;,.'-':;.,-.• 

Resolved, .· That the Treasurer of the Provinceb, 

8

t:guethth

0

:: r;•,.::, 

with the Commissioners, for signing Provincial Notes, ~ A 

i~d to obtain such Copper Tokens consisting of Pence and Half 

Pence, to an amount not exceeding t 2,500: which Copper Tokens 

shall be of the real value at which they shall be made current , 

deducting only the expence of the Coinage and other imidental 

expences from the standard weight of each, and shall be issued 

, . y..,_, .. - • . ,. from the Treasury of the Province by Warrant from His Excellency . 
; 

.. ·:,: ;;t:;1:_x;;:'.~;>t?::\ ::.:r:;iitt:-?:.:,:~;\\:;~;it:~;;;;.;,;;;,;s::1t1;)ii;;,;:;; ::r;:r:.::::;<:::;\~ :: ;-?:;:cttn;='·:::·:g r· 



the Lieutenant Governor or c omman(l.er 1n Chier for the time be

ing, in payments to be made from the Treasury, and shlll be 

received and taken in payment of' Provincial Duties at the sev

eral Offices of' Impost and Excise. 

Mr. Deblois moved that the resolutions be adopted and 

agreed to by the House, which, being seconded and put, passed 

in the affirmative. 

Ordered, That the foregoing Resolutions be sent to 

the council for concurrence. 

I 
! 
I 
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• :1/,, t) Arrangements for Payment for the Copper Tokens ,, '-' /J , ( --, WdffiBOf!iliP'l' I ; t!..211118 s ·'/(~-.--', .. <' •' ' ,. ((, _. __ : • .i.. ,~- - -~ 

u 

~ 

Treasurers Office 

H~ lifax 14th Nov'r i832 .._,, 

Gentlemen 

Whatever assurance you may have given Messrs. 

Waters & Swainaon of the immediate payment of the Copper Coin for the 

Province , I ~NS\~ -.., knowing the difficulty there would be in 

disposing of it after its arrival. 

I ·have now their Bills to the amount of what 

has been paid from the Treasury - the remainder will be forwarded when 

I have i·unds for that purpose . 

I am quite satisfied the House of Assembly wlll 

justify the course I am adopting rathar ·that\plane the Warrants at an 
. I, , 

Interest by withdrawing money purposely intended for them -

r---. 
L J.verpool 

v 

"The Interest will of course be paid the House in 

upon the delay thus unavoidably made . 

I have the honor to be 

Gentlemen · 

Your Obed Servant 

Charles W, Wallace. 



' . 
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P.448 copp oK• Coin a.go .. 

1'he Treasure1~ is accour~aole for Balance reported 
last year t .710 1 9 

He has remitted to Liverpool~and not 
charged in his- aucount,the sum of t .1077 1 8 

He has -:-- _-_- r ecci ved,-ancl no t 
er-edited in his Account, :··· t i, Zl5 5 
and paid this sum no~ 
charged: in Do. 933 9 6 

---- 281 15 6 

.. 

[ 
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STEPS LEADING TO THE ESTABLISI-Ilv'J:ENT OF THE BANK OF NOVA SCOTIA 

a. Group Resolves to Petition Legislature for Act Forming Bank 

Public Bank. 

A very numerous and highly respectable Meeting of Merchants and 

other Gentlemen was held at the Exchange Coffee House, on Saturday 

.the 31st Dec,, agreeably to previous Notice given in the Public 

Papers, when William Lawson, Esq. having been called to the Chair, 

the propriet3• of the Establishment of a Public Bank was fully 

considered and its general principles discussed and settled. 

The following Resolutions were proposed and unanimously adopted. 

1. Resolved, That the experience of all Countries has proved the 

extensive benefits derived by the Community from Banking Institutions. 

when properly conducted, and that it is the opinion of this Meeting 

such an Establishment, at Halifax, will be highly advantageous to 

the Trade, Commerce, Industry, and resources, of this Province, and 
I 

otherwise promote its general interests. 

2. Resolved, That the benefits resulting from such an Establishment 

will be much extended by opening it to general subscription, and 

admitting the public, at large, to partake in its profits and 

e1no luments. 

3. Resolved, That for the attainment of these desir / able objects an 

application be made to the Legislature, at its ensuing Session, to 

pass an Act for the incorporation of the Subscribers to the said Bank, 

by the name of "The President, Directors and Company, of the Bank 

of Nova Scotia 11, 

... I z 



l 

4. Resolved, That Mather B. Almon, Lewis Bliss, James W. Johnston, 

John Brown and Alex. Murison, Esquires, be a Committee to draw up 
'• 

and prepare an Act for this purpose, and that William Lawson, Esq. 

one of the Representatives for the County of Halifax, be requested 

to bring into the House of Assembly the said Bill, and that the 

other Members for the County and those for the Town of Halifax, be 

requested to give their support to the passing of the said Bill. 

5. Resolved, That th,e said Committee do also. prepare Petitions to 

His Majesty's Council, and the House of Assembly, pra'fing them to 

pass the said Bill; and that the said Petitions be left at some 

convenient place for signatures. 

6. Resolved, That in order to afford an opportunity for all persons 

within the Province to join the Institution, no subscriptions shall be 

made thereto until the first day of February next, and that a subscription 

Book for shares to the said Bank be opened on that day, under the charge 

of the Committee already nominated; and that the several Printers 

in Halifax, Pictou and Yarmouth, be requested to insert Notice to 

this effect, in the Newspapers published by them. 

7. Resolved, That the thanks of the Meeting be tendered to our worthy 

County Member, William Lawson, Esq. for the consideration shewn 

by him to the wishes of a respectable portion of his Constituents, 



1 

in attending this Meeting, and for his able services in the chair 
t 

this day; and also to W. B, Bliss, Esq. for his able and laborious 

services in preparing the arrangements .necessary for carrying into 

effect the 'objects of the Meeting, and which, by so greatly faci liating 

the business in view, have enabled this Meeting to make its present 

progress towards the attainment of its object. 

The principles of the proposed Act of Incorporation were also 

stated to the Meeting, considered and settled, when it was resolved 

that an Act should be framed conformably thereto. 

/ 
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809b Report of Meeting to Consider Establishing a Bank 

Public Bank 

In consequence of a notice given in the Newspapers of the past week, a very 

numerous respectable and highly influential meeting was convened at the Exchange 

Coffee Hause on Saturday, to take into consideration the propriety of establishing 

a Public Bank. 

William Lawson, Esq., having been called to the chair briefly explained the 

objects of the meeting. He said that the erection of a public bank in Halifax, had 

long been a favorite object with many of his Townsmen, who had from time to time 

expressed opinions upon the subject; and, yielding to the general sentiment, which 

was in accordance with his own views , he should willingly lead an,y assistance in 

his power to promote the business of the meeting. Mr. Bliss, who stood beside 

him, had taken a great deal of pains to investigate the subject, and had drawn up 

a number of Resolutions, for the consideration of the Gentlemen around him- these, 

with their permission, he would submit, with such explanations as might be 

necessary to enable the meeting to understand the nature of the scheme proposed. 

W. B. Bliss, Esq., then addressed the meeting. He had been long impressed 

with the importance of the object, for the promotion of which they were now 

assembled, and in order to facilitate the business, he had taken some pains to 

examine a variety of Bank Acts , and had drawn up the heads of a Bill in the shape 

of Resolutions which he would endeavour to e;xplain, and which he hoped might be 

found to express the sentiments of the meeting. Mr. B. then read the Resolutions 

he had prepared, commenting upon and explaining their nature and extent. It had 

always appeared to him that a public Bank would confer more essential advantages 

upon a Community than any private and exclusive Institution. In the benefits 

derivable from the one, every person possessing capital sufficient to purchase a 

share, no matter in what part of the Country he resided, might particiapte - the 

advantages of the other were engrossed by a f ew wealthy capitalists, who could 

thus add materially to their alr eady unwieldy s tores. One prominent feature of 

the Bank he proposed, and which was the distinguishing advantage of all Banks 
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' I ' d n l!b c onduct eel Oll ~\i .lfli l ar ,rinci pJ. es' WIJS th i ~~ ' t ba t a man wh o ho,d 

_r , capital was enabled to lond to hlmsolf, or to draw an interest for his 

money, at the same time that he was trading upon the crodit . which his 

deposit gave him, in the Institution of which he was a ~mber. The 

beads of the Bill which he held in his hand were principally copied from 

that by which the Bank of New J3rnnswick had been founded"'." M he con-

• cei ved it would be more satisfactory to follow closely the ~xample 

of some such institutmon, the benefits of which had been exemplified 

by its practice, than to off er any plan that might be regarded as 

theorevical and .unsafe. HEl had fixed the capital of the Bank proposed 

at £50,000, with a power to augment it to double that amount, if the - • 

business increased to such an extent as rendered it necessary. Perhaps 

the sum he proposed was too small- and it would be for gentlemen to 

say whether it might not be advisable to fix it at £100,COO immediately, 
- --

' • -.Vfi th .: the ·.,powe~ ;·t~ 1 inc~ease. :.i,t .to do1:1b_le -· the ·_'aiftotinti.i ,' .th'e,;additionalf ·, ... ;, · 
' • . '. • • • . • • ~ ' • ' • • , I ; 

shares to be publicly sold in the same manner as the original stock. 
I - - - -

(_)' He had provided in the Resolutions that the debts of the BanJr should 

never exceed bvice the amount of monies actually paid 1n. The former 

Act presented to ·our Legislature a1lowed the debts to be three times as 

great as the capital- and perhaps this was one reason for the failure 

of the Act. It would be for the meeting to decide whether~;-

tions for st. ock should be immediately taken or whether 
) 

it would not be 

prudent to name a day, to give persons residing in distant parts of the 

Country an opportunity of investing their Capital. His own opinion was, 

that there would be no difficulty in procuring subscriptions- he had 

r,, not a dmubt that the whole stock would be immediately taken up. 1;he 
following Resolutions were then put by the Ohairrnan, and pascod unani

_ ____,... mously: 

1~ Resolved, That the exJ?erience of all CoW1tries has proved 

the e.xtensi ve benefits derived by the Community from JJonking ins ti tu-

t ions when properly conducted, ·and tha { it is the opinion of this Meet
--,. 

ing 8t an Establishment, at Halifax, will be highly a~vantage<Dus ... 



to the Trade, Commerce, Industry, and resources of this Province, and 

otherwise promote its general interests. 

2. Resolved, that the benefits resulting from such an Establishment, will be 

much extended by opening it to general subscriptions and admitting the public at 

large to partake in its profits and emoluments. 

3. Resolved, that for the attainment of these desirable objects, an application 

be made to the Legislature, at its ensuing session , to pass an Act for the 

incorporation of the subscribers to the said Bank, by the name of "President, 

Directors, and Company of the Bank of Nova Scotia". 

4. Resolved, that Matthew B. Almon, Lewis Bliss, James W. Johnston, John 

Brown and Alex. Murison, Esquires, be a Committee to draw up and prepare an 

Act for this purpose, and that William Lawson, Esq. one of the Representatives 

for the County of Halifax, be requested to bring into the House of Assembly the 

said Bill, and that the other Members for the County and for the town of Halifax 

be requested to give their support to the passing. 

5. Resolved, that the said Committee, do also prepare Petitions to his Majesty's 

Council, and to the House of Assembly, praying them to pass the said Bill, and 

that the said Petitions be left at some convenient place for signatures. 

The following Resolution ·· was then offered: -

6. Resolved, that in order to afford an opportunity for all p:ersons within the 

Province to join the Institution, no subscriptions shall be made thereto until the 

first day of February next, arrl that a subscription book for shares to the said 

Bank be opened on that day, under the charge of the committee already nominated 

and that the several printers in Halifax, Pictou and Yarmouth, be requested to 

insert notice to this effect, in the Newspapers published by them. 



John Brown,Esq. suggested i k= i,wrn: the propriety 0 1 entering into 

f subscriptions immediately- he thought that c0urse would best shew 

! ~ ~e desire of the meeting to accomplish the object, and have an 

1
, 1 '-!L/imlportan t influence upon the decision of the Legislature. 

Matthew Almon,Esq. said that he had leng felt a deep interest 

. in the establ~sbr.lent ~fa public Bank upon broad and liberal prin

ciples- such an Institution as ·would enable every man whe .by his 

i~dustry had acquired the means ef c@ntributing to its stock, to parti-, 

cipate in its advantages. In the year 1825, said he,I was one of 

a Committee chosen to enquire into the expediency of es:tablishing 

a Public Bank at Halifat; I had the honor at that time to be asso-

cia ted with the fol ·!.owing gentlemen:- Enos Collins ,Michael Tobin, l ' 

Joseph Allison, Samuel Cunard, and 0ur present hon.members Charles 

R. Fairbanks, and S.W.Deblois"=,Esqrs. We made the most minute en

quiries, and came then unanimously to the conclusion that a Public Bank 

• would . promote \he general 'interests of th~ Province,' afford the means -

of investment alike for the smaller earnings of the cornrnunity,and the 

larger Capitalist. .An act of incorporation was accordingly submitted 

t0 the House of Assembly, its fate will be fresh in the recollection of 

ilihose who now hear. me. I will not,therefore,state the objections then 

made, but call the attention of the meeting to the change which cir

cumstances have since creat ed. We have now had,Sir,a private Bank 
\ 
\ 

some time in operatign, and 1°am not aware that the evil effects which 

were prognostica_ted have occurre_d. I for one acknowledge the liber

ality of this establishment, and would ad~cate a fJublic Bank on 
• r0Uf21~ 

the broad principle, that every man who c0ntributes to the _::::...·; A _ of 
I\ 

such an institution should participate in its profits. I trust, 

therefore,§ir, that an act of incorporati~n will pass the House of 

Assemb .Ly, at its next meeting; it will then go to the Legislative 

Council, where we need entertain no fears f0r the result- for that~ 
J 

Sir, is the last place where we shall hear that a Bank is not bene-

ficial in its effects, or that it will not r epay those who may em-



,Mr. Lawson suggested tha t even i f the stock was all subscribed 

0 immediately, an increase, equal to the requirements of the Country, 

might be provided for. 

W. H. R9,,ach,Esq. :tihought that . as this was intended to be a 

~ublic Institutien, that the fullest opportunity should be given to 

the country to participate. He was in the House at the time the former 

Bill was thrown out, and he was fearful that by narrowing the present 
I 

measure they might defeat its object. He felt satisfied that there 

were a number of persons in· distant parts of the country, who would 
- . i e.v Ca.__.L- • 

be . desir.ous of investing theirrni ngs in s nch an lfstablishment- he 
l . 

. therefore wished that the subscription shl!>uld be le f t open, that suf-

. ficient notice might be given _ to the C0untry, to Q)b':iate any objectien 

which Qn that ground might be brQught against the shheme. 

J. W . . Johnston,Esq. thought that the observati ons that had fallen 

' ··.fro~ 1h--~Ro ach' '.~ere ·_: w'e;i ghty~-~~~a .. :· e~-{/tie'd 7t ·,,. _·_ th~~ 'ci~~ I'd~-; a·t1··0~ ~f, t h~e .; ;;\4 :• 
, 

Meeting. It was very d·esirable that the Petition to the Legislature 

should be strongly backed by the feelings of the Canimtry. • And as the 

Bank was to bea:r"· the name ,and asked the suppert of the Province-

it was just and eq_ui table that its benefits should be universally 

diffused. The fear expressed that the zeal 0f those composing- the 

Meeting might subside, if the subscription was delayed, he thought was 

groundless . . However true the ebservation might have .been as regarded 

meetings of a dif~erent character- where persons assembled for general 

purposes without any private m~tive; the majority of those present 

were assured that private advantage as well as public benefit.,., would 

- result from a public Banl and consequently there was li t tle danger of ary 

ulteri0r lukewarmness. But little would be gained by filling up the 

:...- subscriptions immedi ately, and it might have an injuri~us bearing on 

the · passage of the Bill ~ _ 

After .some further observations from Mr. ·1 s,and John L. y{ -

Starr, Esq_. who strenously advocated de..lo..;y, to give the Cqiuntry a 



fair chance 9 the !\esolution was put and carried. 

The Resolutions intended as the groundw0rk 0f the Bill, were 

then severally put and discussed- . we have not room for the desultory 

discussi-ons that arQse upon them,nor for the Resolutions themselves. 

But from what ·was elicited, we are enabled ta state the :leading features 

of the Constitution proposed. Tue Capital of the Bank is to be £100,000 t • 

divided into shares of £50- ©f which no individual can subscribe for 

more that 20,until 3 months after the passing of the Act; 50 per cent 

upon all sums sybscribed to be paid in by the first of ~une, if the 

Act ef lncorporati.on. is obtained- the remainder as it may be required 

•by the business of the Bank,after 30 days notice given. If the Capital 

is found .unequal to the wants of the Country, the.Bank to have the powe~ 

ef creating an additional number of shares, which are to be publicly 

sold in the -same manner as the originaJ. stock. The debts of the Bank 
7 -

¥re in n~ case ·to .e_:~rne~d ~wice • the_ amount of Capi ta1 · ac-:,tually paid in-

no money is to be lent upon landed security, though £5000 w0rth ' may 

be taken in pa:yinent af debts actually due to the Bank. The business 

was closed by the following Resolutions:-

?. _Resolved, That the th;;mks of the Meeting be tendered to our worthy 
\ 

County member)1\\Alliam Lawson,Esg. for the consideration shewn oy him to 

the wishes of a respectable p0rtion of the Constituents, in attend

ing this Meeting, and for his able services in the chair this day, and 

also to W. B. Bliss,Esq. 1. .for his able and xxkllixllnts: labovri()US services 

in preparing the arrangements nece~sary for carrying into effect the 

objects of the Meeting, _and which by facilitating the business in view, 

have enabled this Meeting to make its present progress toward the 1:l,t

tainmen t of its subject. 

From something which dropped from Mr.Bliss, in the course 0f 

his 0bservations,it appeared to be the intention, if possible,ta engraft 

· a Savings' Bank, or place of deposit for the earnings of the Poor, upon 

th"' fn~ ti b1ti on uronosed. If this can be aceompli shed, it wi 11 be of 



· essential service to the Country, and have a highly beneficial effect 

<' upon the habits ancl respectability <Df the working classes ·. Indeed 

we think the whole scheme one of great pn>mise- there cannot be a doubt 

that the Legislature acted ~~lit unwisely in refusing an Act of In

corporation in 1826, . to the gentlemen who have since been ccmcerned 
J - . •·····-·" ' "-'-··-·- o····· -·--·· ··~··· -

\_ ih a Private Bank, to their ewn profit we believe, and certainly 

with gTeat advantage to the Commerce and general business of the c~un

try. We trust that the experience of six years has swept away many 

prejudices which have existed, and tha.t 0ur Legislaters will readily 

second this movement of the Commercial Body, from which no evil can 

•arise at all commensurate with the advantages that must follow its 

train. 
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Petition a..p~:· Subscription Bodk for Bank Now Open 

~ · .i :·_; . PFBLIC BANK NOTI CB . 

The Committee npy,ointed ...-) F.l.t the Public Meeting held on Saturdr.:v 

31st DecOLriber, to prepare pe ti ti ons to His f.':aj es ty' s Cotrnci J. m d 

the House_ of Assembly, praying for an Act of incornon:.tion for a 

Public B2.nk, give notice tha.t the petitions are nm':' lying at tho 

Office of Iilr. Muri son opposite the Province Building, and all uerso:r..s 

interested or favoural)le to the ne::isure are regues ted to give their 

siv,natures thereto as early as convenient. 

'rhc Corm1li ttee likewise inform those who are desirous to become 

shareholc,ors u-oon the passing of the Bill to be submitted to the 

LegisJ.2.t-ure, th2.t e.greeably to a resolution of the said flemting c, a 

subscription book for shares will be opened at r.fr. Murison's Office,on 

the 1st Feb. To prevent any embarrassment or difficuJ_ ty, it is 

nec 0ssary to state that it 1.'iill be es_sentially provided in th~ headir.g 

of the Subscription 1 is t, that any Snbscri ber shall be at liberty to ~ 

wi thdnnv bis name in the event of an Act not being obtBined according -~ 
•· ·- .:.._, ·-· -

with ·his views and wishes, provic.ing the same be done v;i thin 15 days 

after ·the pa,ssing of the Bill, of vvhich notice will be given in three 

of the public papers of 1ialifax; and ths,t 5 per cent of the amount 

subscribed will be required to be paid, v,i thin 15 de,ys after the pass

ing of the aaid Act, into the hands of the said Committee,provisional 

Trustees a')_)pointed at the said Meetingo 

The several Printers in Halifax,PictouJand Yarmouth.c-, are 

reauested to publish the above. 

January J9. -
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Co of Petition for Incor 

i'.1 • . • l ·s. 

- . - - s ~ . 

¢;1. . 
Do 

'.J.10 THE: HONOR.1\DLE HI S M.AJ.8$11Y ' S UOUNU IL 

IN LEU-ISL.ii 'l'IV~ .ASSIWWLY UOffv}~l!ED 

Tliat t,he establishment oi' a i-'ulJlic J:$a nk at Halifax 

i s creatly and g enerally desired. f rom a stronc conviction 

tha t an ins titution i'rom vrh ich all Uornrne rcia l co u ntries 

have ·clerivec1 such acknov'llec1gecl a c1-v a nt aees wo uld not in a 

1 ess/clegre e promot_e tJ10 ·welfare. o:i:' this .t'rovi nee au c1 t he 

gener~l interest s of a ll cla sses of its inha bitants. 

That amon g the se a c.1v antag es wh ich exp erience ha s 

fully c on f irmed your 1.-' etitioners may briefly state that the 

circuls, tin g mea_im11 of bus iness will be t hereby encreasecl 

... 
•• : 'fC' ' 

I 
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~ • 
the industrious and ~ □ terD rizi □ g suppli e ~ on the faireit 

.iiorms with the necessa1·y mea:ns of profitab le em11loyment, -

and. tho . l a bor industry and sources of th e Conntry encouragecl 

ar:icl brought . forward into more beneficial opera tion :, - cir

cmnstances .which cannot more promote a nc1 exten·d the :foreig n 

trac1e a nd connnerce of the 'P rovince than the:; enl a r g e t h e 

c o nslun1) tion of its c1omestio p rorluctions a nc1 a dvance anc1 

increase its internal 5r9wth an d p rosp erity. 

~hat as the weulth of the Co unt r y will be thus 

usef ully employec.1 f or tho c- enorul lJeneJ it, s o .an opportunity 

will lie afi'orde d f o:c th e inv est rne nt 0 1' G1ov?Htc1l which now 

either lies unproductive at _home, or onric h e~ tho resources 

of other countries ·; while the establishment _o f a chartered 

.Dan k woulcl offer this adv;:;, nt ago not onl;sr to t he l a r g er 

cap ita lists but ~l s o to t he in dus trious a nd pr\,J.<l ont a nc1 

many of tho les s wealthy class0s oi' t h e Corrnnuni t y . 

~ 10· utility or the s y stem oi' BankinB your 

r---

, , , •• •.• 0,t,-,, , . , • ~ '! . , ", , .. i'' .. • ,, . ,.. . . • .' :; : Jtl"~:i;t:Jt. ,t5 f :: \ :.. ,;;;:1;::1:\ +. o:r;\ . ::1~::r ,?''"' 
....,__~._, • ...,,. _,:.._ __ • • -:-. • •• -\, . • • • •• ;. ! .. • _._.. : . " - ow ... _ _, - •••• -, > ,.,•: I , • o. ~ '-• ."- .. , j.. • ~•• -;;,' ..,1-, , ,-• •• ~ ~ .-. •r'-'-"·•-• , -, ,...~ ;i , 1, ,:. ; .. .,.•I~ •• 1,J-.,, • ., ,·• .,, ..-.. T" -,, ,. .,,., ., ... ,., , ..........._ . __,,_ ..:, . ,.~ • , , .,_ •• • ,., .... - .__., ' ""-" '• 



) 

Petitiono:rs may further remark hu s alread_y to some extent 

IJ0en expe1·iencec1 in this J! :covince, \7hile therefore the 

propriety of such al1 institution ca n no lon g er at this time 

be doubted, . nor its advanta ges be called in que s tion, Your 

.honorable Board wi11 not· fail to observe hovr much these 

advantages . will be exten ded by the esta1Jlishment of one on 

the more enlarg ed anfi liberal p rinciple of openin g it to 

general subscription and a llowinc the public a t larg e to 

l)artake i n j_ts interests u.n t~ s}w.re in its emollunents. 

Your I> eti tione1·s woulcl also refer to the examples 

amon g other 6ountries , 01' G-reat .0:L'i t a in and tho Unitec1 

Lltates of .America, 1:;. s well as t }rn ne_i ghbotlrin-g :~ri tish 

Uolonies f or the facilities af f orded by their several 

Legislt.1.tures in the fon.nut;ion of public JJanks, a nd. the 

adva ntag es resul t:ing from t heir institutions , ancl they 

may particula rly instance the Province of l!ew Brunmvick in 

which two cha rterecl .Uanks are now in successful operation, 

l · 
I 
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a nd the Canade- s whe1"e severv.l j_usti tuti ons of the nature 
with 

have some time ezistec1 , and whe1°e others /still e reater 

cap itals are nov1 a bout boi ng established. 

Wi th these examp les ::1.ncl. these benofi ts in . view 

You1· Petitioners have 110 doubt thut .a l e,r e;e anc1 sufficient 

cap ita l woL1la. be i mme di ate l y raisec1 by subscription for 

such a n in □ titution to tho su~cessful establi s l~en t of which 

the~7 believe an act of' lncorporatj_on a lone wanting vrhich 

would a t once enaLle its operat ion s to bo c~r r i ed on with 

e ffect a nc1 un cl er the SUj1erint;enda11ce of the J~ec;isla t ure 

afforc1 every security to the flublj.c. 

Appealing t:aeref'ore t o the wisclom D. ncl. just ice 
. 

of Your Ho nor ab le JJ oard, y ou:c l)eti ti one rs resjJi ectfully 

solicit i ts a ttention to thi s subject , u ncl i ts SUiYport to 

s o c10si1°al1le an instituti on anc: t llut an .Aet may: lJe passed 

• • • . ~f"!-,; •:;. . • : - ,,, . 
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b;y Yom: Hono rable i oarcl t o inco1~p orate t h e sub8c r ibers · 

t herej; o ancl their o.ssoci a tes by the 11;_ 1. rne of . t 'he :i:1resi cl 0nt 

.1Ji1°0ctor·s anu. Company of " '.!.'he .Bank o:f lfova Scotia . 11 

And as in duty ·bound, & , ~ . fu , 

Halifax January 1832 . 
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A Petition or .Andrew Belcher, and others, was pre

sented by Mr. Lawson, and read, ' praying that an Act may be 

passed to incorporate certain Persons subscribing to a .Banking 

Establishment in Halifax, by the name of "The, President, Dire

ctors, and Company of the Bank of Nova -Scotia." . '. 

Ordered, That the Petition do lie on the Table. 

Mr. Lawson, pursuant to _leave given, presented a Bill 

to incorporate sundry Persons, by the name of the President, 

Directors and Company of the Bank of Nova-Scotia, and the same 

was read a first time .. 

Resolved, That the Bill be read a second time on 

Friday next, the 10th instant. 

On motion, of Mr. E. Dewolf, resolved, that One Bun-

dred Copies of the Bill be printed for the use of Members of 

this House. 

.L 

,f~~\J;/;_ -
, :ff.\,' . • 
:' .. '· 

- ,r-
• • • • • • • . . . . . . . . . . . . . . . . . . • • ;-~-H· i-~-~::"' 

~ lla< .... c -. r·= 
~ \;_. 
~-:-,. ;_~; 

,,. ~-~-

' ' / 



.lJ 

House Debate on the Bank Bill 

----· 

- 'fa ;J;_ '1 )/'tf,, 

lialifax, February 8, 1832. 

PUBLIC DANK 

Mr. Lawson presented a. Petition from Andrew Bel

cher, and a number of other· persons, praying an act might 

be passed making them a Corporate Body, to be called the 

Bank of Nova Scotia. The l)eti t ion having beeff read and 

laid on the table, Mr. L. ·handed in a bill for complying 
' 

with the wi~hes of the Petitioners, which was also read by 

the Clerk, when 

A 
Mr. Deblois suggested the propriety of nam\'dng 

~ 

rather a late day for the second reading of the Bill. The· 

subject was one of very great importance, ttnd .as a similar 

Bill was formerly thrown out .by- a large majority · of the House, 

he wished to have full time fo1~ mature consideration. He 

stood quite independen~ _· of all parties, not having signed 

the Petitions - but wished that ample time should be given, 

and meanwhile the Bill should be published. 

I 
'I 
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Mr. Fairbanks saicl that a Bill somewhat similar• 

"' was twice presented to the House - once the cotmt.ry gentle-

~ men took a sudden panic, and threw it out; aud on o,nother 

occasion, it was 01)posed by His n~ajesty' s Council - the 

friends of the measure had on those occasions handed round 

Copies of the act in a pamphlet form. 

M1~. Bliss would have adopted a similar cours·e if 

the subject or provisions of the Bill had any thing novel 

about them - but the principles of such acts were well under

stood, and the details were such as had been sanctioned by 

the experience of other countries. He had no objection to 

the delay required, nor to printing the Bill. 

1rr. Young thought it would be better, even on the · 

discussion of the pr:iuciple of the Bill, to have all the 

details before the1~. It would be better to see it in all its 

• bearings, and then they would sooner arrive at a sound opin

ion. 

Mr. Johnson spoke . low, we understood him to say 

I -, 
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that he was favourable to the prb1cipl~ of the Bill. 

Ur. Deblois had not yet made UlJ his mind e i.ther on 

.the principles or the detatls, but desired time and the full

est information to enable him to do so. He could 110.,t but 

have his doubts, after the way in which former Bills h _ad 

been treated l)y the 1 egislature. 

'!'he -Speaker explained that the usual course was 

when a :Bill was introduced; to read · it a second time on 

the following day, unless some. gentleman gave -an intimation 

that he intended to 01Jpose its principle .. in that case, time 

was given, and a day appointed. No gentleman had yet stated 

that he intended to oppose the principle of the Bank Bill. 

Afr, Bliss did not see what occasion there was for 

references to the fate of former· Bills, ·that might or might 

not have been of' a similar character to this - or which had 

perhaps l)een considered under circumstances widely different. 

He might as ,vell refer to opinions of the Honorable gentlem1,n 

for Halifax who was at that time warmly in favour of the ••~ 
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. measure .. but would any thing be pl:'oved 

If that Honorable Gentlemru1, or the Hon. 

inclined to oppose the pPinciple of the 

by such a reference? I 
. C. You111i} 

Gentleman from Sydney/\, I 

Bill let the secoml I 
reading be put off to Uonday, and let · them have ample time. 

But if the principle is not to be opposed what reason for 

delay? why not dis1)0se of the principle by a second reading, 

and give more time for the discussion of the details. 

Mr .. Young was not prepared to s~y without a further 

exn1nination of the Bill what his opinion of it would be. He 

was quite certain that whether an act of Incorporation passed 

~ the House 1f not, another nank: would shortly go in to operation, 

and it would be for the Legisla,ture to consider whether it 

would not be better to have two private establishment~, mutually 

ao.ting upon and stimulating each other, than to give a mono-

poly to any number of individuals. The house should l)e very 

cautious how· they allowed chartered privileges to lnterfere 

with private enterJlrize. If two Banks- were necessary, and 

he would not deny but they were it would become a·question 

I 
I 
' 
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whether by passing the Bill they would not break down the 

opposition they were desirous to establish. He thought 

there were several questions arising out of the application 

of a highly important character; questions which all memb-. 

ers would carefully and duly weigh, from hts ow11 expet'ience 

he was not in favor of creating more chartered monopolies 

than were absoll!tely necessary. 

hfr. Johnson thou.gp t the Honorable Gentleman from 

the County of Sydney had gi.ven the best reason for naming 

the shorter day, by going into the principles of the Bill -

as he had done so, it was but right that the friends of the 

measure should have an opporttmity of discussing its mer•its 

fairly;, 

:Ur. W.H.Roach expressed himself favourable to the 

Bill - he could not for a moment believe that there :would not 

be a large majority for its l)assing through the House. 

Mr. Stewart had been employed in other business, 

and · regretted that he had not heard the previous discussion. 

1 



Having le a rnt, however, tha t the Dank n111· was before the 

House, and that a motion hnd been made to defer the second 

reading till }.foml~y, he shoulcl certainly vote for th~ shorter 

day. He would clo so, because he wa s prepared to expect oppos-

1 tion ft'om all quarters - and influences of every character 

and form. It was in vain to . disguise it, that the Bill be

fore them was of the u tin'ost consequence to tlle country, to 

the character, usefulness, if not to the very existence of the 

Legislature itself; we cannot go into it too soon; tt is 

well worth an early attention; and the sooner we take it into 

consideration the sooner shall we be able to meastir·e the 

extent of that dangerous influence to which I allude. The 

qu~s.tion was then put, and Friday was named as the day for a 

second reading - 100 Copies of the Bill were ordered to be 

printed, and circulated among the memb,ers of the House . . 
COPP Bl{ CH.!IN GE 

Mr. Deljois reported2 Resolutions from the Committee 

to whom was referred the Memorial of t.he Grand Inquest of· the 

~ t t 
County of Halifax, on the scarcity of Copper Change. The 

Committee recommended that an issue should be made from the . 

Treasury to the ~nount of £2500 - some conversation arose as 

to the weight~ Mr. Young thought they should be below the 

standard value, in order that they might be kept in the Prov

ince• . Mr. Johnson was fearful that if they were so; we 

should be inundated by base coin. Th 1 t • e reso u ·ions were put 

and carried. 
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Debate on Bank Bill: Argument for Double Liability 

Halifax, March 1, 1832. 

PUDL IC 13.A.i.~ K · BILL. 

+ + + + + 
+ + + + + + 

+ + + + -!-+ + 

~'..s there ai-e so.me gentlemen here who. ,are always 

smitten with alat·m when his Majesty's C.ouncil are named, I 

would beg to state, that in their individual ca1rnci ties, I 
e"'""~ 

think the gentlem~ who com1)ose it highly 1•espectable. But 

when I see five men belonging to one mercantile •as s ociation 
. 

round that Board, and lmow that from their crnnnectumsJ:. they 

. possess an indirect influence over several others - when I 

reflect that these men have a control ,\ according to the 

statement of the hon. gentleman from Halifax, over ev~ry 

merchant and trader of this town . - tmd a vast deal o.f inter 

est in the country - shall I now ask myself this question -

is it not the duty of the Legislature to 11ut an end to such 

= 
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a state of thi11g s as far ns in them lies? I will tell the 

hon. gentleman from King's, that I constder this the l a st _ 

convulsive struggle on the part of the people for• tho abol

ition . of a state of things which is unni\tural and injurious. 

If we lend our _aid the struggle may be successful - if we 

• <lo not - it may never be made again. How cloes tlla t gentleman 

know that the issue of paper from the Halifax Bank is only 

to the amount of £90,000? Where did he learn the limitation? 

He says the Province paper will be injured - how can that be 

both Banks will be glad to have it in thei:t' vaults, because 

for the ordinary purposes of cir•culntion it will serve for 

specie, How then can it be depreciated or ~njured - it will 

he the interest of the new Bank, · as it is , o'f the old, to 

~phold the Province paper. 

+ + + + + 
+ + + + + 

+ + + + + 

Mr. Yotmg rose, at a late hour, to reply; he had 

listened with much attention to the two learned gentlemen 

I 
IE 
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who hud ad.dressed themselves to ldm, rather as he had written 

than as he had yet spoken on the subject of debate. In theh• 

speeches they had ~s~umed that the Aot of incorporation was 

the principle oft.he Bill, an<l thut as he had formel'ly pub

lished a Pa111phlet tn behalf of a charter, he must necessarily 

contradict himself if opposed to the present measure, which 

in many of its details adopted the very vie~s he had suggested, 

The principle in his opinion was not the Act of incorporation, 

that being common to al 1 chartered Banks; but t11e ir res11on

sibil i ty of the Directors and Shareholders in their private 

and tndi vi dual capacities, in cuse thay abused the powers 1\'hich 

the Leg:b:,lature might p,astow· on them; and in this respect, 

the present Bill differed fr•om the two former which preceded 

it, in 1819 and 1825. 

+ + + + + 
+ + + + + 

+ + + + + 

He would now tell the advocates of the measure that he was no 

enemy to · the mere Act of Incorporating a Company, provided 

i 

I 



() the neccs sary checks ancl guards were thrown in by which to 

1Jrotec t the 1mblic interests, and that he thought the '\\'ant 

of those guurLls in the pr·inted Bill before the House, was its 

1>rincipa1 or main feature, by which it was distinguished from 

the chartered institutions of a like kind either fi1 Britain or 

Lhe United States. This irresponsibility to the public, ex

cept for the amount of the joint stock puid in, was the true 

principle of the Bill, and al though the learned gent 1 r!inen had 

found it very convenient for their argument to designate the 

Act of Incorporation by this name, they would very soon dis

cover, on a second and future aJJplication for a charter by 

. a different set of men, that it lay in the extent of liabil

ity to which they were willing to stibject themselves. He· dj_d 

not hesitate to tell them that he had br•ought his little • 

prun1Jhlet of 1819 to the debate, along wi.th hls other ,papers, 

and that although the views contained in it, and the abstract 

of the then prO})Osed Bill, were con trolled und modified by 

the gentlemen of the Committee then .associated with him to 
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carry the measure, he wus still willing to defend the doc

trines which we1"e at that time m:.i.intainod, and to Bhow how 

utterly repugnant they were to the :1.rresponsibility of the 

Directors Hnd Stockholders, as 1Yrovided in the pr·esen t Bil 1 • 

tmder discussion. Wllut. could be more contrary to sound legiH

lation than to arm 111en with certain powers and privileges, 

without 1.myos ing a 1n'inci1)le of restraint on their conduct? 
( 6 \~ss J • 

This Bill of the leaPned gentlemen from IIantsA,went to incor-

l)Orate a Company which were to is sue· imper t-o trel)l~ the 

amount of thei~ capita 1, to .cornluct their operations tma.er 13 

Di rec tors chosen by themselves, and to have nothing to resporid. 

the immens.e mass of promis s01"y notes thrown in to circulation 

except the joint stock advanced and ,irnid in. We;re thei:-e to 

be no penal ties for official rpismanagement J no other ftinds 

for the redemption of their· debts ·and obligations? 

Su1)pose for a moment the capital either to be lost 

by fraud, carried off by lmavery, consumed by fire, or taken 

by the sudden i.ticm"sion of an enemy, were the stockholders 
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and (lirectors ec1uully to escape in o.11 these oases? The 

charter might pr-otect them tt•om those oalamities which were 

inevitable and beyond their con troj l, but surely it never 
. 

could be seriously contemplated t-o screen the'ir Pl'ivate prop•· 

erty, if the loss arose from official negligence or . misconduct. 

Accordingly, all wise governments were now very cautious in 

granting corporate power, and. demanded from the members of 

such associations, at least a liability in the~r priva~e nnd 

_inclividual capacities, to an extent equal to the stock actu

ally deposited. Such had been the policy lately 1mrsued in 

the States of New York arid of Massachusetts; in the incor1)or

ation of banks. If a man subscribed n.nd. paid in £50 0, he 

was 1 iable for other -e, 500 in c use of any ·loss aceruing to the 

public. This responsibility forced the stockholders to weigh 

,·iell tlle characters, and to watch the conduct of Directors , 
and <1uickened also the attention of directors over the cashi.el'' 

• and clerks, who might be entrusted with the funds of the est-

ablishment. And would any member of that House deny that 
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this was right'? Ought not these, who we re to t'eoei.ve the 

pt"Ofits, run the risk of failm."e'? If Stockholders ~1d d.ir-

ectors- were not to be made acoountn.ble beyond t.he shares they 

held, and had paid in, this Bill was fraught with evil, . and 

might prove disastrous to the Province. With a ca1)ital of 

· £50,000 lJaid in, were they to be authori~~ed to send forth 

in promissor•y notes £:.150, 000, Ol'' three times the a.mount, to 

h ave the use and management of this vast flourishi11g cap~ tal, • 

to derive the proftts of 18 per cent on the gross sum, and 

yet to eseape from all respons ibility, on the direction of so 

tremendous a power, although it might be capab1:e of proof, 

that their mm palpable misconduct had led to ruin and bank-

1:'uptcy? This in.deed would lrn the most oclious and dangerous 

of all monopolies, and would be authorising them by law, to do 

•what in it would be inic1u.itous and wicked. 

+ + + + + 

If the constitution of the proposecl Banks in 1819 and 1825 

were examined, it wouid be found, thnt both '-" Stockholders and 

Directors, were in certain oases placed under liability to 

the Public, in their individual capacities, and it was left . 

to the .learned gentleman from Hants to leave .the members of 

his chartered Bank on a new footing, free from all accountabil~ 

from official mal-admi._nistrat1· on, • ity, even This was the 

principle of his Bill and ' . so pregnant with future dangel" 

that he (Mr. Y) trusted it would n • , ever pass that House. 

I 
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FnIDAY, Feb. 17. 

Public Bank Bill. 

The House having resol\red itself into committee 

on bills, the Bank Bill was taken up, ancl Mr. Bliss moved 

that the first clause do pa s·s, the blank hµving be en filled 

up with a number of names: 

Mr. Deblois, • from the decision of the House on a 

former d,ay, 1n-esumed that it was the opinion of the House 

that a Bank should be • established - 'he s-till thought it would 

be injurious, but· if others were of a clifferent opinion, he 

would give attention to the clauses, and endeavour to make the 

bill as useful as possible. The first clause was then put .J 

and passed. 

On the 2nd clause being read, which went to fix 

l 
& _ v ( _: • .1 the amount of capital, £ 100,000 : .. , its subdivision, into 2,000 

! 
)· 

,-~· ~ -, shares off 5o '. . . each, &c. 'Ur. Bliss proposed an amendment 

l. 
. .,( } . . 
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r which went to 11 e<luce the capital to{5o,ooo.:.. in tho first 

instance, half of it to be paicl in by the 1st ·or .Tune. Some 

cUscussion arose upon this amendment, . 1lfl1
• Young opposed it 

strongly"". it was a general rule in the establishment of 

Danks, that before any 01)eration oomn:enced, the whole capital 

shoulcl be paid in, as a security to the public. He wanted 

to be satisfiecl before a charter was gtven, that the whole 

stock would be subscribed - a clause ought to be insertecl to 

l)rovide for the takir..g up of the whole stock within the year. 

The Directors might then .regulate in what propo11 tio11s, and 

at what time the subs·cribers are to pay. 

Mr. Bliss said his object in moving the amendment 

was to prevent the pos·~:lbi.lit-y of .a large sum .of money being 

locked up in the cof fer·s of the Bank, during which time it 

, would lie idle and unproductive. He wish_ed that the Bank 

might be enabled to get into operation as . speedily as possible, 

and so long as they only did business in proportion to their 

deposit, there could not be the slightest danger to the public. 

ij .. 



'l'he 1mblic ,~onld h a ve the same security, 1,25,000 l>eing paid in, 
,. 

if the i ssue or p aper were confined to 75,ooo.f . that they 

could have if one hundred thousan<.l were lodged, and three 

times that sum put into circulation. Mr. Young ·thought there · 

was a very important distinction between the two cases, because 

with so small a srnu deposited a run might be malle, and tl~e 

ci:•edi t of the Dunk be severely injured - the general rule was 

that the whole capital must be paid in. hlr. Bliss reminded 

him of the national mmk of Scotland, where but 10 per cent. 

had ever yet been lodged. Mr. Deblois was fearful, if they 

were allowed to commence w Hh so small a sum; that the whole 

would be held in a few hands, and it would be a mere pri.vate 

Bank after all. M1,. Stewart thought it was only necessary 

to understand the amendment to give it support. The honor-
. CYol,l,~31 

able member from SyclneyN•equires that the whole capital should 

be paid in in a year; suppose it happens that they can only 

do business to one half the amount, what are they to do with 

the surplus capital lying idle in their vaults? If' the ~esi!ff' 

!l 



present Bank can only force into circulation 90, 000l.. would 

it not be kincl, even allowing the new llank coulcl 1.ss.ue an. 

equal amount, to force them to kee1) gold and silver to the 

full extent i .n their coffe:rs; where would their interest 

come frolll? what would pay the expenses of the Establis.hment? 

Mr. Young explained, what he wanted was this - that the charter 

should be so guarded, that with a ·nominal capital of 100,000.f . 

they should only _have an actual capita;l of only half or a 

fou1:•th of that amount. If this sum is too large, let them say 

eighty or even fifty thousand }Jounds. If more be rec1uired, let . 

more be given. They want a charter of £100,000 having only 

£50,000 subscribed, and want to commence business with half 

that sum. The principle for . which he contended was as plain 

as ~uny first principle in mathematics. 

Mr. Lawson said,the capital might not be wanted -

all depended upon contingencies, over which they had no contro~ • -,; 

why then force them to pay in more than would · be required? 

As nobody could tell what the issues had been at the Halifax 

' 
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Dank, of course it would be impossible to tell how mnch • 
-

paper coulll be put into circulation until the · e:,qrn.riment. 

was tried·. Mr. Johns ton spoke briefly on the same sicle ~ 

he would like to see the book the hcm •. member from Sydney 

held in 'his hand, to ascertain what capital was required to 

be paid into the Massachusetts Bank, before it co1111nenced 

business. Mr. Young was fearful that the little l)lue book 

had addled the brains of the members. He referred. to the 

lHU11phlet for an answer to the (1uestion, which we did not dis

tinctly unclerstand. He held in his hand the constitutions of 

the Bank intended to be established in 1819, _and . the IlOlise 

would see that he was contending for no new idea. If the 

stock is not paid up, where is · our c ontr·ol,,. • Surely it is 

not worth while to take up the time of this House. to give a 

charter to a company with only 25,0001. He thought they had 

placed the stock too high - because, if the IJresent company 

had never been able to issue more than 96,000Z. many years 

must elapse before paper to the amount calculated can be 
; 
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forced into,, circulation, ugninst the competition of the Bank 

and 'l'rer_lsury paper already a float. Paper can never be forced 

into . cir•oulation beyond the actua l wants antl requirements 

of Tratle - no man will take paper who does not want it. -

(Ile1~e. the honot•able Gentleman turned to Adam Smith, whom he 

callecl the g1~e at father of Dan.king, in suppo1"t of this opinion; 

the whole circulating medium of Scotland was only £400,000 at 

the time of the Union, which was proved by the e::q1 erience of 

the Banks.) Ile jas doing a real service to the parties by 
amount ·· • 

wishing them to limit the sum, if a largerl\were afterwaPcls re-

quir•ed, it could' be incre ased, but whatever the capital was 

it ought to be paid in. 

Mr. Blizs explained. 

The Hon• ' nnd learned Speaker had not previous ly had 

an opportunity of ex.1wessing his sentiments, and he clicl not 

now feel disposed to , travel over t~e ground, that had been 

already occupied. He felt friendly to the measure; the Ho1.:ise 

had already decided the :principle of the Bill - an.d they wel''e 



now Jn committee , to malrn tt s details as 1rnrfeot as possilJlc -

and h aving ascertained certain principles, to carry them into 

effect. This Bill differed widely from a mere Charter of b1-

demnity - it was not merely intended for tlle benefit of 

b1divlduals, but to promote the public good. I entertain, Sir, 

a very hit;h opinion of· the Gentlemen com1)ofdng the present Dank, 

but as legisluto1°s, it becomes us to meet the :public wants. 

Incli viduals composing · that company are posses secl of immense 

wealth, but who can .answer for its continanoc? It may all 
I 

1rnss away and leave it to other hands - or they may :pass away 

from them into their children. Instead of so frail and un

substantial an Institution, this Bill will give us a Body 

l)Oli tic and Corporate - having . succession and a common Seal -

which so long as its affairs aPe We'll conducted, will stand 

as a convenience, and a secm~ity to the public. As a Crown 

Qfficer, and a member of this House, I shall at . all times 

carefully watch the powers given to corporations - but . I <lo 

think that a Cha1•tered Bank is now called for by the public; 

.j 



and therefore I shall vote for the . present Dill. At the 

sama tlm ':./ I inform my 1earuecl 
05lissJ 

llantsAe, that I shall feel j_t, my 

friend .from the County of 

duty to move for s~ne alter-

ations uml arnencl,ments - ·and 1rnrh,qls it would be as well if 

the oom1)any were to be i1cor1ioruted by a Charter., insteatl or 

by the· Act - l)ecause then, in case of mismanagement, the 

Cha1,ter• could be recalled; whereas if incor1rnrated by the 

act, it would have, in . that case, to be re1rnaled; and this 

• b1•ings me to the clanse now un<.l.er consideration. 

I have listened with attention to the reasoning 
C. 'f'ou.riq1 • 

of my Hon. friend from Sydney A,T or upon such subjects as 

this
1 

I always hear him with pleasure, because he has tnr·ned 

hi s attention much to their investigations. I 1,erfectly 

agree with him that in a country like this, the Dank should 

be limited to the issue of three times the amount of stock 

1 ---\ • h l\.V\d£ 
actually paid in - bnt we ought not to tie up\ • ; the he a i s 

'----/ 

of the Subsc1 .. i be1,s, in s uoh a way as to prevent them c ommenc

ing operations in the way most convenient and most likely 



to bei1ef1t themselves and the public. TheJ.r paper will 

have to force it self jnto circul a ti.on agaii1st the Pl'ovince 

and Dank lHl.per, a lreucl y spread f a r ancl wide over the country -

and therefot-e we must take into consl.cleration the lliffi cult

ies wlth which they will have to contenll. I huve no idea, 

Sir, that the Bunk we are nbout . to inco:rporate, will swallow 

up that already in existence - we shall still have the priv

ate Establishment, and while we have it, you cannot force a 

lat'ge amotmt of l)a1)er into immediate circulntion. If you 

oblige them to pay in a larger amount then they could possibly 

issue, you at once 1mt a check to their operations, and sub

ject them to immediate loss. I woulcl so guat'd the clause 

that they may commence when _25,0001.. is paid in, but issue 
-

no more than '75, 000Z.. There is 13recisely the same security so 

long as the deposit and the issue bear a cor1·ec t proportion: 

a great deal of time will be saved. _If we confine oui" attent~ 

ion strictly to the clauses as they 1mss in review - I should 

be sorry to see the Bill pass without a full and fair 

E 
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discussion of i.ts merits, by' which we shall ar·rivecl at r·esults 

more certain and valuable than if . the n~ensure pas sell without 

opposition. 

+ + + + + 
+ + + + + 

+ + + + + 

Mr. Young was cle sirous that the ef feet of the amencl

men t shoulc.l be clearly understoocl before so important an alt

eration should he intrCDduced into the Bill. 

+ + + + + 
+ + + + + 

+ + + + + 

He did not lmow how to be se r·ious on this amenc1ment, 

but he wo ul<l encleavo ur to show to the friends of tl10 bil 1 

what would be the probable consequences o·f beg:i.nnin_g busi1iess 

wi t ·h so insignificant a sum on hand. It is credited by the 

public that the private Bank ·rirst deposited £4.-0,000 before 

issuing a note, and that it has actually in capital at· tl1is 

moment £65,000, while the amount of its circulating paper, ·is 

from 93 to 94,000t. This Bank must regard the other with no 

·l 
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f1•iendly eye, and will watoh it, s mot ions with same deg r e e of 

jealousy . . It, will know e xactly tho sum in specie aclvunced 

by the Stockholde r s; and say, th a t the sum is fixed by the 

clause at 25, 000L The c harte.red Bank g;oes into operation, 

rind discounts bills to the merchants at 3 months to the ex

tent of 75,000Z. being· tlwice the amount of its deposit. Its 

1>aper is thrown out to the same extent, and its circulation 

. kept Ul) to the full level. I ask, how easy it would be for 

the private Bank quietly to lay aside the amount of 25,0001. 

of this chartered ,paper whicli it wculd receive in the c om"se 

of its 01m trm1sactions, and the payment of the bills of mer

chants as they fall du:e at its office. The new Bank would 

then be in this situation. It wcn.11~. hold 25,0001. of capital 

in its vaults - 50,0001. of Promisory notes in ·the hands of 

the community, ~d 25 ; 0001. of these notes in possession of 

the na:nk, and it woulcl possess 75,000Z.. of discounted Bills. 

Let the private bank in this case make a demand ror ll a.yment, 

and its whole capital would be swept away, and a rtm Jdii~~ 

i 
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inevitably mmlc-1 on the now one. The 50,0001. in the h~u1Lls 

of the community conl c1 not be respomled, ru1d the holders of' 

it must watt for payment till the end of 90 days, when the 

discounted 1H1.per began to f'all due. 

This is no imaginary evil; and although it 1)e true, 

as stated by the 1 earned Gentlema,n from Ctunherland, that the 

Bru1k would have bills with good names to the· amount of the 

whole floating cap:Ltal, which wi.11 eventually pay it; yet 
r 

as such bills were dra,m at 90 days, the parties could not 

be called on till the ti.me was ex,pired. Neither could the 
bank 

Chartered Dank. have ::m.y }Japer issued by the Private f\ on hand 

to answer the clemand; because it had thrown out the whole. 

Mr. Bliss w·as .surprised .at the trou1)le taken by the 

honoural)le Gentleman from . Syclney to raise unnecessary . alat'ms. 

Suppose, as he had suggestecl, a cer•taiu num1)er of the sub-

, scribers were to withdraw, did he not know that by another 

clause of the Bill,- not a single note could be issued until 

a certain amount of capital was paid in, where then are the 



evils the honourable Gentleman s ees? and where is the risk 

of the Bank going into operation wi th only 10 or £151 000. 

The amendment he had p ropos ecl dill not dim:J. nish the security 

at al 1, it merely went to relieve the Directors from the bm1
-

. then of keeping a lat'ger sum i.n their vaults than was nec

essary to give the proper security to the public. The hon. 

gentleman wants an amount or capital to lie dead which might 

be more beneficially em1)loyecl. He tol<.l us on a former d.ay 

that he would bring the Presiclent of the Halifax Dank to the 

Bar of the House, to make oath to the sum paid in before the 

Bank commenced operations. now does h~ lmow, Sir, that that 

gentleman would be so olJliging - have the hon. gentleman and 

the President of the Bank been holcling secret consultations? 

Now, Sir, I think we can tell · fpom whence come those fears 

and predictions - how kincl it ts for the worthy President 

to guar•d us against the loss of our capital antl the destruc

tion of om"' credit. But, Sir; are we to be thus met step by 

step in this House, by those who have already extended their 

I 



influence all over the Count1~y1 We cannot say to the J)l"' ivate 

Bankers thus far shall you go, and no furthor - we . c annot 

check their Jssues now if they circulate five times the 
ml;>~.r 

amount of their capit al cleposited.. The learned . from 
[Lo..Wt;;ol\J 

the County of IIalifux,{_ had alluclecl. to the cre<.l.it of Stephen 

Girard - that hon. gent. had pc-rhaps also heard of the 

celebi~ated Samuel Williams, who for a long time was supposed 

to be as responsible as the Bank of England - but who subse

c1uently fail~d, and sprearl ruin to · an immense extent over the 

kingdom. This. was a memorable n1stance of the insecurity arnl 

• danger of 1)riva.te Banks. 

Mr. Young denied any collusion with_ the private 

Bankers - ha1)pening to fall into conversation with one of 

them, he had asked these two c1uestio11s - \n1at amount had been 

paid in orig;i.nally, . anll what sum of paper had been at any 

one time in circulation - to these question~~ he ha~l received 

for answers ;the information thrown out in the debates. When 

. he enquired if those fucts could be substantiated, it was 

t 
replied, that the President of the Bank would .attest to · 

the truth of the statement if required. 

+ + + + + 
+ + + + + 

+ + + + + 
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Halifax, March 8, 1832. 

PUBLIC Bl'.1.~K DILL 

(Continued.) . 

I 

Mr. Deblois satd, the questio11 before the Conuuittee 

was .~1ether the new Bank should be allowed to go into opera

tion with a capital of £25,000. I may be tole!, Sir, that I 
I 

have beert employed to fight the hattles _of the Bank, I dont 

like those insinuations - I am not to be led in that sort of 

way. He had stated that the Bank would have to discontinue 

·their discounts al though many might .be - in_jured. It has been 

said that the chartered Bank would be more liberal - but 

,must not. all Bru1ks sometimes withhold, their discounts? In 

New Brunswick it had been found that the Directors· for the 

week always favo~ed their own friends - and a man's paper 

woulcl be thrown out to;..day, and if a new set of Directors 

came in, be discounted to-morrow. The same tlli1:ig will take 

place here - and persons will make more in this way than by 

.. 
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the interest upon theil.-- dcposi.ts. neference has been made 

to the fnilures of Danks in England - but , I never h0 ard of 

an English Danker• who issued any notes at all - their Danks 

are merely Banks of Deposit. After some further conversation 

be tween },Iessrs. Lawson, . Blanchard and Uniacke, the ame11Llmen t 

was l)Ut and carried, a minority of eleven voting against it. 

Several other clauses were then read and passed. 
\.. 

Cash Accounts. 

After the 8th clause had been put and carried, Mr. 

Young moved the following -;, 'And be it further enacted, that 

part of the funds of the said cor1;oration shall always be 

anpro1n·iated to loans or cash accounts, made w1,,th regard to 

the interests of agriculture and the fisheries as .well as 

of' c Qnmerce, at the rate of 6 per cent per annum, upon the 

ll ersonal bond of the borrower, with two sureties} or with a 

. mortgage on real estate to the satisfaction of the Directors, 

for a term not less than one year; and on condition of pay

ing the interest annually for such periods only . as the money 

.. . 
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may have been dr~wn, · ancl kept out of snch cash aocom1t s; und 

sulJject. also to such rules as the Direct.ors rnuy i1111)ose on 

the operations of the same. 1 

The object of thls clause (continued Ml'. Y.) was 

to introduce this new power of Banking into the Prov1nce, 

. which had lJeen found so efficacious, in stimulating the in

dustry and wnkening the dormant energies of Scotlancl. There, 

at the l)eginning of chartered Banks, from 1695 to 1727, these 

monied Institutions could not ha~e found scope fcir the em

I)loyment of their ca1lital, had they not lent money on landed, 

as well as personal secu1"ity . . By the invention of Cash acc

ounts, they gave an impulse to all the great sources of 

wealth, which has excite.d .univer.su:l astonishment, an9- been 

the &1bject of panegyric to Adam Sm:1.th, the father of polit-

. ical economy, and to David Iluine, who has set fo1~th the ad

vantages of the system, with the pen of the historian. (Here 

hll', Y. read extl'acts from the 2d volume of the Wealth of 

Nations, and another from Hume 1s Essay on Money, both of 
. I 

I 



which went to tlis1)lay the nature and signal lJenefits of this 

so:rt of Bank-credit.) The present way" of bori-owing money 

from the Bank i.s not only distressing but expensJ.ve. A man 

after finding two sureties draws his Dill anA presents it for 

di~count. If it passes the ordeal of the directors, he priys 

the interest on the whole sum) as it is d~ducted from the 

gross amount befor•e the latter is paid ov~r to him. Shoulcl 

he need only a part of it, at the time, the rest must :Ji/I~ 
past him bearing th_e interest) al though he draws no benefit· 

from its use; and should he, in the course of lds business, 

receive a payment which would enable him to pay back part of 

his loan to the Bank, it will not be received nor any abate-
,Q~ . 

me1,1t of the interest be allowed. Here all loans ~ common - . 

mercantile Bills, bear the whole interest from the day of 

discount, till the expiry of their terms or dates. Cash 

Accounts operate by a quite different rule, and impart fac

ilities to trade by the easy rate on which money is procured. 

A merchant, we will suppose, wants a Cash account, and 



offers in security either two respectable s1ireties, or per

haps n mortgage over real estate, on which he holds m1 un

doubted title. 1'he Dank gr•ants Cash Account on either 11lan, 

and when the Directors have acted wtth 1n~udence, no inconv

enience has resulted to ,the landed interest. The great 

error has arisen from lending money which was to be used as 

fixed not as cireuluting capital. If a credit is given to 

any person to enable him to buy land or honses 1 he will draw 

his Cash account at once to the hott.0111, and he will have no 

means of repaying it. This all Danks will most ·certainly 

shun; for their 1wofit accrues from the oi1~cul a.ti on of their 

pa1rnr, and from obl.iging their customers to draw out nnd 

pay in as frequently as possible. AJ. thor,gh a Bank credit 

should never be opened, to suffer t.hc money to be vested in 

real es~ates, yet if the real estate be otherwise paid, it 

is good policy to lend on it, if the money by the borrower 

is to be em1J1oyed in comm(H'Ce 01" trade of any kind. Such loan 

occu1lied the lJlace of Circulating Capital, is paid away, and 
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returns l)ac k, an<l. forms the proper subject of a Cas h a cco1111 t,. 

One obvious uu.nmtage from their intt'oduction into 

this P1:•ov ince, would be the extension of Banking beyond the 

limits of the town, into the country. _ A ship owner jn 

Liverpool, . Lunenburg, or Pictou, would find sureties fol:' 

.£1000 each; they could 011erate on their Bank accounts to tlie 

mutual benefit of themselves and the Institution. ;'lheri they 

draw out sums of money, they woultl pa y away the notes of the 

Dafrk in their mm county, where they would circulate among 

the tradesmen and far·mei•s , and run · little chance of beiug 

speedily retur·ned to the office in Halifax; when they p .aid ir~ 

they would ende avour to collect golcl or silver, Pr·ovince 

paper, or the notes of the other Dank, for it is a rule in the 

repayment of Cash accounts not to mnke use of the · circulating 

currency of the Bank which has bestowe1.l the cr.e<lJ.t •• all such 

men are supposed to be friencl ly to the est a1Jl;i. si1men t that 

has given them such 
,:.M\ 

accontf1ations, and .to promote its inter•-

est to the utmost of -their powe-r. These borrowers may be 

.., . - - I 
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scattereLl in our little villages an<l settlements; aml they 

wJ.11 extend and . facilitate the . circulat:i.011 of the bank not es 

to an incr·edible extent. 

It will be readily conceived thrit the lH''Ofits of all 

banking, uiay be referred to the length of time its pa1H:H' is 

kept in circnlatlon. If 1400 -be discounted to day, and the 

notes given for . it be !)resented at .tho office to-mort'ow for 

. Payment, the office has then lent part of its capital at 

common inter·est, as it. has cler-ived no p1•ofit from circul ation. 

If all its customers were so to conduct their business, as 

instantly to throw back the paper on the office, the na."nk 

could not trade beyond its actual capital, nor afforcl more 

to its partners thu11 6 per cent, from which must l1e tletlucted 

the expense of management. On the other hancl, .if the notes 

given for- the £100 discounted, be paid to a person who locks 

them up in his c best for 90 days, so that none of them find 

their• way back to the offi.ce for payment, the whole · interest 

becomes a clear gain to the Bar~, as it is derived from the 



loan of 1.ts pa11cr, uncl not of its cnpi tuL Sl1ould these 

v:i.ews be clistinctly ap1n'ehcm1ed, oash accounts, opeued with 

persons at a dJ.stnnce, w:lll be more oertain s011rces of emolu

ment, than with those, resicling in the centre of lmsiness. 

If a trader at P~i 1)orough l)Ossessed ~ credit of £500, and 

woulc.1 contil1w3 to keep up a circulation of Bank paper to tlw.t 

amount, in his own neighbourhood, the J.nterest he womild pay 

at the end of the year on settling his cash account, would go 

directly to S\\'ell the dividend shared among the lHt.rtners, True 

he had borrowed·£500; but it· would he equally trne that-he 

had kept £,500 of nank notes afloat, and tln~1s operatecl on the 

credit, and not on the stock of the corporation. 

The honourable G.entleman further contended that 

the a(loption of his pl.an of' Banking would ve,ry s-pcedily re

move the fears of the su1Jporters of the Bill as t,o the employ

·ment of their capital, and that there would be no need of 

frittering down the jo;f.nt stock first from £100,000, and now 

to the further suin of' £35,000. A new demand for money would 
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lJe creutell, which wculd sp r ead its fertilizing influe nce • 

equally on al J. the ln•anches of our industry. The t1~ac1e of 

the cor1)orution would not be shut up an<.l limited to Halifax, 

but would cliffuse itself over eve ry County nncl District -

Uoney as a medi.um of exchange woulcl be moro plentiful, and 

thus iml)~rt energy to all the iuternal 1·esources o.f the 

country. - Such were the 1wodigious effects witnessed at 

· the beginning of the last century, fi,om the operation of 

Cash accounts in Scotland. They worked like enchantment, in 

reviving its agriculture, · in invigorating infant manufactures, 

ru1d setting into rapid motion all the elements of trade; its 

towns rose in to sudden importance, and the face of the whole . 

comi.try, formerly bleak and forbidding, was change<l. into cul

tivated fields, ancl became alive with a bustling ,ai1d µctive 

people. Its commerce was said to be double cl in the fir st 

thirty yea1~s, and has since increasecl to such magnitude as 

to eclipse, in some of the manufactures, those of the most 

favoured to,ms of England. It is unnecessary to describe 



nt fuller l ceng th the benefi t::. tha t will assuredly grow out 

of this · con tt1i.vance, mul concluded. _ by stating the genei:•al 

principles on which Cash accounts were opened in the old 

country. 

They 

to i dead 

are never granted, he said, where the money 

ls anLl inacttve as in an o.rtlinary mortgage, for 

the profits of the Bank result from the circulation of its 

paper, and thei•efor•e unless the amount . be operated ori by 

frequent drafts and repayments, the· credit is withdrawn. 

Hence they are never c onfer·red on faPmers, mechanics, or tr·ades

men, even nl~hough unexceptionable security l)e offered, unless 

they have a lmtiness which ,vould seem to require the use of 

the smi1 demantled of the Bank. 

It is also a very common rul-~ that the amo_unt, ·or 

the credit shall be drawn out and paicl in at least twice tJie 

year. An account of £1000 m11st 1Je 01)eratecl _ on to the extent 

of 40001.viz. 20001. must at different times be taken out, 

and 2000l. must be- returned back, so that the Bank by this 
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means has tm emisston of its new notes to the extent of 20001 .. 

nnd has repayment of a like sum in goltl or ·silver, or other 

!)aper different from that of the establishment. But in 

some oases, pm~ticul arly in towns, opei-·utions to the amount 

of thrice the amount of the Cash account are ex11ected and 

required. The object of this precaution, is to ascertaJn 

whetheP the borrowers have ke1)t the money i11 their hands to 

trade upon; for it is obvious that so soon as it is vested 

in real estate·, they can not. r.epay it to their account, and 

this ir-regularity becanes an infallible indication of the mis-

~ a.-pp1icatioi1 of the credit. 

While these Cash accounts, given with prudence, 

are a sure source of gain to H Bank, tliey are eqnally prof

itable to the .trade r•s who enjoy them. They naturally will 

n,ever draw money till the moment it is wanted; . and of course 

they pay inte1~est no longer than they can replace the sums 

owing on the account,. A man in easy circumstances can have 

the use of_ 10001. for half the interest that he must allow 
~ 
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for :l. .. t if taken on Co:l\lmcm mortgage or borrowecl on ace oirt\1d-

at ion bills. He has this aclu.itional advantage, that when 

the credit is ever allowed, it is certain for the year, and 

he j_s less at the mercy of clirectors for discounts. He trust

ed .that the advocates of the Bill would allow this clause to 

pass, as he felt satisfied it would have a beneficial · effect 

on the interest of the Province. 

The learned S1rnaker did not like the clause moved 

by the hon. gentleman from Sydney, and would briefly state 

his objections. There was one thing they should bear in 

mind, that there was a vast cl:tfference between Nova Scotia 

and Old Scotland. There, manufactures were spl"ead all over 

the ~ountry, and it was to give facilities to these that the 

system of cash accounts had been introduced - here there 

were . scarcely any manufactures, and the whole would but 

amount to a general system of mortgages, in whlch the land 

would be the only security. The Rank woulcl thus acquii-•e a 

power over the landed interest that might be highly 

-t 



injurious. I for one shoulu. lleprec ate such a power - as it. 

woul<.l be f1'aught · with great and various mischiefs. The gent

leman Jn Fife, of whom the hon. memb01' for Sydney has tolll 

us, might easily l}ay back what he ha(l borro.rnd, l)ecause hJ.s 

rents, and the prouuce of his lancls, would enable him to clo 

so - but in this country his rents would bring him tn · but 

little money, and his proch_w e wonld not al ways be able to 

command a market. In Scot land a man can ·always get some 

price for his produce - but in this Pl'OVinoe, at times, he 

cannot sell it at all. 
r 

My hon~ friend the other day supposec.l a case - that 

all the money will be gone out of the chest, and that a man 

will come from the _ Country with a six clollar note, for which · 

he .. wi11 •not be able to get the cash - and then he p1"'ovides 

this system of dead pledge by mortgage as a :remedy. I will 'I 
ask him can any man reckon upon the interest of mortgages in 

this country - and is it not a matter of great difficulty 

to obtain payment of any sum? In Scotland, on the contrary, 



CU- my honorable fri.end well lmows, 1nmct.uality is so common 

that. al}. money dealings are a s l" egular us the stroke of a. 

clock. 'l'he clause which the hon. gentleman has moved i.s 

defective; namely, 'it shall an<.l may be lawful for the Dm1k 

to lend money on mortgage secu1·ity, t j_f we au.cl the worus 

when and as often as they shall be required, the sentence is 

complete, and the Dank are bound to lencl the money, other

wise it is merely directory and what can1wt be legally in

forced, and therefore in the nature of an imperfect obliga-

tion. I believe it has been proved by long exper~ence here 

that the systeni of lending money has beei1 almost alwa}rs 

rui.nous to the borrower. If the Bank were to pursue it, in

stead of having to say to .the holcler of a 30s. note you mu s t 

wait till some of our notes of' hand 1)ecome due - t h ey would 

have to say, wait till we shall sell such or such an Estate, . ' 

ond then · you shall be paid. Shoulcl th.is system be establish

ed, foreclosing will be the wo'rk of every day. I should be 

disposed to give up my situation as Attorney General, and 
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apply for that of Sol:L.ci tor to the Bank, for certain I <.Ull 

it would be a far better one. We need never exp0ct, Sir, 

to have p a pe r afloat to re1H·esen t the real estate of the 

Count1"yJ it will be quite sufficient ifwe · can keep Ul) what 

represents the l)er son a.l 1woperty; which changes hm1cls in 

the ot·uin a ry business of every day life. I ommot but turn • 

the hon. gentleman's arguments against himself) when I find 

him clespai.ring as to the funds of the corporation, and at 

the same time proposing to increase the difficulty; and this 

system, wh i ch he clenounces as inse.cure, he wishes 1)y his 

clause to extend to the country; and having done so, I will 

add, that his scheme would effect the destruction of the Bank. 

}.ft•. Blnnchat"d said he had been making notes, but 

the .hon. and learned Speaker had taken them all away; there 

were some things in which he agreed ,dth the honorable memb-

er from Sydney, al though he differed _ from him in his main views 

of the clause - he would go thus far, to say that the Bank 

should loan monies for one year on good . pers a:1al security, 

./ 



giving the Jlarty the privilege of drawing a1Hl paying ,vhen he 

pleused. 

1~r. Johnston op11os ed the whole scheme. 

Mr. Young explained. no was·quite aware that it 

would be ruii1ous to lend money on landed security alone - but 

lie had pt'ovided in the Resolution fer two good sureties, who, 

if they chose, m~ght take an assignment of the mortgage. The 

system of Cush Accounts may now be ridiculed and opposed, but 

of this I ~1 assured, that twenty years will not pass before 

1.t ;is in traduced. - It has been already adopt·ed in France, 

Ge1·111any and Sweden, and in every c-0unt.r~ where it has been 

tried, it has produced con s equences the . most beneficial. I run 

aware of s Que things wlu.ch are now familiar in om· daily prac

tice, that 1)roduc.ed a far greater outcry ··when they were first 

attempted to be introduced . . . Our neighbours in Massachusetts 

are already showing that they are alive to the benefits of 

Cash Accounts, and I find, in a recent charter of a Bank in 

Boston, it is provided that a certain sum shall be loaned 

i 
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in this way outside the City itself. I run q_uite aware . tl1ere 

are many specions nl:•gurnents that may be llrought against it -

but I do not pro1rnse that the Bank shall embarrass it.self by 

lending the whole of its capital in this way - let one .tenth 

pa1~t be so employed, and the remainder devoted to Urn dis

counting of Dills, and the orllinary business of &1ch estab

lishments. 

Mr. De1Jlois was !)leased wJth the plan -. their not 

giving Cash .Accounts was an objection often macle to the 

1iresent Bm1k. Ile should be very s or•ry to see the clause lost, 

ru.1d was fearful if put now it might be ... l)erha})S it would be 

as well to l<~t it lie on the ta11le to be considered by members. 

The Speaker said he really c o.11Ll not hut be amused 

with the kindness and consistency of .hon. member8, who were 

desirous to cart'Y that, which they themselves averred would 

ruin the town, all ove1.~ the country. The example quoted by 

his honorable friend from Sydney, of the Boston Bank, proved 

nothing - because the s1rncial provision of which he spoke .• was 
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int ~ndecl for the l:,enefi t or the agl'icul tural mm1ufuctm'ers, 

who were sp reacl all over the S tnt,e, arn.l who hucl sprung up 

in consequence of the high rate of duties on r ·oreJgn goou.s 

imposed by the A111ericun Tariff. 

But are we in this situ at ion? Where are our 111::u1u

facturers - unless the fishermen who man ufac t tire fish · - ancl 

the farmers who bring pigs to market, · can be so called. But 

my honorable friend has got his mind s,o occupied with the im-

11rovements of his native land - where the int.1~oduction of mach

inery cl1anged the old national air of .Jenny dang the Weaver, 
J 

and set all the girls singing to the tune of 'Jenny overcame 

the 1Ianufacturer. ' I w i.sh the hon. gen tlem.u1 would favol' us 

with a sight or that pamphlet he holds in his hall(J., and wtth 

scraps of which he _favors us f'rom time to time - perhaps he 

,will oblige us by handing it over to the clerk, to read for 

our general benefit. 

Mr. Bliss spoke briefly in re_ply - no doulJt the hon

orable gentleman from Sydney is uwai~e that in Massachusetts 



the1°e are 210 incorporutecl rnanufucto1'ies outs.ldc of' the town 

of Boston. The only one wlt:lch flour:lshes in tb.i.s Province -

and which l)et~lrnps the honorulJle gentleman wishes to e11co11ruge, 

is the 11 1nftmt manufuctur·e," ancl that I am hu111)Y to say neells 

no such aid. If the clause ,rus allowed to r·ernain on the tu1uc, 

he woultl p1•epare another J which he hau. no doubt would meet 

the views of all parties. They could not go the whole length 

of. the pro11osi tion, but to a certain extent he thought he 

could meet the views of the honorable gentleman f'rom Syclney. 

Several other clauses were then put} and carried, 

without much discussion. · 



\ - -

L ..... -- ..... , 

IIaU.fax, }, farch s, 1832. 

The House then wont into u Cornmlttee, ancl took 

up the Bank Bill - the 21st clause having been l'eau., }.fl•. Bliss 

moved uu amendment, and as 11n.1ch of the <.liscussion which spnmg 

up in Committee, arose upon this clause, we copy it entire: 

21st. - iUld be it fnrther enacted, That as soon as 

the sum of fifty thons and 110nnds shall have l)een actually 

• paid :i.n on ace ount of the suhscri1Jtions to the _said- stock, 

notice thereof shall be given in three. of the 11cwspape1•s pub

lished in Hali.fa.\:, and the Directors shall co1runence on the 

business am1 op,;;;r;-t ti on;:; of the Bank of the said CorpoN1.tioH. 

Provided always, that no Dank Bill or Dank Notes shall be -

is.sued or put in circulationJ nor any _ Bill or Note Dlie dis

counted at the said Bank, until the said sum of fifty thous

and l)ounds shall be actually paid in ancl received, on account 

of the subscriptions to the Ca1lital Stock of the said Bank. 

·1,:r. Dliss's · amenclment ··1'i'ent to enable the B -
_ ·Jank!J/11"' 

l 



() 

to comnH.mee ope rat .ion s ,·l:L tl1 £ 35 ;000 

+++++ 
+++++ +++++ 

After some conversation npon the 2311 clm.180, rn1d 

· a· cluus e p1~opo sed by 1r1~. Ill is s, authorizin g the Director s 

to lend money by Cash Aceount s , on pe r-son al security only, 

which were agre_ed. to, the 24th clause 1rns moved, ~\'hen, to t.11 0 

utter amazement of the wearied fl epor•ters, a fresh discussion 

.arose, and wa.s continue d throug h this aml the follo11·ing tlay -

at as great leng th, ancl with q_uit e as much pertinacity1 as 

had been displa yed at any stag e of the Dill. 'flle wide range 

of the whole subject was again travelled over - and the old 

argrnncnts renewed and enfopcer1 1)y an aclcl i tlonal weight of 

evidence and sarcasm. The c1au:;i..e pro1)0s ed w.as as follows: 

. 2,Jth. - .. \.nd be it further enactecl.L That . the joint 

stock or 1woperty of the said Cor1JOr ation, shall alone ue 

responsible for the enga gements of the s aid Corporation, arnl 

. thut no person or persons who shall or may h a ve dealings wHh 

tl}e said Corporation
1 

shall, on any pretence whatsoever, 
I 

I I 
' I 

I 
'I 



have recom·se agnJ,nst the sep ur•ate propepty . of uny 1n·esont 

or• futm.'e membel' of the sa:i.d Corporation, or against their 

persons, furtheP than may he nece r:i sary to secnre the faithful 

applicntlon .of the funds of tlie said Coi·poPati.on. 

+ + + + + 
+ + + + + 

+ + + + + 

Who would not }Jrefer the note of 1fr. J. Brown 1 one 

of the petitioners for this Ilank, and certainly worth £,35, 000, 

to say the least of it, to the note of a hunurecl men worth 

only an ec1ual sum. In the latter c asc t he1'e would be al 1 tlle 

alldi tional risk ari !=ling from the principle already mei1tioned, 

that ''men though hawks when viewing thei1• interests singly, 

are beetles when they lose in crowds." It has been frequently 

m•ged agajnst the present Bank that there was only 2AO,OOO 

deposited in its vaults on which to commence operating. Sir, 

it is of no consequence to the public ~1at capital was de

posited, while they are satisfied that the Bankers possess 

1n•operty to meet thei1:~ engagements. In banking operations 

11 



c>.'e<.lit is os good us cap:i.tal, except in so far as the usnal 

ret.u1~ns of notes upon the Bank t·equire c~sh to redeem them, 

This is ru1e of the advantages of private banking that no 

particular amount of cleposits being required by law - no un

necessary capital is rec1uired to be iclle. To 111eet all these 

o.dvantages of the 1n·ivatc nank, the public one will only 

have the single set-off of a charter; and though some gentle

men lay great weight on that advantage, I have yet to learn 

why they do so. I am well aware that writer·s on banking 

land publ:lc Banks, and give the banks of Scot land as au ex

runple of their excellency; but it must be kept in mi.nd, 

that of nearly forty 1n1blic Danks there, but 3 are charteretl, 

and these among them holtl three and a half millions of in 

put stock, It is not charters, .JJut ,an immen.se mtmber of 

shareholclers and an iriexhansti l)le capital, which gi vc stab

itity to Scotch Banks. 

+ + + + + 

+ + + + + + + + + + 



In 1J1)per Cm1aua, there is a Dank, lmt every session 

of the Le gislature fur nishes us wtt.11 long and angry delJates 

respecting it, and if I can understand tJJese, it has fallen 

into the hands of' a family, or ~)olitical faction 1 and is 

now super-ior to and beyond the reach of t.he · Governmeut, In 

Lower Canada 1 there are chartered Bar1ks 1 but there is more 

wealth and more business, and more Capital to supr>ort theiu. 

Yet ! · remember when travelling through the Cunadas, of going 

from Kings ton and l1fontreal in com1Jany w 1t,l1 a gent J.eman who 

was conveying fifty thousand dollars to support the banking 

ere di t of a Bank, Alas where would nour Bank send for fift.y 

thousand dollars? Neither Tatamagouche at one end of the 

Province, nor Barrington at the other, would supply the need.,. 

ful-, In New Brunswick, I grant, there are precedents in favor 

of this Bil 1, and as far as they go, I give them weight, 

nut it must be remembered that we are legislating for a long 

period of years, and the banks there have existed but a very 

few. So much for foreign instruction. 
+ + + + 

+ + + + 
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W1:mNESDAY, 22d Pb.!lRUAilY., 1832 • 

. . . . . . . . . . . . . . . • -• ..................................... . 
On motion., the House resolved itself into a 

Committee of' the whole House i on the further consj de-r

ation of the several Bills which stood coE1mittedo-

Mr. Spealrnr left the Chair, 

Mr. Rudolf took the . Chair,. 

Mr. Speaker resumed the Chair, 

The Chairman reported t'rom the Committee, that they had 

gone through the Dill to Incorporate sundr•y Persons by 

the name of the President, Directors and Cor1pany ,of the 

Banlc of Nova ... Sco tia 1 and had made several a111endmen ts 

thereto, which they had directed him to report to the 

House; and he afterwards delivered the Bill., with the 

amendments, in at the Clerk's Table. 

l 

l 
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The· Chairmau al so acq,uaintecl the House, thu.t he wus 

directed by the Coltlndttee tu move.for leave to sit 

again, on the consj_rleration of' the several lHlls which 

stood cornrni,f:i ted, which the House agreecl to. 

The sai.cl nmencl.ments were read throughout a first and 

seco11cl time; and the1'eupo11, Mr. Young moved, _that so 

much of said umendnients as relates to substituting the 

worrls 11 Thirty-fiven,. instead of the word Pi.fty, in two 

places be fore the wor(ls nThousaml Poundsu in the twenty-

first clause of the Dill, lle not recefved by the llouse: 

which, be:i_ng seconded and put.,. and the lJ.ouse- cli vi ding 

thereon,- there appeared for the motion,. Bleven;agafnst 

it, 'fwenty-four. 

·············~········································· 
So it passed in the negative. 



gonda1, 12th Ma~ch, 1832. 

I 

On moti~n, the House resolved itself into a Committee 
\ 

or the whole Hous e, , on the further con.sideration of the amend-

ments propos ed by the Council to the Bank Bill. 

. . . . . - . • . . • . • . . . . . . . . . . . . . . . . . . 
. The Chairman reported from the Committee, that they 

had gone through the said amendments, and recommend to · the • 

House to e,gree to a certain number or s aid amendments, and not 

to agree to the r esidue thereof; and he afterwards delivered 

the said amendments in at the Clerk's Table, specifying partieu- . 

larly which the Commi ttee recommend to be agreed to, and those 

which they recommend not to be agre ezl· to; and tha t the Connnittee 

recommend also that a Conference by Committee be desired with 

the council, on the subject of the amendments. 

The said amendments and tha recommendations of the 

Committee thereon respectively,were read throughout a first 

and second time, and upon the question put upon BUC 

1 
reoonnendations severally, they uere agreed to by the House. 

Orclered, That the Clerk do carry _the ,~aid amendments 
back to the coun_ eil, and acquaint the Counoi. l that this House 

have agreed to certain thereof, and have disagreed to the resi-

due, specifying which respectively, and that the Clerk do also 

request a Conference th b . ere~n, Y Committee, agree'ably to the . •. . . .• 

foregoing report. 



SA1'UIIDAY1 24th MAilCH, 1832.o-

..................................... •· ....................... ~ 
A Message from the Council, by Mr. Halliln1rton: 

Mro- Speaker-, 

............................. ~ ..... •.• ·• ................. . 
The Councll do not adhere to .~uch of their amend

ments to the Bill, entitled, An Act for incorporating 

Sundry Persons by the name of the President, Directors 

and Company, of the · Bank of Nova-Scotia, as were not 

• agreed to by this Honorable llouse, but have agreed to 

the lJill with such amendments as were agreed to by the 

House. 

And then the Messenger withdrew. 

On motion, resolved, that the Clerk do carry the 

amendecl Bill, entitled,. An Act to incorporate Sundry 

Persons by the name of the President, Directors and 

t t 
Company, 01· the Bank of Nova-Scotia, back to the Coun-

cil, and·. acc1uaint theni that this House have fj nally agreed 

to the ~~ended Bill. 
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Halifax, }Jarch • 1, 

PUBLIC AND PRIVAT.bl D.la.1.'-a:m G 

CONS IDEilBD 

No. l. 

1832. 

Arguments for and aga~~1st the establishment of a public 

Bank, de.ri.ved from the 1 ate discussion in the 

House of Assembly, from views of general policy, 

and from the experience _ o!:_ other countries. 

ct : 
·· I 

The advocates of the Bill insisted at large upon the 

bene'fits derived in other countries from the system of Bank·· 

ing . . This, however, was .a line of argument which mit;'ht have 

been spared - for perhap-s there is no view of comme:rical 

policy more firmly established or generally entertained. 

Banking, un(ler skilful management and judicious guards, has 

lent a quickening and auspicious influence upon the commerce 

both of the Old and the New World; an.d here it has been 
~ 
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a.nu. will be at tended with the same beneficial results. The 

true questions befo~e the House were: 

1st. Whether it was bet.tel' to leave the enterprise 

to private capital, or to incorporate a 1mblic Bank with 

chartered privileges; and 2nd, Whether it was safe to grru1 t 

to such a charter as its advocates sought. 

A lar·ge field of argrnnent was travelled over, and 

an elaborate reference to history introduced that yublic 

Banks, in the experhmce of other countries, have been found 

infinitely more secure than private Banks; and a lofty ap1)

eal was made to the stable and secure positions which the 

J3ank of England, and the three ch.artered Banks of Scotland, 

had maintained, am:td the many conflicts of oommerc ial changes 

to which they had been exparsed, since the res11ecti ve l)eriods 

of their inco11 poration. But the conc1us ions drawn from the 

argument were 

that we could, 

incorrect 
-fl~J 

A? c~ui in 

and delusive F- . simply, for the reason, 
. Q.n4 l i,. ~ol,\5 

this Province. no Bank · -~- "" . ·, to any 

one of them. The Royal Bank of England is a state engine, a 



part · of the constitution, and is as se·cure as the government 

itself. It has a capital invested in the national funds 

amount.ing to u1nvards of nine millions - its is-sues of paper 

have never exceeded four, - so that the public have an nmple 

security that it will be able at all times to respond its paper. 

The three chartered Banks of Scot land have all 
- hi 

large capitals, invested (~ land antl other real security, to 
\f;\ . 

twice or thrice the amount of their floating ca1}itals, whj_ch 

are, of course, removed from the contingencies and accidents 

of trade. The credit of their pap er is, therefore, beyond 

all suspicion, - because beyond all risk. 

The main difference between the Bank sought to be 

established in Halifax, and the ·Bank of England, and those 

of Scotland, is that here the advocates wished to procure an 

:µmnunity to is sue paper to three times the ani>unt of their 

actual capital, without responsibility on the part either 

of the directors or the shareholders, beyond the original cap

ital of the Bank; while there the chartered Banks are so 

l 
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c ons ti.tute(l, that their :l.s sues of papet ur·e in no case equal 

to one half of their funds. Here the public might be expos ed 

to loss, there such a contingency is impossible. 

But if chartered Bru1ks are so decidedly superior to 

l)rivate, how comes\it _that t~ere is only one chartered Bank in 

England, - but three in Scotland? How comes it that the Leg

islature of Great nrttain has, with one solitary exception, 

the British Linen Company, negatived all applications for 

charter, for the last 60 years? They act upon the soundest 
r , 

views of legislation; and upon this one s-ta-rtliil.g~ • fact, witho1t 

comment, I would rest, as a complete an~ satisfactory refut

ation of this confident argwnent of • the partizans. 

It. is undeniable that many public Banks in England 
1 

• have failed, an~1ave involved their customers, within the 

circle of their clealings, in commercial ruin. But this is 

no sound argument against a private Bank. It might as well 

be contended that if an application were made for legislative 

protection to any new Manufacture sought to be established 

I 
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here, that it would be dangerous to tntroduc11 it - why" be

caus e nferchant s engaged in a s imilnr manufacture had failed 

in foreign · countries. The same a1•gument might be applied 

indeecl to every branch of trade, and if it were soui;,.d, the 

Legislature would do wisely to pass a general interdict against 

Co1m11erce. The question we have to consider is, whethet• our 

pr1 iv ate Bank is safe, ancl safer than a Chartered Bank. 

It must be aclmitted that Priuate Banks have been found 

both in England and Scotlanp., to have been attencled with haz-

ard - but is there no danger in Chartered Banks? - I mean not 

the Chartered Bank, that exis ts in Britain; but a chartered 

Bank such as was sought to be established bere, with the pow-

er of issuing paper to three times the amount .of its ca1Jital, 

without personal Pesponsibility resulting either to the 

Directors or Subscribers, beyond the original Stock. 

It is cl ear that the chartered Banks existing in 

the old country bear no analogy to the proposed BanJ{ of Nova 

S.ootia; all reasoning derived from this reference, must now 



be abandonet.l by its friends. In the States, howeve r, an(l :tn 

the neighbouring Colonies such Danks have existed, and we may 

now enquire to what results their- experience has oonclucted 

them.• 

The failures of the chartered Danks in the United 

States have been innumerable, and the ruin and misery conse

quent to their bankrutJtcies at"e such · as no friend to Nova 

Scotia would wish to see in malignant operation Jn Halifax. 

tfany ind:l vi duals in afflueu t circumstances have been unex

pecteclly stripped to t;l1ei1" last shilling, by tho general 

crash of numbers of these rival establishments. Such is 

the insecu1'it°y of paper money in New York, that no stranger 

is safe in rece,iving no,tes in payment ·; and on the exchange 

of that great commercial city, there is kept a table, correct

' ed. every morning, exhibiting· the d~count at which the paper 

of different banks is current. In Massachusetts it was stated, 

by Mr. Young, that nine chartel;'ecl banks failed in one yea:r, 

and sixteen in another; and the legislatures of the various 
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States have now become infinitely more . cautions in granting 

these corporate immunities; and it is now introduced, as an 

invariable pr:inciple, in all the recent acts of incorpor

ation, · to render the directors and. s hareholclers respons ible tn 

their :l,1:tdi vi dual capacities for the operations of the bank, 

to a larger amount than the original stock. 

In Cana<la, one of the Montreal banks stopped payment 

about five years ago, in consec1uenoe of a need.y Dir-ector 

having appropriated a large part olf the floating capital to 

his• onn put'IlOse; and Mr. Blanchard stated that t11e Sank of 

U1Jper Ctt11ada, existing under a charter obtained f'rom the 
l.A.t:, 

legislature, had now acquired such extensive and µicontrollable 

iil-flue nce in the gove1'nment, as to set the House of . AssemlJly 

at defiance; · and although doubts were · entertained of its sol

vency, that the Directors refused to suffer their books or• 

vaults to be ins1)ected. In New Brunswick, the bank of st. 

John has thus far worked well; but it has operated under 

more auspicious circumstances than any pul)lic bank that could 



n 
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bo founded :tn Halifax; and bes.:i.cJ..es the brief experience of some 

ten years of a single establishment ouiht to be no very con

trolling example to an enlightened and cautious legislature, 

,vhen so ma'.:r1y instanues of disaster and ruin can be placed in 

opposition ~o it. 

I do not deny that public banks have been found 

useful in other countries, b_u t I may fairly con tend that 

neither the experience of the United States nor of our Sister 

Colonies, speak unani.mously in their favor. There have been 

failures, extensive and ruinous failures among chartered banks 

_in these cotmti"ies, whose situation is in some deg1~ee • analo

gous to our own, and it is iegitimate argument that it is poss

ible a bankruptcy of the esta hlishmen t may occur here~ . Our 

directors may neither bring more sagacity, experience, public 

spirit, or private integrity, to the task of its management, 

than those who have had th~ contr•ol and disposition of these 

chartered bodies whose operations have terminated in failure 

and ruin. 

l -
I 
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The his to r y of these public associu.tions is there

for e of r a tlle t" c1ue stionabl0 import, and at least tloes not 

es t.ablj_sh the hroa.cl posi tiou as sumed, and zealously suprorted 

by the advocate s of the bill, tha. t it h ad been invariably 

found that public banks were mor e secure than private associa

tions. Experience, the r efor e , the touchs tone of l)Olitical 

truth · and ex1lediency, to which the l)artisans of the bank oo ' 

triumphantly appeal, do es not ans wer- with the favoi-able whis pers 

of the Sybbiline oracle. The weight of experience is a gainst 

and not for them. 

1s t. Because, no such chartered Bank as they sought 

to establish here, exists either in England or Scotland 

2d. Because, in t he St ates where Bm1ks, upon similar 

principles, have been established and tried, they have been 

found to lead to innumerable f ailures, · ancl general ruin; 

~nd this danger is so incontestable and aclmowledged that 

the Legislatures of the differ•ent states act now with a timid 

and cautious policy in the granting of charters, and in all 

'{\ t t 
-..-- ··--•- -. 

cases secure their stability, by imposing certain guards and 

restraints, and personal responsibility in their managers 

and 

31~d. Because, although some of these establishments 

have been successful in the neighbouring Colonies, we have 

an example of one failure; and besides there are . peculiar 

circumstances existing in this .Province, which would necess

arily and seriously affect. the · prosperity of a Public Bank, 

that do not exist and consequently cannot interfere with the 

operations of the system, eith~r in the Canadas or New-Bruns

wick. 

I shall pursue the subject in your .next number . 
. ROTt\-<2.0-\.,l I LD 

~.___,,.._.____~ 
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for and P.,e·8inst the estc.,:bJ.isbment of a public Bank., derive d 

'·. from th e 12.te di scussions i::i th o Pause- of Assembly, from yj e·✓vs of g.ene:r 

\ al policv, arid fro'n the ex-r.e riGnce o( other countries. 

~ ) I proceed now to redeem t hel)ledr,e contained in the concludin:s; 

,.~ par_agrn ph of my last numb er, and to remark in d Etai 1 UJlOn those peculiar 

- circumstances which will interfere in this Province with the success of 

a public Bank. In the various discussions which took place in the Honse 

of Assembly, the f riends of the-·~ 1arter made frec~nent, and P.S they con

tenC:.ed . , una.nsvrnrable appeals to tb_e auspicious career of these es tab-

1 islunents in the sister ~ R colcnies. This argument was hollmv 

v.nd deceitful; and I have a.lready shown in one of my previous letters 

tlrnt the lefty position they assumed was not supported by the fact, and 1 · , 

conse quently that these cieduc ti ons vrnre of suspicious and questionable 

character. One of the public Banks in Montreal, from i. he official 



rni r:r.w.nap-ement of the directors- by their conversion of a J iT rte nart of 

,0 
A· ., '-J 

~ ca.pi tal t o tr:cir own purpo~ies- was under the neccssi ty of stopping 
f. 

_""' payment; and t110 5nnk of Upper CanP.cla, although 8.pnrehensions were en-

~ -t ertained o.f i t.s solvencyli, refvsed to exhibit its bool:s,ancl set the 

Ler.is Ja.ture at open defiance ,..... The experienc~ therefore of our sister 

colcn:i.es, can be regarded as no indisputable test of their success; and 

I think I will hav9 little difficulty in establishing , that if advers ity 

in eny one ins tence h~s ree.ched them in the Onnad::::as, a chartered Ba nk 

~ here stands l ess chance of ~aintaining its stability, and of yielding 

I 
I 

1-, 
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1E1','b'z fair r e turn for the investment. It is a sound principle rn argument 

that ~reasoning by analogy can ever be safe , unless .• the 

deductions derived fro m. it be applied to a similar case. 

1st . It is one of the recognised principles which ~overn the lz;WS of ~ 

. currency, that every nation, or mercantile community, requires only a. ~ 
certain specific amount of .circul ating medium. I do not consider it 

essential to burthen my inquiry with any elaborate investigation of 

the various and conflicting opinions,.._, which have been hazarded by 

' " 
- · - · ·- · - · - - • .a... ' •. 

! 
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Adam Smith, and his distin§_;uished and eminent follovrers, upon this 

~- .. -,__ .-.. 
branch of politic al e conomi, as t o the amount of circulating mec1i um 

which is reauired.~ when trade is 1n a vigorous and healthy condition, 

in proportion to the gross amount of its transactions. I t is a point of 

abstruse and repulsive enquiry which could lead to no .practical result, 

and I shal l therefore content myself with the si n:ple stEJ.tement of the 

foregoinr, principle, as the basis of the argument I mean to conduct. It 

is treated in all the books as a political axiom which c~.nnot be gainsayed, 0 

2. }honey like every other commodity of trade is subject to the osci~ati ;,;$ 

of demand and supply, and gold end silvcr,when there is a repletion or 

deficiency in the market, rise or fall in value by the operation of the 
1_ --- - -----, --- - - - . ; -.. 

same contr_<2lli]lg 't' and active ?rinciples which govern the prices of flour, 

fish or clot;ies. Tbe only differ-ern.ce is,that the change in their value 

is less apparent than in that of other articles- because, b?/ the general 

consent of mankind, they have been elevated into the nominal standards 



of Vf-l lue. If a larger quantity of gold ancl silver be introduced unto 

Q any ·country than its wants require, one of h,·o consequences must ensue.

·~ - ls t. either it rrius t be wi thdravm by export a ti on to some other place, 
·1' 

/ where it will yield a profit to the speculator, or at least command its 
• -- - - - __ ---11!:;:__ _ -- - - - - ---

fair -value and r epay tho expences of tr an~ t; or 2nd1y, if there be 

no vent for it abroad, it will sink in real value in a ratio with tt e 

excesE, and 1n nominal value also,,;f there be any other standard of 

a more stable and determtnate character. These 9rinciples I could 

easily illustrate by reference to the history of the precious metals, 

as exhibited in the conm1ercia l annals of Portugal · and S-::min- to the 

effect Tihich the suspension of ca.sh payments by the bank of England had 

upon "' the exchangeable va1ue of the guinea.- to the daily variations, 

which are known by our merchants to exist in the United States, in the 

_ -~ value ~f di.ffrent species of coin,accordi-ng to the demands of the 

( i ist''?;a.~ 1l1rade- but I must dmrtbm abandon this wide and inviting 

field of illustration as too subtle and expensive for the limits to which 

I am here necessarily confined. 

• 

I 
I 
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The principle,howevar,becomes apparent by the simple operations of our 

own money market. Herw we have no provincial Mint, to manufacture coin, 

to ,~,hich our Legislature,..., by any act,could give a fixed and determ(Ulate 

value; and hence.,..,, the foreign coins which circulate here, .with the excei,

tion of doubloons and British silver, answer with quick perception to 

1 
I 
!l 

every variation in the States' market. The value of the doubloon,and of 

Brtti sh silver, when measured by the ?rov i nci al paper, have receive d t; ,t,, 
nominal value- the first by the general consent of the merchants conven<ro. 

at a public meeting; the second, by force and virtue of a provincial enact -. 

ment.But even these impotent and av.surd regulations.---., framed in utter~ . 

ignorance of those subtle and invincible principles, which, in their~ 

--=- pperation, rise su'.l)erior even to the majesty of the law,cE>.nnot ,,and 

do tiid.t~ not, control.,
1 

their value at all times. !ccordiq; to the fluc

tuati.ons of the premium on bills of exchange, while the British shilling 

will invariably pass for ls, 3d.across the counter, the pu.u.nd will rise or 
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j ffiL _ f~ll __ x~ _ i~ _value, var~~ng~- as it has dono, in the course of tho lust yea 

-fP'// • fror.1 24s. to 25s,- the Spanish \& ubloon commands from L.4 2s. to L.4 5s;-

0 

0 

l. 

S-oanilsh dolJ.ars pass curre r: tly at a premium of from 2 1-2 to !f per cert. 

facts which mming under daily observation, prove ., without any display 

of general reasoning, th is second branch-of my present argument,- that 

money, like any other commodity of trade, oscillates in value according 

as it outruns or falls short of the general demand. 

3. I lay it dovm as a corollary frcm those two principles,vrhich 

I have sketched rather than illustrated, that the demands of our money 
.A., 

market are now amply supplie.d, rnd that ou~ circulating medium exists 

in sufficient abundance for all the just demands of our trade. 

I m1 ready to concede that if our medium of circulation consisted of 

the precious metal~---o~;lz~~d-be-~ gance . to argue that we c~uld 

coillI'.land them at all times in sufficient quantities to meet the exigencies 

of our commerce- because~ rapid change in the Bullion market, either 

in Europe or the United States, might,at some particular period, encou
rage-the exportation of the coin, of which our circulating mediwn was j:J); 

composed, and subject us to lhe thousand inconveniences which a ~r 
.S:Uall.!:0 i ty . 
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scarcity would inevitably occasion.But the case 1s widely different when 

tbe circulating medium consists,.,, as in our province,of paper,which 

can be i ssued to any extent, and the amount of which is only circumscr:li 

ed hy the cravings of a healthful demand. the .Provinci~l paper, 

so -long as it is current at the public offices, and is under th® 

witchful protection of the Legislature, will ever maintain its va

lue, and fill up, as it had done, a part of the circulation. But it 

is well known,and irldeed it is obvious, on the plainest principles, 
G . 

that the private Bankers have used their utmost exertions and 

influence to introduce their notes into circulation. The profits 

of a Banking establishment --zvu,4{,, f,-~ the excess of its issues 

over the actual ~apital, or to speak more plainly,the amount of 

gold and silver deposited 1n its vaults. Every additional thousand _ 

·which the directors ·therefore could see afloat, without endangering 

the credit and stability of the institution, added proportionately 

I 
I 

:1 
' 
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to the amount of their profits; Jll1d as they are a body of menp~rhose 

intelligence and sagacity are universally acknowledged, I feel 

guaranteed in assuming the position- that their issues had been 
that ' 

equal to /\-.deni.and which they at least esteemed it safe to gratify. 

And it cannot be overlooked, that if the just demands of trade, en

titled ever to respect arid homage, have not been met,they have been 

neglected by the sacrifice of the personal interest of these to 

whom their claims were addressed. If they have erred,it was the 

judgment controlling the eloquent dictates of self interest,and the 

friends of the Public Bank have not been unwilling to give to some 

of them the reputation of painting the latter to their own minds, 

in the most ca~tivating and subduing dress. 

It will not be denied PY those 9pposed to tbe views I exhibit, 

that the priv?,te Bank,ihike any ot})er Mercantile establishment, 

is conducted principally with a view to the interests of its mana~ , 

~ They will admit also , that they could command, if •••ii.tr 
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requisite, a much larger a.r.iount of ..,2,• 1.4 capital, than at pre

sent invested,for the enterprise in which they were engaged. If the . 

Province could have ·aff~rded a wider scope for speculation~they both 

have the disp0si tion and -., the means to embrace it- but the advocates 

of the charter wi11 perhaps be astonished when I inform them~~, that 

the private Bank has never been able to force into circulation,., in 

Nova Scotia, notes commensurate with their original capital; and 

from their legimimate anxiety to bring :l,t into employment111 they sent 

last smnmer a considerable quantity of paper into the sister Pro

vince- a circumstance which affords the clearest evidence that the 

demand here will not absorb the issues of paper they were pre.pared 

to set afloat. 

A majority of the advocates of the public Bank imagine, 

that, so soon as it is established, money will flow through the 

community with a novel and unexampled profusion 

mind will not yield its judgment te any silly er delusive prejudice, 

i 
1 
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however earnest and eloquent may be its apos:file. If the public Bank 

is to be conducted with a view to its stibility, th~re can be no 

enchantment in its operaticns- it must be guided by the same wise and 

cautious policy which has presided over the counsels of the present 

estal;)lishrnent, and if its directors deviate far from those principles, 

which -'Xlheir predecessors babe been condemned for worshipping- if they 

discount t o satisfy the clamourous demands of the needy and the specuJn. 
. ......--.. 

tive ,- and secure a brilliant and short-lived popularity by courting 
'-._.:,/ 

these igni">rant prejudices upon which the oppos , ti on to the present 

Bank is mainly founded,- it will meet the c0mmon fate of all our 

other joint-stock companies,- wind up in bankruptcy and inevitable xNiH

ruin- and swell that list of failures~; which are so severe a libel 

upon our public wisdom or public virtue. 

If then it be true that we require only a certain a.I!l.OU..~t of 

circulating medium, and that this has been already supplied by the 
. f the~ easurY and the Private Bank, . -issues o i r ~ 



' ' i -
41 

it follows as a natural c0nsequencer, that the paper of the chertered 

Bank can only be introduced. into circulation by dis:,placing the 

notes of the Private Bank or of the Province. The amount of money 

will remain precisely the same, and the difference will be not_., in 

substance but in name,- that the cash transactions of the co1mnunity 

will hence forth be partially conducted in paper of a different 

stamp and character. 

This then I regard as ene of those peciliar and leading causes 

which will affect the rrosperi ty and security of a i\,bli.c Bank in this 

Province, which do not exist, and cannot therefore impede their 

success, either in the neighb~uring province or in the Canadas. Mr; 

Bliss and Mr.Stewart throughout the whole course of the debate, rivetted 

the attention of the House to the prosperity which had attended the 
JK' 

Bank of New Brunswick, and represented it.as a safe and exciting ex-

_ample. But there is this main difference between its operatiens and 

that of any public Bank to be founded in H2lifax, that it ~rnbrases • . 

i 
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the trade"', and fills up the currency of the· Province without compe

tition, while the latter must enter a field already tm liilpist pre- occu-
-pi ed, and can only obtain success by ro oting out its competitors, cmd 

withstanding the conflict of a vigorous and active opp0sition., In 

New Brunswick, since their bhartered Bank was founded, the Treasury 

has never issued a note, nor has there been any rival establishment. 

But if it be true that the Public Bank there has been so successful, 

and shed so auspicious an influence over the provincial interests, as 

was s~ earnestly contended, how comes it-,- by what skill is the mystery 

to be solved- that the Legislature of that Province refused during the 

late Sessi©n,-, to grant a charter to a second. The Act of ~ 

tion passed the Lower House,by a contemptible majority of one., to 

meet with an unanimous rejection 1n the Upper; and since this event, 

many of the warmest friends of the Charter here .are beginning to susr 

pect that the Bank of St.John,has been represented to be in a more 

healthful and prosperous condition than th'e truth will authorize. 

The various public ifompanies whose respective histories 
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I sketched in my last number, engaged,without competition or interference, 

in different branches of enterpri~e. If they have termi:i1ated in ruin 

and annihilation, there is,in this point of view, less chance of the 

permant -rice and prosperity of a Chartered Bank. ls t. Bacause it enters 

upon a field already filled with paper money; 2d. because it starts in 

open and .avowed opposition to an organized association of great influence 

and unlimited wealth; 3d, because it must be prepared to resist the 
h OS -:-' : •' i 

acyive competition of the present establishment, and the unsparing . . 

tility of a large body of the mercantile community, who, although friend-

ly to its esta.blishment, in the first instance, are now convinced, to 

borrow a favouri ta image from the Speaker, u that it i.vill -~ in bread-~ 

cast, the seeds of danger and ruin throughout the Province.'' .,·<. • 

denouement of the Annapolis Iron Mining Company has been made public 
the appearance of my last number. Some of the more wary,s'tockholders, 

j 

in a few months after the Association was formed, sold out · their orie;i!lal • 
~~ 



\ sbqres which cost £100 for 132 1- thinking it wise to ·; ~~~lG: in time the 

• profits of their publib suirit. C : -
- . company has been 32,000 1, Tho tangible pro pcrty belonging to the asso-

Since then the gross expenditure of the 

ciu ti on will not yield sufficient t-~ di schurge '-th."_d~b~,J (the _lu~ge_r: __ _29-i 
lffoportion be~ng due to the wor1mien1~ ng to 1500 1. . The real '. 

~vwJ>j 
Estate includ ~ fthe Buildings,Foundrics,&c.&c. is under mortgage to the 

Hon. Enos Coll ins f o r [ 60CO 1 , and such is th9. t Gen tleman1 s cpini on of tk,-e. 

. insufficiency of his security that he has offered the directors to nb~~coon 

' a heavy arrear of interest, provided they will pay off the princi~al. Thts 

liberal offer they have dec]ined to accept; and have proposed, in return, 
\ 

to release their equ4ty of redemption, that the Mortgagee may dis:9ose 1-e__ 

of the premises tc the best ad.Mantage. The whole establishment is to ~ 

. imme diri.tely advertised for sale- but with these facts, it is B;[.)parent that 

the association breaks Hi) ,;d th a loss ofk-'6,000. J uch 0xar:1plr.s- these 

the results of past experience- are in the ht gest degree encouraging .and 

~

. consolatory, when we reflect upon the flow of similar bJ.cssing-s ';'lhich may 

e expected from the con':)emplated Bank. . . 
\ - ~ -e1e 1~ 

I 
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' , _ 1 There is this further distinction between a. Bank, Emel the other 

~· ~- ~ .,, 
'f/ ' , \ " 

( 

various·,,pnhlic Cc0panies which have grovrn up ar.1ongs t us, that the le. tter- . 
.J - • ' • ·' ~ 

with the· single eyception of the Packet Compe.ny ,- in. addition to the pri vi-

leg·es conferred u~on them by the Legislature, have e.11 received large con 

tributions, ei tper frcm the 1reasury or have" keen supported by other publ:c 

funds. The Steam Boat Compru1y- the Can~~ ·\11e YThaling- Opmpani ;;_ the 

t 1 • I r·· • ~ • t. ~ t, St C 1 0 • 1 b .mnapo 1s . rem i11n1ng . .d.ssoc1a. ion- ·ne a.r;e oac 1 crrr9an1es, rn.ve een 

ai c: ed either directly by Le gislative grants, or by a liberal system of 

bounties; and if they, thus l)atroni zed r.nd fortified. with foreign and ad·

venti tious aid, have ended in ruin, less hope can be entertnined that D. 

Bank, wanting any similar support; conducted in the same comr.11mi ty; ex-

- posed to the same, if not to more certain chance of loss; and to be supa'l.. 

intended by differen t individuals perhaps, but, by the sa11e slothful 

spirit of ,ublic management, can proceed in the career of pros~erity and 

well-doing. 



I I 

Adma Smi t '-1 has laid it clown as one of the fi n1 t -ori nci nJ.es o:f 
I. -'-

Legis1nt i on, that no bounty or encourar;·oment ought ever · to be grar1tcd by 

goverru:ient,, unless it be to introduce some ~ bra.nch of industry, the 

succns~i of Y.1hich is problerna tir-.tl. Tho votes of pubJ.ic money, and t1rn 

cl:artered privileges bes towed by the Legislature to our Joint-stock ccm-

panies~ nay perhaps in this view be vindicated. AJ.thouf!h the as socintions _, 

h2.vc f&.i led,, th (;y have paved the way for tho em:ployn0n t of private cc: pi tel 
~ ,,..,__, ----------------~~ 
k in the s2.rne Jines of enterprise, and thoir- 0.dvocates in ocur Legi sl2.tnre, rP--

presen t this as the r:1ain r.rl van tago ,•th i ch the -orovince has derived fro e1 the 

es t a.blishmen t and decline of the2e public ccrnpanies. Experience has 
~ e 

been ho1, f/_·}1 t a t the ~mb J i c ex>_t>en~e. I adr1i t the fore e of the are,1J_m~ t-

bu t it ca.nnot avail in tllis in<}uiry; because a private bank is in success

ful oueration e.nd the "9ublic funds ne8d neither 1ce a.i)_prop-:· ia.ted, nor the 

interests of the province perilled by the risks incjdent to a chertor, for 

the -purpose of trying the utility of the syst em . ~ re it generally "belie-

( ved among our capitalists that another private Bank would succeed, witbout 

the protection of a cha.rter, there can be no question that the leading 

adv( c2tes of the nublic Bank,..., would havr. been sufficiently selfj sb 
- -~ 
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C 
/\ b ~c have npDn."' ,1rio.te_d the profits of such an establishment. 'l1bey h a. VC' co11-

~ scc~1ded to ed,ri ~. tl,o pu~ic, , pot from . 1J1oti vos of J.Jatric~sm, but from n,; r, 

/ r eason, t.0cavse they could ~ obtain a charter- unless the subrcri 1:;t:ions 

h8.d been genere.l, and they se eJ~ l\ ,;:harter not to protect tha.t 1_:)nblic, 

but themselves! It 1s a grasping scheme, framed by a few individuals, 

who would pref;ent it with :i.nf~ni tc art to the commnni ty, under the §7.li se 
. . ! 

of public ~cti~es. ~, It shall not be my fault if the mask of hypocrii y be 
~ -

not rudely torn as ~under, and tr1,e real iN~as.x designs of its founders 

b e exposed to the ~ubJ.ic gaze. 

The subject-matter of this letter has outnm the litJ i ts 

I had prescribec for it, and I must therefore postpone, t.ilJ. next 1,veel: ithe 

l discuflsion I i.ritend to prosecute .upon tl:c 9_:;1endments int.-ccdnced irto the 
0 Bi 11" in its pe.ssage tr.rough the two deli berei t mve hranches of tbe 

lature. 

?tothschjld 

Ha1ife.x, NIB.rch 27tp,1832. 

· era:ld, 

LGff:t.8-
' · 
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R ~VENUE AfJD AFPR OFR;IA_TION ACTS 1832 

a. House:Resolves to Place 5% Excise Duty on alr I~ports 

Wednesday 1 8th February,1832 • 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • ·• ......... ~ ............ . 
On motion the Order of the Day was reacl,- aml thereupon. 

Un lllotion, the Uouse resolved itself into a Co1mnittee 

of the whole Uouse,to consider of Ways and Means. 

Mr. Speaker left the Chair, 

Mr. Rud.olf toolc the Chair, 

Mr. Spealcer resumed the Chair. 

The Cllairma11 reported from the Committee, that_ they hucl 

made some progress in the business to them referred,and 

had come to two Resolntions thereupon, which they had 

directed him to report to the liouse, and he read the same 

in his place, and afterwards delivered them in at the 

Clerk's Table, where they were read, and;·are as i'ollow, 

viz: 

• .. 0 • • . , 



Hesolvecl 1 That it is the opinion or this Committee, 

and . that it l)e recommoncled • to the liouse, that in future 

a duty of l!.~cise or five per cent, ~e i.mposed upon all 

Goods., .\fares, aud l,Ierchaudize, imported and brought into 

this Province. 

The Chairman also acl1uaj_nted the house, that he was 

directed l)y the Committee to ruove for leave to sit agaiu, 

on the co11sideration of Ways and 11eans: which the House 

agreed to. 

The said Resolutions were read throughout a first and 

second time, and, upon the question severally put there-

upon,.were agreed to by the .House. 
, • , ,. "' # # " • 
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The Title of the Licence Duty Act, 2 Wm. IV. Cap. 3 

An Act concerning Persons Licensed to keep Public Houses or 

Shops, and the Duties thereon. 
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The Title of the Foreign Imports Duty Act, 2 Wm. IV, Ca~ 

An Act for the further increase of the Revenue by imposing a 

Duty upon Articles imported from Foreign Countries. 
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810d 

The Title of the Liquor, Molasses, Coffee and Brown Sugar Duty Act, 2 Wm. IV, Cap. 8 

An Act to alter and continue the Act for granting to His Majesty 

certain Duties of Impost on Wine, Brandy, Gin, Rum and other 

Distilled Spirituous Liquors, and Brown Sugar, for the support of 

His Majesty's Government and for promoting the Agricult11re, 

Commerce and Fisheries of this Province. 
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The Title of the General Excise Duty Act, 2 Wm. IV. Cap. 10 

An Act for the further increase of the Revenue of the Province, 

by continuing and amending an Act of the General Assembly for 

raising a Duty on Excise. 
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The Title of the Act for more Eff~e Payment of Provincial Duties, 2 Wm. IV. Cap. 12 

An Act to continue the Act more effectually to secure the payment of the 

Provincial Duties of Excise, and to prevent Frauds in the collection of 

the Provincial Revenue. 



~ 

The Title of the Licence Duty Act, 2 Wm. IV. Cap. 15 

An Act for granting Duties on Licenses for the sale of Spirituous 

Liquors, and for other purposes, to Persons resident within the 

town of Halifax. 
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The Title of the Licence Duty Act, 2 Wm. IV . Cap. 1 7 

An Act for granting Duties on Licences for the sale of Spirituous 

Liquors in Taverns, Public Houses or Shops and for other purposes. 
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81 Oi 

The Title of the Liverpool Light Rouse Duty Act, 2 Wm. IV. Cap. 2 6 

An Act to continue the several Acts respecting the Liverpool 

Light - House. 



The Title of the Cranberry Island Light House Duty Act, 2 Wm. IV. Cap. 28 

An Act to continue the several Acts relating to the Light-House 

erected on Cranberry Island, near the entrance of the Gut of Canso. 
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The Title of the Brown Sugar Duty Drawback Act, 2 Wm. IV. Cap. 11 

An Act to continue the Acts for granting a Drawback of the Duties 

on Brown or Raw Sugar, used in the manufacture of Refined Sugars 

within the Province, and for regulating the mode of obtaining the same. 
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PROVINCIAL TREASURY NOTES 1832 

a. Treasury Note Accounts for 1832 

·ru~SDAY, ~ncl A.PHIL,. 18:J:J • 

······································~······~········ 
Mr. Lawson presented t ,o the House, a Report of the 

Conmis siuners appointed by His ~xcel lency the Lieu tenun t

Governor I for the issuing and cancelling of Province 

Notes commencing the 1st January, ancl et1di11g the 31st 

APPENDIX~ 

NO. 47. 
l' I 

/ '· 

REP On T of Commissioners appointed by His 

Excellency the Lieu tenant-Governor, for the Issuing 

anrl Cancelling of Province .Notes., commencing the 1st 

January and ending the 31st December, 1832. 

I 
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Mar-.1, 

Apr.u, 
June 23 I 

Aug.30 1 
Oct.2.U~ 

to cancel 
and issne 

1832.Jan.1 

Oot.2H 

In ci.r.culatton . lst .Tummry,1832 54-.,999 10 
I s suoct nnllol" Wu.rra11t,clutell 

lHth Jnly lt;:.n,. 
to cancel unrl issue ~AOOO. 
lOUO Notes of ~.l ench lUOU 
Ditto unde.r sundry ll urra11 ts, 
of the following dates. 
Issued £8UUO in 8000 Notes 
of £-1 each, 8000 
Ditto lOUUO in lOUUO do do 10000 
Ditto 2000 i11 ".i:000 do 10s 

each, 
Ditto 5000 in 5000 do ~1 do 
Ditto< j 5000 in 3000 do do do 

Cancelled urnler lvarrant,clated 
lHth Jnly,to cancel and 
issue £4000 .. 
lti Notes of £5 each, 

U2.0 clu of £1 ench. 
Ditto under ~1iarra11t to cancel 
and issue £5000 1 dated 
40 Notes or £5 each 
2 1 700 do of tl do 

2000 
oOOU 

300U 

80-
~2.0-1000 

200 
2700 

2HOOO 

200 do of lOs lOU-3000 4000 25000 

£ 79.,999 
In circulation 31st Deccmber,18::12 

(Errors. excepteuJ 

0 0 

10 

Halifax, December 31 1 1832 [ Signecij Jairies Foreman, 
William Lawson,. 
Andrew Belcher. 

I 
0 
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The Text ef the Trea~:ry._N.o.te_A~ t 1832 
~K ODD 

_:.:...--

C- A-P. L '/J\J 

i • 

. t 

An Act to Authorise an au.cli tional issue of 
Treasury Notes. 

(Passecl the 16th day of Fe1Jruar-y, 1832 J 

W II E n E A S umlcr an Act, passecl in the Ninth year of ·uis 1a te 

Ua jc sty's reign, enti tlecl,An Act for· i s suing Tr·e ns m•y Notes, and can-
~ . 

celling those now in circulation, antl '---'also, an Act,pas sed in the 

Tenth year of His said late Majesty's llcign,entitletl, An Act to au

thoris e an aclditional issue of Treasury Notes, an issue of Treasury 

Notes to the :::::::, extent of Fift.;· -five Thousand Pounds is authorisecl 

and allowed. And wh ereas, it has become necessa1'y to malce ..--,_ a fur
~ 

tlIBr issue of Treasury N~tes~ 

I. De it therefore enacted, 1)y the Lieutenant-Governor, Council 

and Ai.;sembly, That it shall and may be lawful for the Commissiomrs, 

appointed 01' to be appointed unclcr the · suill Act, passed in the Ninth 

year of llis· said ··1ate 1Iajc sty Is reigi1, to issue T1·easury Notes . to a 

further amount, not exceetling Twenty-five 'fhousancl Pounds, so that 

the whole amount o·r Treasury Notes, at any ono time in circulation, ..... 
/ , . ..'.' •'•' 

' . 
'. .• ;;-~•:• ~F::: i 

f . . . 
' . ,· _. ' 

. 1<· .. 
' ), - ·' 
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~ 
urnlct' tho so.ill so voral Aots h e-i"einbe fore men tioned1 'aral the pre-

sent Act, shall not exceed in the whole Eighty Tiwusand Pounds. 

II. And lJc it further enacted, That of. the Notes hereby autho-

risecl to he issued, the sum of 'l'wcnty-three Thousand Poumls shall 

be in Notes of Twenty Shillings each, and the sum of Two Thousand 

Pounds in Notes of 'fen Shillings euch: and all the said No te.s 

~1all be made, indented, signed, countersigned, dated and deli-

vered, ancl be iri such ancl the like :=:rorm, figures ancl words, as 
Y.~~~'· 

near as may be., as in and by the said Act passed in the Ninth yea· it~~--

r of His said late Majesty's Heign is directed, with respect to No-

tes to be issuecl under the said last mentioned A6t. 
r-:--:·: , 

III. And be it further enactecl, That the Treasurer of the Pro- [:· 
1-- ..... 

vince shall he accountable for the Notes delivered to him under •~ :c'.J'\( 
1 .. -.+',r,"· "'/i 

this Act, and the same .Notes shall be redeema1Jle 1 and be paid or· 

ouncelled, in such uncl the lilce manner as by the said Act of the 

Ninth year of llis said late Majesty's Reign is directed, witl1 res 

pect to the Notes to be issuecl urn.I.er the same, and all the clauses 

sections., provisions, penalties and forfeitures,a-.ontained in the 

said Aot, passell in the 

~ "'W,f.:,,,. 
~!~·~!~•!.!v,' 
¥t ·>~·t}r:., ,,. 

~ 
I 
1 
I 



( 

Ninth year of His said lat e Majesty's lleign; and also, an Act 

passed in the Eleventh year of liis said late Majesty~s lleign, 

entitlell, An Act in amendment of the several Acts now in force 

relating to Treasury Notes, shall extend to all Notes to be 

issued umlcr the authority o•:f the pr esent. Act . 

', • I 
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812c 
Notice of Circulation of Forged lOs T reasury Notes 

19/9/1832 

Forgery: - A forgery upon the Treasury issue of Notes has just 

been handed to us, which we deem it our duty to notice for the 

caution of the public. The forgery of the names of A. Lane, John 

Brecken, and J. Spencer Smith, Commissioners, and T. H. Haviland, 

Treasurer, is so clumsily executed, as to make it appear surprising 

that they should have escaped the notice of the most casual observer. 

Only five ten shilling notes have yet been discovered, The blanks, 

which are evidently the same as the good notes, are supposed to have 

been purloined during the operation of printing. The first batch of 

Ten Shillings notes was printed at London, but a second impression 

was struck off at Charlotte Town not long since. We are disposed to 

think that the extent of this forgery has been nearly ascertained, as no 

great quantity of blanks could have been abstracted without exciting 

suspicion. 

I 
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THE ESTABLISHMENT OF A PROVINCIAL SAVINGS BANK 

. a. The Text of the Savings Bank Act, 2 Wm. IV Cap. 41. 

I' ! ~ J ; '. , • \ ~ \ ( ; i : I > j -. : • • i I 

l f ! 1 ,. : i !' '; ~ ~ ) ~f } :• • ·1 ~ ~' 

AtrAct to;'a:mend the '.A.ct to facilitate the 
• ,it~'- i, ,:,: • ( ·i· . ;;':':; ',. ; • ;: • :·._: ·: Banks for ~avings. 

Establishment 'of Arneud3 7, 
· . • , _ Geo. 4, c . SB 

.-~. ,\ 1 ,:i ·~:n ;! ,1':";i ,;i.,,'., ['P.11SSEDTHE14°tllD.Jl.YOF.llPRIL, l882.) . 
•· t V '"\ ~ : l'f 

7 
~. j 1 I ; ;, t ; ! )i 1 ; ' I \ . 1 l • , ' , , , • , • • ' 

W '/1.ERE,tlS, it ,is expedient' that the Govennor, t .. ieutenant-Governor or . Commirn9,e.r ~ 
; .rd A:'.Chief.f_o~. tbe: time-. being, ~hould be authorised to nominate .and appoint . a_ CQm-

lijissiQoerlPf Qp_mmission.ers, to car.ry into effect the several provisions of,tbe Ad, ; p.as
sed• in : tb.e.:sev.entb_ yea-r :oLHis late .Majesty's H eign, en titled, An , Act to .facilitate • the 
Esta-bl,i!.1hment ,of -Sanks :for Savings, instead of jncorporating Trustees by Letters Pa.-
tent und¢;1:: tbe Great (Seal of the ,Province, as by the said Act i~ required: . 

I: Be it therefore .e:ri~cte.d, py_theLicutenmit- Govern?r' (Jou.ncil a_nd {.J.ssembly, I That, ~,... .nt 

fr,om ~A~ .. af~t:r, the passrng. of.this Act; upon the formation · or .establishment of any Bank . 
or)J p&~itJ.Hign,Jo.r,'i Savings, and for r·eceiving the (.)eposits of.the Poor, or .qf the .Lab.our- 0 

ing ' Cl~~s~~,1iinstead .of Incorporating Trustees or Persons apppin.ted to ma.ni.lge the' qffairs 9.f-t1i,("'""(;illr" 

t.her.epf, bv r~ ~u~rs Patent under the Great Seal of the Provillce, .it Shµ,Jl . _be • law.fol for 
t,h~:Qoy~t:rtQ.l'.:- .-Li~utenant-Governor or (Jommander in .Chief for the time -being, t<;> , oo-
ruinate and appoint one or more Commissioner or Commis~jopers t.o .manage the affairs 

I o.Cthe,isa.id 
1
ijJ1pk1for ,Savings; who .sha.!Lhave all th same aQd the like. p9wers ' ~nd privi

leg_e,,i a{l~;alJJbpr~ ties, .and be subject to the.same, rules, regul.ations , aa.d . i pr.ovisions, as 
'l'ruste_~-~: UH,9'rpprated under and by virtue 9f the said Act hereby amended, 01· as by the 
sa.i.d A~k a.i:e gi..xen to, or. v~sted in, the .Trustees or persons .1 to pf;} iricorporated under 
tlui.t Act. 

111-a,~ 11. JJ,_ul ~e itftwther en~cted, That, instead of the in~erest of four p~r cent. ?!reeled 
~ k1r.~ · to be pa1J, rn and by the said Act, that there shall be paid. the annual mterest 0f _five 

"' ' ,: ',,'';_ per cent, upon nil Monies so. d~posited, one fifth part of which shaJl·_be ret,ll~ed ·by ' ·ch~ 
• said :commissioner or Comm1s<,1oners, for and towards the expences incurred m anu -. a-
bdut: tbc ''management of the said Savings Bank. . . ,; I ' ' 

~ •Pt·ovided always, That no person shall be alloweu to depo~1t more than · the 1,i11n of 
~"ifty Pouods in any one year. ' ' l 

rt 
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Public Notice of the Opening of the Savings Bank 

Savings Bank. 

Provincial Secretary's Office, 
Halifax, 14th July, 1832. 

The Public are informed, that a Bank or Provident Institution, 

for the safe custody and increase of the small Savings of the 

Industrious Classes of Society, was this day organized by His 

Excellency the Lieutenant Governor, in Council, under the 

authority of two Acts of the Legislature. 

1. The Bank will be kept at the Office of the Treasurer of 

the Province, in the Province Building, and will be open to 

receive deposits and make payments every morning, between the 

hours of 8 and 10 o 1 clock, commencing on Monday the 30th instant. 

2. Mr. Edward Duckett, Jun. is appointed Commissioner and 

Treasurer, and ample security to the satisfaction of His 

Excellency and His Majesty's Council, has been given by him, 

for the faithful discharge of his duty; his accounts will be examined 

every Month by a Committee named by His Excellency, consisting 

of the Hon. H. N. Binney, Sir Rupert D. George and Charles W. 

Wallace, Esq. by whom a report of the state of the Bank, will be 

made to His Excellency every quarter, and published in the Royal 

Gazette Newspaper. 
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3. The benefits of the Institution will be confined to Trades-

men, Mechanics, Servants, Laborers, and others of the Labouring 

Classes, Seafaring Men, Non-commissioned Officers, and Privates 

in the Army. 

4. Deposits will be received of not less than one Shilling at each 

payment: - all deposits and payments will be entered in a book at the 

Office, at the time they are made, and each depositor will receive 

gratis, when he makes his first deposit, a Bank or pass book, which 

book must be brought to the Office whenever any sum is deposited or 

withdrawn, in order that a duplicate entry may be made therein, No 

depositor can lodge more than L 50 in a~y one year, 

5. Persons who may become Depositors, may send additional 

sums by other persons, who must produce the Bank Books, or duplicates 

of the Depositors. 

6. This Bank shall be at liberty to return the amount of deposits 

of all or any of the depositors, paying the interest thereon, and may 

refuse to receive deposits whenever it shall be deemed expedient. 

7. The monies deposited with this Institution, will from time 

to time, as often as they amount to L 100, be paid into the Treasury 

of the Province, upon interest. 

8. Deposits will bear interest at the rate of four per cent, from 

the first day of the Month, after the sum deposited shall amount to 
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Twenty Shillings: - No interest will be paid on any fractional 

part of that sum; but every additional Twenty Shillings will in like 

manner bear interest, such interest to be calculate1 by Calendar 

Months, but not on any fractional part of a Month. 

9. The account of every depositor will be made up quarterly:

viz. on 31st March, 30th June, 30th September and 31st December:

and the interest will be computed up to the 31st December, when, 

if not demanded, it will be added to the principal sums deposited . 

10, Depositors depirous of withdrawing the .whole or any part of 

their deposits, must give notice of their desire, on any Monday 

during the appointed time of attendance at the Bank, and on the following 

Monday, the sum so required will be paid. If the whole deposit is 

demanded, the interest thereon will be allowed up to the end of the 

preceding quarter. 

11. No deposits shall be transferable, nor shall any sum, either 

• for principal or interest, be paid to any other person than the 

depositor, if living, or his legal representative if dead, or to same 

person authorised by a Special Power of Attorney, forms of which may 

be obtained free of expense at the Bank. 

12. One person may deposit for another, and the deposit shall 

be entered in the Joint names of both, but shall only be withdrawn by 

the proprietor, or person duly authorised by him. 
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13. In case of any dispute between the Commissioner and any 

depositor, or his representative, or any person claiming to be such, 

the dispute shall be referred to two arbitrators, one to be named by 
' 

the depositor, or his representative, and the other by the superinten

ding examiners named by His Excellency; and in case the arbitrators · 

disagree, the matter shall be referred in writing, to whose award 

shall be final. 

By His Excellency• s . Command, 

RUPERT D. GEORGE. 
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EARLY ORGANIZATION STEPS OF THE BANK OF N.S. FOLLOWING ITS BEING CHARTERED -- - --- -- --------------- ---
a.Notice of Organizational Meeting of the Bank_ 

BANK OF NOVA scorrrA ' 

\No•nef is hereby gi von that a genr.ral meeting of tho Stocli::

tho 8.bove establishmnnt, will. be beld at the Exchanr;e Cof fee , . 

Room on Trrnrsday,t11e 10th f:iay next, Ht 2 o'clock -in the afternoon, 

f ')r tho 1:mrpose Uof organizine; i:11 '3 said HB.nk ,orc-1.G.inin:; and estn.hl isJ:i:-1.z 

such hye l aws , orc.~ n.8.ncrs, e.nd r e.::;"J1c-itions ,for the goN1 mailc! -f.:O'nen t of 

tl10 affairs rif tho said cor~ore.tion, ns thr, mentors f.rid stockholders she]. 

deem neces sary, [ nd also for the prr,ose of chonsinf thirtccrt Directcrs,'1 

1r ~~erms of the charter. ("\ t 1 1 ] ., • , • t , • t ~ 
1) oc v:- no .c.e rs re~:nu1ng a a ens ance r•'..?,y voce 

• 
b;v thej :· pr·oxi.es - ~~~-~!:el!!!!!. ~i.;tela!llr:e,~~ who mus t Hlso be s toc~rholders, 2.na no i n-

cH vidual by the 1\ct is allowed to hold moye tlw.n three }ffoxies- fnbscr ::!· ◄ 

bers of E tock who 1rtay omit to pay up the first ins t2JJ_;110 n t of 10 per 

cont on the amount of their subscriptions, prior to the ltlec tin[ ab0ve 

nct ificd, will not be entitl~d . to vote at th e P-2icl. r.1eeting. After the 

ez~)in-:.tion of one month frcrn t}1e p2.ssing of the ac 1_ of Incorporation ~ 
' 

(which v1i11 l) G t}rn 31st inst.) subscri"be:rs lw,ve the priviJe2:e cf irier·eos:...-· 

1ng· their subsc:ci pt i Jn& vJj_ th out res tri c ti 0 ··1. 

Srbscrintions will still be at the office of rr. 
Iv:uri son, t:LI -lu~~. 

' April 19,1832 

M. B. Almon, 

Lewis Bliss 

John -Brown 

J. Vl. Johnston 

Alex.Murison. 

m,.,..-.:_..,.,.G 8, 0 • JJ..~ 101 

~-8 , i83 . 

ald, 
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Minutes of General and Di rectors I Meetings of the Bank of N. S. 

BANK OF NOVA SCOTIA 

At a general meeting of the Stockholders of the Bank of Nova Scotia, held at 

the Exchange Coffee House on the 10th inst. the following g:entlemen were chosen 

directors: 

Alexander Murison 

William Lawson 

William B. Bliss 

John Brown 

Mather B. Almon 

James W. Johnston 

Lewis Bliss 

Stephen N. Binney 

James B. Uniacke 

James Leishman 

William Murdock 

James Donaldson 

William F. Black 

At the same meeting it was unanimously resolved that an adjourned meeting of 

the stockholders shall take place on the 31st day of May instant, for the purpose of 

taking up any stock which may not then be subscribed for; and also for adopting bye laws 

for the said Bank. 

At a meeting of the Directors, held on the 11th day of May, William Lawson 

Esq. was chosen president. 

Notice is hereby given that an adjourned meeting of the Stockholders will be 

held at the Exchange Coffee House, on Thursday the 31st of May instant, at 2 o'clock 

pursuant to the above Resolution and for the transaction of other business. 

Notice is also given that the balance of the first instalment of fifty per cent , 

ten per cent having been already paid in, will be required agreeably to the Act of 

Incorporation.I on or before the 1st day of June next. 

William Lawson 
May 12 President 
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Criticizes the Ear 1 O r anizational Ste s of the Bank of N. s. 

( 

To the EDITOR. of the N OVASCOT IAN. 

+ + + + + 
+ + + + + 

Yet in the face of these enactmants> which cannot 

be mi.sconstrueu., antl which, if I am rightly informed, Mr. J. 

W. Johnston drafted_> Ol" drew the outlines, of which Mr. W. 

n. Bliss was their champion in all their stages through th0 

House of Assembly, which hlr. Lawson, as a Member of } ... ssemlJly 

p1·0sented to the House, and voted on every clause. Yet 

were they grossly violated by these gentleme~1 of assumed power. 

Yet did 11r. w. B6 Bliss, Lewis Bliss, Mr. hltu"iBon, 11fr. Lawson, 

and others; vote as l)roxies for 11011-r•esident Shareholders, 

without producing the "sufficient written authority from their 

constituent or constituents so to act.II Nor had they them to 

l)l'Oduce. That they did not 1)roduoe them is sufficient for 

my.purpose! This you will pet'oeive, sir, is a positive and 

1' 
- - -., ·- . -

an essential requirement .- and was not, by the act, which must 

be literally construed, le ft t th ~ o • e cl iscretion of any one 

individual> or the body cor1)0 t l ra e co lectively. To vote for 

an absent or non-absent Sl h 1·d 1are o er, the voter~, by the 

17th Section p1od Ii , . , ~ uce 1 s 'sufficient written authority so 

to act." 

+ + + + + 

+ + + + + 

+ + + + + 
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Halifax, June 27, 1832. 

TO THE EDITOn OF TIIE NOVASCOTL'.N. 

r 

+ + + + + 
+ + + + + 

+ + + + + 

It is noto1~ious., that 111~. w. B. Dlis.s, and Wm. 
(/ 

Lawson took the. lead in the Bank Bill question before the 

House of Assembly - and it is as universally known, that in 

all mutters relating tci that act, both before and after its 

consurnmation, these two gentlemen, with their a1.d-c.le-camp, 

Mr. Murison, were the most 11romine11 t, • and evinced a zeal of 

no ord i.nary kind. 

At the first meeting of the 10th May, for the os

tensible purpose of organizing the Bank, electing Directors, 

and for the purpose of enacting bye laws for the "good gov

ernment" of the Bank of Nova Scotia, Mr. w. L~w;son, ~ 

matter o.f course, took the chair - explained in ~ subdued 

.• ' 
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tone that. the object or the meeting was to cl.loose DJ.rectors ) 

unc.l to ennct bye laws - and after• a fe\v resoiutions ha<l been 

adopted) to which) on account of their unilllportmice, it is 

unnecessary fo1' me he1"e to advert - directions were given to 

proceec.l in the ballot for Directors. This was a course whlch) 

in so important u mutter, was thought l'ather lJl"emature, by a 

shareholder to the amount of £2250) and consec1ue11t ly the 

attention of lf1' . W. n. Bliss 1::as immedi.ately called to the 17th 

Sectton of the Act of Incoq)oration - with the impor•tance, 

sacr•etlness, flclld the provisions of which, he must have been 

previously well acquainteJ.. A desultory conversation ensued 

between Wm. Lawson, w. D. Bliss, and J. w. Johnston, in which, 

the al>ove-adverted-to shareh.olcler but slightly partici1Jated 1 • 

and in which, the latter (who had the law bilt half an hour be

fore he entered the room) hastily concurred in the . opinion 

o·r those gentlemen that the individual who was .authorized by 

the absent Shareholder to subscribe, might also he deemed anth

orized to vote, but on a second perusal of the 16th and 17th 
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section of the uo t, :.uHl before the ballotinr; c onuuence ll, the . 

attention ci.f.' Mr. w. Bt Dliss was then cig ~=tin called to the i111 -

llOl'tant, per emptory nnd ohligutor•y secti.011s, to which Hr. W. 

B. Dliss wonld not attellclj when ).fr • . i. W . .Johuston rema.rked 

that the 11 wr i.tten autho1·ity to vote" required l>y the act, 

''might be pPO(lnced lle1·enfter, or at the next Election."? 

This was the grave, the s ole11u1 (though er·roneou!J ) 

01lin:lon of a Lawyer, against which a J)lain unlettei1ed mun dat•e 

not hazard au objection. For what reason? Dccause he hacl 

not studied the Law, antl · that it was not llis profession 1 This · 

was the lang;uage of a man, who, if his opinion hatl be en asked, 

in any other similar case, after fee tendereJ, would have as 
I 

gravely said, Averbis legis non est receL1e ndt1111. 

One of the Candidate s for the office of direct.or• 

received the ballots in his hut, by passing round to each 

shareholder, and he afterwards deposited them at the head of 

the table, in the neighbourhood of W. B. Dliss, and w. Lawson; 

the ballots so called we1:·e paPtly, if not wholly, opened by . I 
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W. D. Bl :l.ss anu. .\.. }.fur-ls on, u11tl th etr cont ents were hy tl1 em 

imparted to ?1 :·r. · s cott Tr e111td.n, a J. awye1• too, who appeared. 

t11et·e umler the appointment of w. n. Bliss, as the ole rk, 

pro tem of the associ.ution. Shortly after the ballots had. 

been thus delivered, nearly all the Shar-el10l clet·s retired, 

and before the c\'.;gl'eg ate of · the votes, tln1s loos ely g iven 

and a s 10·0s e ly taken and recorded, were announced, there 

were p11 esent, I believe, but two of the Slw.reholders, ancl ahout 

eight of those who subs equently annotmcecl themselves directors. 

irr. ~Iurison then Cat"efully . collected the ballots, ancl depos-

r ited them in his waistcoat pocket! It was then ·1ate in the 

evenj_ng, and 11fr. 1Iurlson, whase heart had acquired an increased 

action, ancl in the fullness of his joy at his com1llete succ 

ess, and teeming with apparent gratitude, turned in a truly 

farcical m,umer to thank the gentlemen for the high hononr 

conferred on him; lmt finding only two there, or whose sup-

- port and a1)prolnition he aripeared to be s Qnewhat clou1)tful, 

he begged "leave to thank the shades of the absent Shureholclers. 

i 
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W. D. Dliss t1ten mlvanced in a truly Thespiun 

style, m~<l moved .no doubt by the same.! feel1.ngs. made a s.lmi.

· lar address to the samo substance£. 

It was then announced by Hr. W. B. Bliss that the 

meeti.ng would adjourn till the 31st May. Thus ended the 

first act of the u~ ova Scotia Bank" farce. 

It was from this chaos sprung into plastic exist

ence, our Thirteen directors, to transact the business of the 

Dody Politic, a Body it is true, without a Soult 

Viewing this election as I do, and as al 1 will, who 

have the least acq_uaintance with the t.erms ancl object of the 

uct, ancl with the Law of common sense, you may j1.1dge of my 

surprise, when I heard that, on the next I.lay, the 11th Uay, a 

meeting or the would be directors took place, and that they 

elected Wm. Lawson their President: and on the 12th consum

mated, and anno u1ced that act of gross folly, by 11ut ting it on 

record, and publishing it to the worlcU A meeting, pursuant 
~ 

to the terms of the adjournment, took place in the a1mrtments 
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of the Exchange corree House. 

+ + + + + 
+ + + + + 

+ + + + + 

The following was then writ ten by the Sluu~eholder alludetl to, 

with the muscles of the U]_)})er part of the face, and of the 

upper lip, speaking volumes of contempt:- "That all the l) U})ers 

•connected with the election of directors, be 1.uj_u. befo1·e 

the meeting, to ascertain, be yond the possibility of a clonbt,. 

. if the 16th and 17th sections of the act of Inco1·poration, 

were stl'ictly complied wi.th," There were then · present, of 

direct ors who lmew of the original l)l a n 8, and two who know 

nothing of it; there we Pe two absent in the country who 

• knew of the origintl plan, and one in the town, who kn~w it 

not. There were present it the meeting, of th~ Shareholders, 

about 1~1 . who had evidently not read the law, oi-• if they had, 

understood it but very imper•fectly, · and but one who had given 

it that attention its im}JOrtance demanded; and . I trust that 
. . 

his narrow escap_e_ from them, will be a lesson to him, as 

E 
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long as he knows the meaning of the te1·ms "Joint Stock Com

pany, Law, Charter, Bunk and liability. 11 The per.son who 

cal leu for the papers, f incU.ng it useless to spend 1110 r-e o f 

his time in fruitless urgu111ei1ts on the subject, adclresseu to 

pers ons who had u surpe u. po 1rnr, and to oth<H"s who had evident

ly not Pead the 1 -aw upon which they were g1.ving opi.nions, 

rose and begged leave to abarnlon the assoc•iation, for the 

reasons before stated; being fully sensible that, ~lllperium 

flagitio acquisitum, nemo unr1unm_ bonis al'tibus exercnit. 

+ + + + + 

+ + + + + 

+ + + + + 

I have been favored with a copy of a note sent by a share

holder to the Provisiontl Trustees, claiming the amount of 

his deposits of 10 pe~ cent on the sum of his subscription -

and as it may throw some light on the capacity of the Dir

ectors for ordinal"y business, I have ,thought it Pight, with 

his permission, to 11ublish it verbatim: 
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!Ialifax, lZth .Tune, 1832 . 

. 10 o'clock 

GEN T LmrEN • 

11 In consequence of the ~mpresBion whieh exists w:I.th 

me, of the illegality of the election of Direetors, intended 

to conduct the . important affa:l.rs of the Chartered Banking 

association, by which my confidence of its ultimate success 

is greatly weakened and diminished; I have withdrawn my name 

from the Subscl"'iption List, and I for that reason request 

you will return the runoimt of my d01)osits, £225, l)laceu. in your• 

hands under the act of Incorporation, ancl which were 1)1.aced 

there under the convJ.ction that every part of the Charter> was 

to be f'ul ly embraced, and strictly adhered to, more especially 

the fundamental clauses of it." 

I am, Gentlemen, 

To the Provisional Trustees) 
of the Bank of Nova-Scotia.) 

your Obt. Servant. 

++++++++++ 

'!'his note, after having been before the Directors, 

was returnetl quarter before 6 o'clock in the evening of the 

same day, (but not unpeeped into) with the following laconic, 

bttt evidently embarrassed re1)ly, addressed to the party (~ 

who wrote it), but who delivered it:-

"The Provisional Committee of the Bank of Nova Scotia, 

having ceased to exist on the choice of Directors - the en

closed letter is returned through the channel in which it 

waz received. 0 

+ + + + + 

+ + + + + 
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The date or the note to the 11 1:Jrovisional Tl'ustces 

of the Dank of Nova Scotia, u transcribed in my · ).. .;;.st co111mu11i

cation, was the n1st June, 11 not the 12th, as you have it -

and I am enabled to say, with refereuce to a paragraph in 

• that communication} that the 11 Shureholde1~ 11 ha~ been waited 

on by one of the gu,a rclians of that precious child of pro111ise, 

with the ainount o-f his 10 1>er cent cle1rnsit on his subscript.io11s

a11d I will further do justice to their calmel" and irn1woved 

judgment, to say, that it was rep aid just previous to the 

appearance of the last letter of 

ROTHSCHILD, JlJXn. 

Halifax, July ·2. 

Ii 



814d I 

i 
l 

l 
I 

· i 
i 

0 



( 

. ~ CONFLIQ'J;' BETWEEN HALIFAX 8-&KING CO. AND BANK ~F N.S. 

a.nJohnDoe"ClaimsBankofN· s is Ca . OF_NOT 
, .· ••. -, :-~- - ·. -1- ---- ~-- - . . -- · _ ,. _ , •_ • - • -r us.ing .Run on- ~ allf~x Ba,nkin~ Co._ 

.,~ · . I , !,, ii __ / ...-:,-0 -t ;~ ~ ,. ,.. 
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~ r ; ., \f " ' ' 1 ·' l r ).. ::'.::c_ , 1; . ~ / 

• () r-.,,;,,--~ !J ~Jj?,_l~Av2= ~ ,,. 
~ • L. ~V -

1832. 

~ 
Halifax, August 

,,., I 

{. 

l 

· ) 

Tllli BANKS. 
r 

~ -'<. '-

UR. nom~. 

Sir - I have been incluced to tPouble you w:i. th a. few 

observations on the pc1s:::;ing events · of the day; wlrich although 

regarc.le<l at the present by many a~ ,only affording into1'est 

fo1• corner conversation and piq_uant remark, must, I think, be 

\ by every reflecting mirnl c 011siie1·ed as f1•aught with the mrnJ t 
,,: _<-f - • . • 

. direful effects upon the hest intere.sts or the c0Bu1iercial 

'i rl 
c or,1mu11 it y, ancl uill be ultimately severely felt by the wJ10le 

I allucle to the operations commenced 1Jy the new, 

or Nova Scotia Dank, which has been making a rtm (as :i.t is 

called) u1)0n the Halifax Bank, for £25,000. Friendly as I 

always was to the prospect of a wider field being ope11ed for 

the extension ~four trade, from the very flattering and lib

eral lH'osr,ectus of the new nank, strengthened. by the bright 

f 
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examples or the great benefits ue1.·iveu. rro111 .the only nu11k 

ever estublishecl in the province, I llid not for a moment nnt

:i.ci1ntte an occurrence of tllls kind. I must confess, my lJest 

argument in thei.r favour (and one I have so often used) i:.1 

gone, utterly founuer•ed; and when I review the deciu.ed opin

ions of those that c.Usagree(l with me u1)on the subject, which I 

attributecl to want of liberality, I must ·also confess, they 

have given a pretty su1:·e earnest of the worst conse<1ue1ices 

that may evel" have been antici11atecl. I did not suppose 

their very fil'st step would have been to create a violent 

. opposition, what • the:tr object is in so doing, appears the more 

a mystery, the more I consider the matter, so clecidc.:)dly is it 

in opposition to their· heretofore professed principles of 

liberality, ru1ll that straight forward inde11endent line of con

duct they had marked out as a guicle for the mutual benefit of 

the public and themselves, so far f'rom this, it wonlu. a111)eal' 

in their• eagerness to shOiT fight and give the fir st cle a<.1.ly 

blow, where they alone have conjured up an enemy, they were 

i 
·l 

_f 
\ 



0 

1. 

e11ually rcckle s s or tlieir own safety, undel' the law (for 

accordi.ng to tlle act of incorporatj_on tlley are liable to 

prosecution for acting prernatm·ely) and of the great mif:leJ:•y 

they were likely to bring upon the co:mnrn1i t,y by forcing th c 

old Dank to sto1J their ace ornmoclat:i.on -and enfopce the l)ayrnon t 

of tlleir debts. Did they think to run the old "Jews" hard (as 

I have heard it observed) and. stop theit' ino11ey making? if so, 

I would say, such a little feeling., is only y;orthy of so ve1,y 

little a Jew - little Jew - or any other of the Jew alphabet, 

who careful alone of their own interest, would. glo1•y in the 

distress around them; a feeling I w oulcl scorn to attribute 

to the good sense of the general s.tocld10ltlcrs of the .Nova 

Scotia bQilk; they cannot think that .where there is a capital 

actually paid in, where each and eve1•y one can110sing that 

estalJlishment are sepa.i-ately and conjointly bc1111d to the 

l)Ublic and to one another for tl1e w bole amount of their parer, 

and all known to be ·possessed of large propoi,tiel:!; I re11eat, 

they cannot think to de1wive them of the pu1)lic confidence. 

-1 
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Without· going into u l engthy nrgument npon tho subjec_t, I 

would, 1in conclusion, only say, that, _the public mm, t no w 1Jc 

fu].ly aware of what they have to expect fr·om the new 13::mk, 

und miwt attrJ.bute the misery and interruption to busine ss 

that is likely to ensue, from it s very _first opel'at ion, that 

or withdrawing a very l::wge amount of money from cil·culation, 

and with it, forcing the old Dunk, at a time when the new nank 

is hut half orgc;1niz~d, ni1d c msequently lmprepared to g.ive 

that relief that will be so largely needetl; for it cannot 

reasonably be supposed, that tl1e old Bank will afford any lmt 

a very limited accom111odation while they are thus menaced by 

such tinequal warfare 1 for ruch it is, until the new Bank goes 

into operation. This Bank affai:r brings ve r y vividly to my . 

l"ecollection the observation of an o.ld frj_end in New York, 

well versed in hanking, an.cl who was thEm, as I belleve he still 

_is, president ~f one . of the most respectable nan ks in t bat 

~ city. 
_., 

L. • -

I was fd,ess.,anJing~· upon the great advantages I thought 

our Province would derive from the establi.shment of a Bank 

f t 
(it was before we had one) he very gravely replied, to you my 

very dear Sir, it may appear inviting, but to me it is a 

difficult machine to manage; however, of this, you may 

rest well assured, that however beneficial the establishment 
. I 

of one Bank may be founcl, depend upon it, should a second be 

got up, you would ever rue the day, your gold and silver was 

first represented by Richard Roe, or bea:er. 

Yours very truly, 

_JOIJN DOE. 
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815b 

Requests Treasu_!:. to Redeem Itp_ Notes in S~ • 
£1ffflL-I R 'J:l ;i;~ ~-

Halifax 19th October 1832. 

William Lawson J!~sqr. President of the Bank of Nova 

and one of t h e Co'.mnissaries appointed to is_su,e Treasury 

Notes having demanded. from the H alifax Banking Company specie 

, in Exchange for their Notes to the A
0
mount of £676 and having 

positively ref·..ised -~o receive Treasury Notes of the like amount 
I 

in exchange theref ore'E) You are in consequ.e i:ic e of such · demand> 1 

of payment in Sp ecie respectfully requested to pay Specie to the 
\,,....J 

amount of £676 .in exc hange for the· like amount .in Treasury Notes 

which Mr, Lawson has refused and now tendered to you tnat the 

Halifax Banking Company may thereby be enabled to s a tisfy Ur, 

Lawson's de.nands in the ma!lner he requires. 

We regret to be under the necessity of making this 

t t t 
...____ -- - - . - . . 

_) 

application but trust that the peculiarity of the circumstances 

and probable importance of the conseque::1ces will be considered 
- . . 

a sufficient apology. 

In behalf of the Company 

I have the honor to be 

Sir, 
Your most obedient Servant 

Charles w. Wall a ce Esqr. President H B C 1 y 

Provincial Treasurer. 
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.Treasury Refuses to Redeem Its Notes in Specie 

pt,;-,W,~ :i..mGi©MS • ~©V.fe. $ 0'0., ~ 

• I 

V.0LUMJ1 28 2 • 

St:J:~~!i'.JD.ltfl~i'TT:i\RY - 808 .. 3::g34 . 

Treasurers Office 

0·1 Halifax: 22d October 1832. 

Sir 
I had the honor to receive your Communication of the 

19th Instant requesting Spepi~ for £676. in province Notes, 

which you state the President of the Hova Scotia Bank has refused 

to a.ccept in payment of a danand to that amount upon you . 

In reply, I beg leave to state, that I have laid your 

Letter before His Honor the President , who does not deem it 

advisable, in the present state of the Provincial Currency to 

direct me to .comply with your request. 

I have the Honor to be 

Sir 
Your most Obedient humble Servant 

Charles w. Wallace 
Treasurer. 



' . I 

815d 

11
Gresham" Complains Halifax ~anking Co. Refuses .to Redeem Its Notes 

- · 

c.-

'I 
J , .• Ha lifux, .Decem1)er.• 27., 13 32. 

'fllE CURRBN CY. u 
1.'.H . 11 OWE , 

Sir - About three years since, having occasion for u sum 

of money, I was under the necessity of borpowing it, and to 

secure the amount, I gave a l)ond ancl mortgage on 1~1y pr op erty. 

The time of p:aymen t had expired, . when having been_ called upon 

for the principal an~ .intere s t, for wh:Lch, a~ I thought, I 

·, 

had 1n·ep areu myself, I waited on the gentleman to ullom I was 

indebted., with the ~mount, in the ~Jotes of the Halifax Banking 

Company. Hy creditor, however, at once informed me that he 

could not take this paper, · that the money lent to 1110 had been 

paid in gold, (which was true enough) and that his own part

icular necessities required that the same money, or that of 

equal value, shoul(l now be returned - nrnl that as the oompuny 

by whom these notes ,~ere issued refused to redeem them in 

specie, I must not comp lain of him, if, on the 1n·esent 

r 
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occas ion, he decl, :lned gl.ving them a ld.gher value than was 

s e t upon thelll lJy the Dankers the ms elves, urnl now :lnsJ stied on 

h.i s l'ight to be p ai d. in money of a. 1J0tter de scription. The 

facts .thus stated were ce1-tainly undeniable, and he h a d. too 

rnnch renson as wel 1 as right with hi111, to lea ve me any thing 

to urge in re1)ly. Nothing was, therefore, left me hut to 

take l)ack my p ape1· , a nd l)ick up the s pecie in the best . way 

-I coultl. I did so w itll much trouble, to say nothing of the 

loss, and my debt was clischarged. · Kot feeling , however, dis

l)Oscd to sit clovm perfectly cont en te(l with the inco nvenil=nce 

to which I had thus been subjected, I was natul'ally led into 

some reflections on the vel"y peculiar state of the :paper 

currency in question. It is a subject of deep interest to 

the whole community, antl wi 11 on this account, I tru s t, se~ 

, cure even to such remai'ks as I can offer, a place in your 

columns. It is not many years since this Dank, f;l,fter several 

ineffectual attem1Jts to establish others,· was first formeq. 

in this Province . . Of the benefits of such institutions, or 
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the ncce s s ity wh:tc-h cal led for them llel'e, I moan not to speak: 

perhaps i.n no place has a g reatet• difference of 01)i11ton heen 

expressell on this subject. Some have thought that as we g ot 

on very well wj_"!,hou t them, we mig;ht still have continue(i. to 

clis1)ense with their use, while others have hailed them as 

giving stimuln s t1'acle, ancl supi)lying ull thn t was requisite 

for• extending commerce, aml opening new sources of weal th aii<.l 

}lrosperi ty. By thei1 .. friends they have been compared to the 

Nile, fe1'tilizing the so:l.l and multiplying its prod.uc tions; 

while on the other hand they have been rather likened · to cer

tain lean kine that once rose from its waters, devouring all 

the fat aml well favoured. I leave such conflicting opinions 

to be decidecl by those more ;i.11terested in the question - the 

fact is all I have · at lJresent to deal with. 'l'his nan king Com

•pany was established, and the natural consequences, he they 

beneficial or other·wise, s .0011 followetl. Inu.i. vi duals in general 

· 110 longer continued to be the keepers of their own cash, and 

specie was gradually witlulrawn from circulation; flor;ing into 



• f ' 

0 

0 

tlle coffers of the Dank a s its natural reservoir, while thcil' 

notes, then snpposecl to be of oc1ual value, and in fa.ct "issu e d 

n.s s11ch, and giv0r\ by them in exchange for golcl, suppliell its 

pluce, and spl'ead over the · whole Province. .\11cl if the . nm1k
_i.,1~iqip'!ir'ed:, 

ers hall kept f aith with the puhlic, and mu int ain c c1 •• -lit~ ii'Hl -

tlle character of their p a1)er, there w oultt he, I conceive, no 

cause of complaint in all this; fol:' I am not incl in eel to clis

pute the utility uncl convenience, or, I may add, the necessity 

of a pnper currency - lJut then it must be a sound, not a fiutit

ious one; havtng a metallic basis, ancl restricted in it8 iss-

ues. 

Gold and silver, tho precio1Js metals as they are call

ed, nre, we all know, the true standarcl money of all countrie s . 

Paper money at the best, is but to supply the place of these, 

and must, therefore, be exchangeable for these on demand -

on this depend its credit ancl soundness. The issuer·s of paper 

money are debtors for the amount which they issue. Kow it 

is of little moment, however respectable, or however wealthy 

I 
I 

' I 
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my Lleht or• may be, if he will not pay me_ what he owes ancl I 

cannot compel him to do so; ll0l"' i s the case any better :f.f he 

offers to may me in other paper, for which I am equally un-

able to obtain specie. The inability 011 the pa1· t of the d e l,t -

or to 1)ay, or• of the cred.it or to infor-ce p.nym cn t, is to the 

latter l>t·ecisely the s_alilt~ - and u. nank, as ru.1 intliviLlual, that 

act s ·upou this· 1n·.i.nciple or rather this wm1t of principle, is 

no better than 0110 which cloes not Pede cm its obligations be- . 

cause it cannot. The issuers of this paper money mus t ob

vions ly, therefore, not only !)assess tlle a bil lty to 1·ecleem it., 

. but they must be li able to· I.lo s o on (leman(l - to pay in ....___:.._.,.. . . 

that which can aloni be called mof1ey, in that for wl1icll 1rnr er 

is but u conve11tion:al ·~nibstitute, a nd as re1n•esenting wlrlch 

it der·ived its only value and its currency - gold and silver. 

Tho.t in any re s1rnctable mei-cantile community, a 

Bunk could be found which s.houltl clai-e to contravene a princ

ip __ le so . undeniable, and. to deviate from a practice so univer

sal, might elsewhe1·e be regarded as an ex1)eri111ent little 

8 
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slJ.opt of lHndno ss - emu one wlduh if a ttempted mus~ a s sur-ed.ly 

te r nd.nute, unu. s 11eeclily, in the r~in of tl10 rash Ullventur-er. 

Dut llow stands the fact. wlth respect to this com1)any? It has 

(lef'iccl all such restr~dnt - laughed nt . all lll"i11eiple - set at 

;f¾, . nought al 1 such usage, and spol'tecl w i.th the e tn.b e;.r:; ;;i.~·s.~iiit:;

<.llstress, and perplexity which have, and must in still greater 

lleg ree follow. For the last six 01~ e:ight months it hus 

broa <l.ly m1<1 boldly refused to riay not only its own notes, h.tt 

also.its tlep osit debts, in s1)ecie . .t\nd no entl'eaty, however 

submissive, · (mid it is luuuiliating to think that we have 

come to this) no emergency, however lJressing, neither favour 

nor fear, have l)een able to extort from them a single coin. 

W11at, it will elsewhere 1)e asked, is not the Bank then 1)roken 

ruined - abandoned - its character lost - its creel.it srn1k -

its paper rejected? not at ull so, must be the reply - true, 

it has thus. depreciated its own paper, .. md the effect of all 

this is graduully -forcing itself on the 1,1inds of the pulJlic; 

yet no one has· hitherto been found independent enough, or 

' i -, 
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J.t may b ~ t'ush enough, 01) e11ly t,o expo~e these proceedings 

which in secret he condenms - nuy, what is .still rnoi:-e singular, 

ancl alas! fol"' oux- once cornmendable:) mere an tile pri(le und high 

minded independence l not only is this me asut·e universally 

tolerated, lmt np to this . time, it has not even obtained the 

slightest public notice. To what is this to be '1ttr:i.1mted -

whence this . silence - this acquiesc ence - this apathy and in

difference? Is it that the subject is not thought of, Ol' not 

U11<.lerstoo~; tlia t suoh a cu1~rency i s not imsouncl - the i::lSue 

of such paper not an iI1fringement recogni ze<l .: or tlla t tl1011g ll 
~ 

its evils are afunitted, they are yet regarded as partial or 

· remote 'I It~ 1>ractic.al iI1conveniences, I know, have not been 
• 

confined to my own case, · und if ull wl:to have felt them woulcl 

venture to s1>euk out, they would be. found already to be pretty 

•widely extemled. Such a currency indeed cannot exist, without 

producing its inevitable conse(1uences, 2nd it, may lJe safely 

asserted that even now all persons , withont distinction, 



directly or l11lUrectiy, (ll'e sufferin~ from its effoct, us I 

mu.y yet take occas ion to s how. In the l a tter cu ::1 e, tl1e mis

chief' 1s less a1i1nire11t, lmt it is gl"[Hlually workin g its ,vay 

' • into notice, nnu. whet·e it is· more ·lH''et:ept f ule, it i s not always 

1Jerhaps thought safe to complaii1. !:>elf in ter·e s t, tllat muin 

sprlng of action, checks at ti111es the risiug mtu.··rnur, ::.u1cl hints 

that the power anu :influence of the ·company are not to he 

slighted, and · certainly the worst 1)0ssible time to quar1·el 

with another, ts when yon are in 11is debt. All ha.Ye not so 

good or lllaus_j.1Jle a reas on to alledge; but as usual in such 

case~, imlolence and supineness yield in the first instanoe an 

easy conquest: submission becomes hubitual, till it :ls be

lieved almost 1ieces sary or at le us.t unavoida l)le; }UlCl to es

ca1Je from the 1)01;er which controls 1 :.1 us, i s scarcely c ~rnted 

worth the struggle it might 1~ec1uire. We wait till some 

glaring fact, some immediate prejudice, some palpable injury, 

arises to ourselves; u.nd us long as we f'eel personally un

harmed, are indifferent to the inconveniences under which 
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othc1's ,H'.e suffering. ;1\.llll yet tld.s ls evid ently- n mJs taken 

polioy· •• if' OtU' neighborts l10use is. on fil•eJ altho1191 llOthing 

else can imluce us to assist in extinguishing the flames, 

the f'ear of sllarlng in the same c a la1nity will at least rouse 

us to exe1·tion. It would lJe cust:iJ1g un untleserved reflection 

upon the general intellige r?ce of this community to say, that 

they coulu. not dlstingnish hetween a true and a fictitious 

1)aper cnrrency. Tlloy do in fact well· know and act upon the 

dist:lnctlon. A.8 if to render the cliar~cter of tlieir hank 

notes rnore str·ild.ngly a hsurd; ruul in llUJiible imitation . of 

their form, 1womissory notes of inc.li vi duals, payable tllemsel vo s 

in a pa110:t' not roJ.e eniahlc in spec:i.e, in other worcls p.:1yable 

in · other pro1nissory notes of the same descr·-1.11tlou, are now 

creeping into vogue; anu. res:pectahlc merchants in this town 

have even gone the extr-aor·dinal"y length of accer,ting .fol'eign 
. . 

oills payable in t.he same manner-, r·efusing to accept them 

m1contli tionally and simply, as they were drawn. Every one 

lmows the effect of such notes md acceptances - t 1:.a t t11ey 

1 



are no t.e s <.J. llU. bllls BO long er, .:!.lld no l.;e tte 1' t11a11 if ri ~1yuliln 

i.n rum und mol as ses. r:lmt they ai~e I l en.ve to lawyers to 

settle, who I suppo se wlll by ,mcl by , ns us11al,1·eap the 

harvest of 011r folly. Where :lt is the · :l.s s uers of this hank 

paper) who make such notes or accept nnce s , or persuade the :i. 1" 

fr:i. e11ds to do so, tlie 1~e a sons u11d motives are palpuhle enongll ; 

they 011ly push to a monstrous e x treme the s a 1i1e vi olation of 

l)riJ)Cil}ie which tlley ~.1ave ulreacly attempted; rwop:pin& up in 

this wo.y their own paper', which, as tJ10y perce i ve, rec1uire s 

ull snch adventltious s uppol:'tj t hereby' forcing the holtlep 

of the bill s e Hher to recei vc (as .111~ wants may 1°et1nire) 

at tlleir ma tnrity, l) u.ymcnt in any thing they ch oo ~w to give, 

or' to ret Hl"ll them to the tlrawcr, and s uffer the inconvenience, 

it may l)e ruin, fro;n· the cl.elay. This, it must be admitted, 

is not much to the c1° edit 01~ the h onor of the acceptorj and 

time ','las, when those who sanction the rn• actice, trnuld have 

denounce cl it, as llisgraceful j_f' not dishone 8t, and unworthy 

tho ch aracter und conduct of a British me rchant. The:'{ on 
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when they dare re ruse them tl o uot see • tlrn t l'rldle tlie tU ffer

en ce bctweo11 the vulue of tl1e irn 1><111 k notes nnd s1rncie, 01• 

notes rctleemable in specie, J.s tlms t1lstinctly admitteJ.j 

they are only u11holtll11g mid supporting and pcr11etuati11g tlle 

same inferior und tlebased 1ntpcr· cn1'1'ency, aml 1:ii>incring npon 

Vie1!1sel ves these aml other evils, wll:lch are the natural 

result of their own weakness or im1.iffer-eiiee, '1\'ller0 u.11 tl1.i_s 

is to end - to wllat length this 110w fangled cnrre11cy :Ls to 

be c an'i cd, or wlrn t. is to 1)e :i.t·s f~t tal tend.ency, it is not 

easy to poin~ ·out. ':;e al:cemly perceive, as in the i11stanee 

of ft'orei,gn Dills to· which I huve alreacly alJ.u:leLl, thut its 

effects r1.re not confined to this 1wovince. If 0111· corresponu.

ents alir·oau. with ample fu11cl:::: here, cannot draw wi.tl10~.1t t11e 

llaz.a1·u. of l1avJ11g their pu1)er returr'led clishonorecl, as it is 

liable to be if acce1)tecl in this ·wuy, I leave :i.t to each · to 

l)lcture the consequences which in tlle e1ul will result to 

our tracle ancl commerce - and shall we then be ~mr1'Jr•isecl • to 

1 
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th at we u1'e t" \":l l)rOVeLl, and de se rveLlly so, fo1' f;Jw e~d.s te11ce 

of an ev:1.1 wlllch our cha r acte1', our crodl.t, on1· i11tcr~st, 

call u11on U::l to remove; which here and here alone is or 

conltl be emlm·ed - which 111 no other !)lace in de e.J Houlc.l auy 

coi;1pn11y tlare to in trodnce, tho u_s;h bearing the same pre-eniin

ence • over t he rE?st of the c .c11mnmtty as this cloes wHh us. ..-\ 

firm, intelligent, lndepcnd-e11t .1mblic, ,rnult1 meet the attemr,t 

with the op position it deserved -· .a:ml ~hus ought we to act, 

if we wonld clesire or deserve the srnne churact01·.. :.r- refn!:l;_,. l 

to l'ecei ve the 11otes of. t1lis Ranking Company, unless they 

were reLleema.lJle in s1:eci_e, woultl in one day eompel it to llo 

that, which compulsi.on sh.aul.d not be neetlecl to procluce; and 

u sound and wholesome currency m:l ght at. a.nee be re s toret.1. to 

us - bnt no) like Sinbad in tllO eastern tale, we have suffer-· 

ed an artful and powe1·ful superior to mount upon our shoulders, · 

untl though we feel the op1>res~do11 arlll lament our folly in 

stooping to the bur-then, like btm we must yet groan under it 

t t 
awhile, till we learn to lmow our own strength, ancl ucq_uire 

~ufficient resolution m1d oourage to shake if off. 

GilliSllA},i . 
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"Fellow Sufferer":British S ecie Scarce~ C.9.gi 1 · 
··~ . au.1.s._Ab..o.qt..Pra,.ctic-es --0£ Bank- of Nova Seo ic . . 

Halii'ax, Sarm.ary 3, 1833. 

FOR THE NOVASCO'l' VIN 

THE D1'.N KS .. 

. . 

lffi. EDITOR, 

The communlcation signed Gresham, in your last papek', 

clearly .shows the vitiated stat~ into which our currency has 

fallen, and that some JH•ompt and ef'fecti ve measures ought to 

be adopted by our Legis~ature to relieve us f'rom the evils it 
-

is likely to create. • Indeed my own expe);:'ience fo.r the last 

year, has eonvi.nced me that some perilous crisis was ap1)roach

ing, and . I run right glad that . your correspondent has had the 

public . spirit to bring h:f,s grievances before . your readers, and 

to oh.afe the public ind.ignation again st one of those monied in

sti tutiQns, which have o_f _late grown up amongst us, and which 

are likely to be the fruitful source- of so many disasters. 

The inconverderice which .he suffered, however, from the refusal 



of' h:i.s mo,:•tgagoe to accept nank paper, muoh as it deserves the 

fJympath.y of your r·eade1"'s , is not comparable to . the annoyimce 

to which I was subjected during my fall trip to your Metrop

olis; a.~d when I have related the inotdents to which I run 

about to refer, you1" subscribers will corclially. agree with me 

in opinion that we are raising no silly outcry, and that our 

currency i.s now in such a despel:"ate and lwnentable condition, 
~ • 

that it is high time ~ eoonomists and legislators should 

employ their wits tn devising some scheme for its runelioration. 

• • • • • 

• 0 • • • 

• • • • • 

About f'our or five years ago one of: your Capitalists, 

who is n~w a Director of" the .New Bank, lent me., on the security 

of: my own bond., the sum of £200 Cy. . In the spring 0£ the year 

I gave him notice, · that jn consequence of a legacy .left me by 

a rich relation in New Brunswick, I would no longer require · 

the money, ancl that I would pay off my obligat:i,.on when ,I came 



to town to . lay in my winter s upply. In the month of J\ug1lst 

I mmt to St.o, John in tho wuy of . bls1ncss, ancl then reoeivocl 

payment ot' my legal' Y• I procured at the time 50 · Bogota d.ouh

loons for, the express pur}lOSe ot d isch.arging my debt. in IIul.i~ 

fax, and brought them along wi.th ,ne during my last visit in 

November. On presenting them to Mr. -- the Director, to my 

great astonishment he took out a pair of gold scales, weighed 

eve·ry one of 111y pieces \11th much care, and returned me 15 out 

of the 50, nlledging that they were deficient in we ig!l.t. He 

said he wished them as a deposit for the New Bank, and he knew, 

as who should better-? that they would not pass there. I re

monstrated, told him that I had no other- money, nnd that I 

• had taken them at the same value as the others in st. John -

but it was all of no avail. They did not come up to the 

stanclard of the new Bank; (the first time I had hear.ti,, by the 

bye, that it. had-colors like ·a Militia or a marching Regiment) 

and no law could coinpe l h:i..m to take . them. I then asked him, 

seeing he had got whip in hand on hi~ highhorse, what he 

~i>\~ 



would condescend to receive; for i. t then flashed ac1~oss my 

mind that I }J.ad an order on the 'freasury. for £100, an,d that 
' . 

he would per•haps take the l>a lance in Province Pa1rnir. Ile enter

ed :into a long ancl vehement explanation of the 11rinciples of 

nanking and ourrency; explained the rival systems of the two 

Banks, anll the vast superiority and liberality of the New ovc:n• 

the Old; eulogised a 11aper currency., responsible in specie, 

as he called. it; decried the Treasury notes as a fraud, and 

those of' the old Bank as no better; and after oppres.sing me 
. 

with a f'arrago of' learning and a set of terms, about which 

I lmew . as much as my gig horse., he wound up by telling me ho 

would take nothing in 1myment but doubloons of' full weight o:r 

notes of' the netr Bank "responsible in specie,. sir - responsible 1 

in specie, - responsible in specie, si1"," Such emphasis· and 

.fury? The worcls ri.ng in my ears to this hour. I wil.l never 

.forget them as long as there is breath in my body. 

Finding my creditor thus obstinate in his ire, and 

being anxious to pay off my bond, I made a civil bow, and 
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determined to apply to my friends for some oi' the 1mper which 

figured so highly in his imagination, from bc~ing nresponsible 

• in specie, sir." surely, thought r, it w:lll be no d.iff.icult 

thing to get £60. of 11a1>er belonging to · an institution, whose 

charter gave it the power or making £300 1 000; and whose oper

ations according to the speakers 1n the last House, were to 

be sanething like a f'airy tale. Money, a:fte1~ its machinery 

was built, an_d had water,. t1as to be as plenty as frost fish 

in a mill-da.Ina I applied to three of my friends with whom 

I have been • in the habit or dealir.g - all merchants of' some 

consequence and standing jJ1 the community, and tl1ey each ass

ured. me that. they had not a note ot the new Bank in their 

possession; .and one of them, although thE~ Bank had been in 

full 01>eration for :five months, said to me,, that· he had only 

seen one, shown to him as a cu,;-iosity, and had bo1 .. rowed it for• 

a quarter · of an hour as a great favor, to show to his vd.re. 

It was, he said, a very pretty p:1.ece of paper - vel"'~) but for 

all the 1mr-poses of business, so far as he was concerned, 



tha N e1't Batik might just as W<t1l l be in the. Moon as i.n Hal if ax .. 

I explained to him tho sJ.tuatio11. in which I was placed, v .. nd 

begged him to sugges t 0ome me thod of rol:tef. Ho advised mo 

to go to tho Bank itsel r, which I did accordingly; but t.he 

Teller refused. to take my d.oubloono for the mune reason as 

my ore di tor the Di1~ec tok.". I then ,vent to twenty stores in 

tho c our-se of the clay, but could not o}?tain a note i'o1• love 

or money. I went home to my lodgi11gs, tired, and not in the 

lJest humoul:' 1 ·curs1.ng all Banks, Direc ·tor-s, and paper, and 

wishing both the Old and the New had been in Jerusalem, before 

the days of' V'espasian.. (Josephus, you must lmow, is a favor•-

• i te author ot: mine). There was some comfort in coming to 

town in those happy days 0£ yore, when doubloons and dollars 

were wheeled about in barrows. 'fwo 01" three years ago one 

never heard a whisper against the Province Paper. It passed 

freely f'rom hand to hand, without a soul ever dreaming to 

re:fuse it. Our venei~able old Treasurer would indeed· in his 

days have damned down every gi"umbler. Till the last spring I 
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never heard a doubt even suggested, as to the cheatery of tho 

old Bank Notes - but since this now-fangled char-tered Banking 

Association has set up . its head, every thing is turned topsy

turvy. Doul>loons wont pass without weighing, so th,at they 

are less cu1:.·rent than prints of' fresh butter; Province notes 

a.i•e a. fraud; the Paper of the Old bank ought to be cried 

down, antl ·nothing should be allmrncl to circulate but the notes 

~r the new Bank, because tliey are responsible in specie; and 

yet those which ougp.t to be curr.cmt, cannot be current, be

cause - a }JO<>r count1"yman like myself, after hunting a day 

with doubloons .in his · hand; . cannot c·at.ch. one of" them, al though 

I applied to 20 people, and many of" them stockholders in this 

institution. 

• • • • • 

• • • • • • 

. . . . ·• 
I bethought myself" I would take advice. Accordingly I applied 

to Barristei-- ---·-, a promising young scion., and a son of 
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an old i'riend or my fathe1••s. Ho took my f'ee, heard JiW' story, 

lookedvery grave and learned upon the ·oocasion, and told ma 

to come back next day, .when he would have "time to_]~~~~ into 

the cases. 11 I could not aee what his mahogany cases could 

have to do with my business, but as I have made it a rule in 

life never to put questions about things I did not comprehend, 

I kept my wonder to myself. · At the appointed time, I waited 

at his office, and was forced to . sit under lecture the second 

upou Danks, Cur1"enoy, and the doctrine of tender. To my 

utter surprise the yowig counsellor concluded by telling me 

that it was his opinion, that there was no legal way of pay

ing a debt in this province, except in British gold mid silver 

coin, which could not be had. That P1"ovinoe notes wero not a • 

legal tender I or old Bank Notes, ·nor doubloons at £4. 

11 Oh but you forget, it said I, "the Notes or the New 

Bank, responsible in specie." 

"These are no more a legal tender than the others." 

"And when pray was this wonderful discovery made? tt 
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tts ince the New Bank went into operation. 11 

tt•riie d --- take the New Dank and ull its supporte1--s " 

said I, 1tso I can't pay my £60," 

"Most certainly you cannot force Mr-. - to accept 

the stun unless .you pay it in doubloons or Notes as he re-
., 

quires it; or as -I have already told you, in Dri tish gold 

01 .. silver coin. But ·these are not to be had, and if' they 

were., you would lose tl~e premium." 

_" 1\nd how much might that come to?" 

"About £16 upon the £100 or £9 upon your £60." 

. .. . . . 
. . •· . •· 

.. . . .. 
In this difficulty I a1) plied to an old f.'l"iend, who 

,had. been a School-fellow or my father's, and had not become 

proud enough to rorget the time when they were wont to play 

marbles without shoes.- their l)arents being then less well to 

• do than their descend~nts at this time.. Ile took my doubloons., 

I 
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gave ma £60of old Dunk paper, and desired me to carry them 

down to Mr . Hill, to prosent them with his compliments, and 

to reque s t him to exchange them for gold. I di<l so, and in

·stantly l"ecel ved 15 doul)loons. I .. carried them to Mr. __ 

wllo .weighed them as he had done the others, and f'inding them 

all right, handed mo my obligation, with a d.isoharge in full. 

As I came out of t~e oloor he asked me dryly where I had got 

• the gold, I told h:l.iu the simple truth. Ile chuckled over the 

stor•y with great glee, and rubbing. his hands, . exclaimed, 11Ay, 

that's the way we' 11 -work them." He drew in his horns, how

ever, and looked rather chop f'allen, when I said cooly "thnt 

his New Dank was certainly a more liberal estn blishmen t than 

the Old, and that it was high time Mr. Cogswell •s paper should 

be cried down." I _had half a mind to cut him, by giving us a 

reason that it \'las not "responsible in Specie." 

• Had nei the·r been in operation,. all _ this trouble, 

of which we both have such abundant reason to complain, would 

have bean_ spared to your correspondent Gresham, as well as to 

Windsor, D~nber 3~,1 1832. 
Yours, 

A FELLOW SUFFEnER. 
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"Gresham" Com 1 ains About the .Pr t· 

. ac ices of the' Halifa~ Bank' 

-
. 1n Co. 

!- /, / Halifax) Thu rsclay) .Tanu ary 3) 1833. 
/ / '<'.::~ ~.;, 
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TIIE ctmmm cY. 

1.ffi. HO~\'E, 

Sir, _it mus t he in the recollection of every one, 

that a f ew years ago this P1~0 vince abounded with a clebased 

Copper Coin, s ome of which was indeecl lit.tl e better than s o 

many br a s s buttons . A genera l outcry, and a ver y proper one, 

was, however, at l e ng th rai sed against it; and this miserable 

trash was driven out of u s e, and h as now entirely disappear ed. 

More lately s till, an opinion l)ecame cur rent, that the pist 

are en was passing at a rate much above its vulue, whether it 

was in . all respects so correct may perhaps be questionable, 

but the general imp1~ession prevailed, and this coin too 

acknowledged that controlling power which resides in every 

cooom1nity, of correcting the vicious state and character of 

its crn-· rency, 1Jy falling at once to what was s ·upposed to be 

its true value, at a loss of one sixth of its then received 

rate. 

I 
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nut neither this depreciated silver coin, nor yet 

thes e false copper tokens can cowpare, in the degree or 

extent of their mischief, with the stngularly degracled state 

of our 11resent paper currency. This paper, in itself value

less, as all paper money not recleemahle in specie, must 

necessarily be, und · which cun alone possess any value fro1i1 

its having this exchangeable quality, is now issued among us 

to an unbounded extent, usurping, hut not supplying t.he place 

of the precious metals - obtaining the name but ,v ithou t the 

real 1n•operties of money - insufficient fol.' tl1t~ payment of · 
Must . 

debts where the .creditor, as ~ soon be universally the cuse 1 

refuses to accept it - received 'neither at the Custom House 

for du ties, nor at the tea Sales for that which may now be 

termed one of the necessaries of life - and which a1)parently 

adding to our general stock of wealth, does, in fact, but 

impoverish us, by driving away a true and better currency, 

while it enriches alone the Com1)a11y by whom it is is sued. 

How is it then, that public Opinion, so alert and effective 

,I 

11 
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in the one case, has coaseJ. to exercise i.ts usual vtgilance, 

untl no longer puts forth that salutary control 1,f which the • 

occasion demands? I :tear that but one reason can be as signed, 

and that is to be found in the poyrnr mHl rank ancl influence 

of this company, which must indeed be excessive when they 

can overawe !i\lld subdue not · merely the exvression of feeling, 
)l 

but the very exercise of our reason and judgement_. · 1',hat · the 

Bank of ~~ngland could scarcely effect untler the extraordinnry 

pressure of the times, in that .necessity which almoflt makes 

a law for itself, anc1 with an act of Parliament to assist it, 

this Company without the slightest cause, in the mere wanton

ness of power, and for its own private ends, has undertaken of 

itself to accomplish. And UJJOll what do they ground this right 

to refuse specie when it is demanued in payment of their notes -

how do they answer theit creditors, and senll them away empty 

handed .lmt contented? We w:J.11 not give you specie beceuse we 

are not obliged. to, nnd the law cannot compel us, is the only 

intelligible language :into which tl1ei.r conduct can be trans-



lo 
translateu; and we nnlSt, to bu sure, humbly rest satisfied 

with so condescencling an answer; ihe first of the kincl, I 

imagine, which was ever given by a solvent Banker. 

. . . . . . 
. . . . . 

. . . . . 
Let us only imagine for a moment that the gentlemen 

who compose this Com1)any, when they announced to the public 

that they had associ.uted themselves for. this new enterprise, 

and solicited its support had stated at the same time the . 

system they intended to pm•sue, and the pr:inciples by which 

they should be governed; had explained the form and lan,g;uage 

of the note which they were about to issue, and the construction 

and interpretation which they should give it, had explicitly 

declared that the holder of it could not claim payment in s1Jcc

ie, as a right, and therefore. could only obtai.n it as a favor•, 

which they might grant or- withhold - that the OJ)tion of so 

paying was with themselves alone, and that whenever it suited 
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·their convenience they would enfo1·ce that option nncl exercise 

thei.1' right, no matter how inopporttme or disadvantageous it 

might be to others - that they would open t~ccounts readily 

with all, accept deposits, receive gold one day which they 

would not be bound to ·return the next, find which they oi)enly 

forewarned their customers they would hereafter refuse to 

return, · or to pay in cleed., except in u paper not exchangeable 

for gold. 

With this fair an·u honest avowal, as it would have 

been, before their• eyes, would this con11mmity, is it suppose(l, 

have been so ignorant or so weak, so indifferent, or so infatu

ated, as to offer itself a willing victim to its own ruin; 

and to take up and nourish that which, as soon as it hacl ac

quired strength, was to drain the very life blood of cir-cu

,lation, and l,)ray on the vitals of our coum1erce. Such an 

enterprise could never have succeeded - no, not even here 

would the company have ventured upon stich a disclosure of its 

designs. Who on such terms would havG resorted to its counte1· 1 
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or have paid in their cloubloons to receive back such paper -

who would have exchanged their olcl lamps for new ones if nware 

of the magical effects that were to follow? And yet _a ll thls 

i s precisely what these l>anker·s have in fact since done. They 

did not indeed avow :i. t before hand; and in truth nothing of 

the kind was or could have been suspected; the violation of 

all rule, the cleviatlon from all known practice _of al 1 coun

tries, coulcl never for a moment have been anticipated; and 

individuals of all clas ses who tr.ms acted business with them, 

or who recciveu. their notes in their dealing with each.Goother, 

g ave up their unsuspecting coofidence to the well established 

crecli t and honor of the :individual members of this company -

they felt secure no less in their responsibility, than their 

al)ili ty, to pay -thei1" notes in that manner in which .B:.mkers' 

not~s and obligations were alone every where paya ble. For 1 

this. confidence and belief they hrul the general practice and 

dealing of the bank itself as an adtli tJonal pledge, and the 

redemption of their notes and payment of their debts in gold 
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for the first six years or more out of the ~even or their 

e x istence , was a co1ifinn.1.tion to the public of the sound prin 

ciples u1)0n which it must have supposecl this Ba nking Company 

to have been established - so strong indeed was the l'eli:.rn ce 

on _the honor and integrity of its different members, tha t 

had their present singular conduct been mentioned a few years 

back as likely at this duy to have occurre d., it would have 

been received as a s landerous fabrication, antl. devised only 

to injure their reputation. Some occasional in s tances there 

undoubtedly were of un unwillingness to part with its gold, 

ancl sowe faint attempts on the part of the Bank to exercise 

the right now contended for, of refusing it in payment of its 

notes, but the very failure of the attempt was but a cle a rer 

abandonment of the ri ,g,h t. One instance in particu1ar has 

been understood to have occur-reel some few years since, in 

wl1ich lJaymen t of their notes in specie was clemaiuled by a highly 

l'espectable merchant of this tO\\;..n, and at first IJOsitively 

refused by the Bank. The clainumt was however ec1tinlly_ resolute 
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and 

usserti11g his ri6 ltt, 

law to enforce it -
part of the bunk to 

the .result was, that 

atl c.l recourse was hatl to a gen tlernan of 

but matte1'S were not y<1 t ripe enough on 

undergo this public test and exposure; 

their claim was in effect abandoned., 

"-,., ~ I 
~ \ the option of the holder recogilized, and the practice with 

~ " ' ----- ---~ which th~y had~heretofore acted, were now confirmed, by tl1eir 

/ ~~'f compulsory payment in gold of the identical notes which had 
I ~ ~ , , 'i ~ / been before refused payment. Per·lrnps other· similar anJ. incf f-

~ ectual struggles may have lJeen mauc l)y the Danker,s to put off 

as they l)est could, those who came with the like clemuncls; 

lmt the more frequently they occut>red, the more plainly dicl 

they establish the right of the holder to demand specie for 

their notes at his option, as it was a right adversely ins i s ted 

on by him, and reluctailtly conceded by them. At the time 

alluded to, this company had not acqulrei.l perhaps that exten

sive power, that commancl:ing eminence from which it might look 

tlown· and defy opposition - but if it was compelled to retrace 

its steps in the above instances and to submit to a partial 
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untl temporary do feat, it· has ce1°tainly now recovered i Ls lost, 

gl'Ottnd, c.1nu. repaid with heavy retribution, the rk~r;_~ 

which it then sustained. Under a pretence of guarding itself 

against a drain of its gold, when a second nank was about 

being established, (and the end with some has ever · justifiell 

the means,) the company again renewed its attempts of ref11sing 

puymen ts in specie; no tleclara tion of such a design was macle 

1>ublic •• no intimation or notice of it esca11 ed them - so 

secretly was it kept and so sudtlenl.y pn t in practice, thrit 

those who _loclgetl their s1)ecie with them one clay, to t.he amount 

it might be or some thousands of pounds; wet'o the next denietl 

a single doubloon. ;\nd those who hml not yet learnt the char

actet' of the bank which they f1•eq_uenteu., wero seen :pnying in 

golcl in exchange for their notes 1 at the same rnomcn t that 

it was refused to others for the same paper. Can this 1Je 

justified, palliated, softened down? will it bear the test 

of g6od 1aith and fair dealing? does it accord with the high 

character of the banker, the hono1:. of the merchant? For my 



own part I declc>.re that in the whole course of my deal i ngs 

with the bank, and it has been to some considerable extent, 

I as fully believed them incapable of such conduct and a~ 

i111plici tly relied, when I paid gold in, . of · receiving it . 

again when my wants required it, as if I had obtainetl. the 

most binding guarantee for it which a lawye_r could clraw up. 

Their names were my pletlges, their characters my bond. And 

,now that they have so strangely a.is appointed my expectations, 

I cannot recur to their 1n--oceedings without amaz ement, nor 

read over the head-roll of such names as compose· the Company 

without feelings of sorrow and concern. As individuals they 

would have sco1·neu. to act in this ma.111101' - would have spurned 

the bare imputation. How is it that u partnership in wrong 

should l)e supposed ca1)ahle of u.iminislling the fault or di vi d

ing the blame - can it be treated as a matter of speculation, 

to be transferred to the. ledger as an an item of lH'ofit and 

loss? 

The cause, at least the ostensible and alleged one, 
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for this suspensj_on of cash payments, passed away, but c.lid 

tllat also cease with it? <licl the company, 110w that its feat's, 

if not its jealousies, of a rival mi~1t have subsided, return 

again to the fair· and honorable dealing and sound 1winci.ples 

of banking, and resume its payments in s11ecie? To this day it 

still, in the most unqualified munne:r, refuses to do so. 

With whatever secret indignation the measure had been received, 

it 111et at least no open rests tauoe j the lllUl.'llllU'S which could 

not be al together su1)pres sed, were at all events harmless j 

the influence of the company had Jn fact gained the height 

to which it . aspire(l, and its 1)0wer was now . irresistible -

it felt its str-ength ancl seized on this occasion to prove it. 

Emboldened by the success whioh must have even surprised 

themselves, and seeing the immense advantage, the incalcu

lable profit, which it mi@1t thus acc1uire, at the expcnce 

to be sure of the unfortunate public, it hns still recklessly 

pr·oceedeu. in the same humiliating ancl unjustifiable course -

and thus we find this Banking Company now at 1 ast permanently 

t t 
establishing tlie anomalous practice which it claims for itself, 

and unrestricted in the amount of it~ issues, inundating the 

Province with this precious irredeemable 11 aper currency. 

GRESHA)I. 
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Gold or Bank of Nova Scotia Notes, But Not T~ N. or .Halifax Banking -Co . 

. Notes, Acceptable for Payment of Debt 
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I'OR TllE KOV.\S COT I.AN. 

lJy Dear Drot1ler, 

~s I am one of Lhe f am ily ,:1 icl1 you lm O\i' i s pret t y 

l1Ull1 2 l"OUS 1 you will not be tmwilling to h e lp me out of my 

u.iffleulties , now tha t you h a ve got ove l.' your own. I-Iav .lng 

purclw.s eu. a lot of Tea at the last sale s , I 0.1n in t11e g reat-

est straight about the ·payment. I thouglit jus t as you 11r•ob

ably dicl., t h at _ou r Tr:easur-y no t es would reau.ily lH:tss evc 1·y 

where, but the A.gent wou1a. ·11u.ve nothlug to do with them: 

well thought I, no matter, I have pr·ovhlelJ. myself with a sub

stitute for them, which at least he will not refus e, ;;md I 

pulled out a 1•oi.1 of notes of his own Dank, and offered them; 

but clear' me, what could be the matter? he wouhl hardly look 

at them , they wer-e no better tll.nn the other's, they would 
~~}'.!. 
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answer very well muong Olll'' Selves h u s.aiLl, but the India Com

pany coulu. only take g,old. I happenecl, however, to hav.e 

among the others, one of the ,trretty notes of the .Ne'I\' Bank; 

allll it was wornlerful liow soon it caught llis attention. I 

suppose it was as you say such a rare curiosity. Old that 

will do saill he, br•ing me thos e or clOllblo0ns, I don I t care 

which, ancl you nrny t uke away your te a . Arnl wll er-e wn I to 

get them, I askell.j for at this. ti111e, I had not se en your 

letter in the 110wspaper; he told. me very civilly he r eally 

did not lmow, hut 11erhap s I conlcl fii1d them where I .lw d rn et 

with the one I held in my lHUld. I took the hill t mid set off 

on the search, but as you very ti.·vly say, I conltl s ee nothing 

of them; indeed at one place tliey laughed at rne outright 

when I asked them to exchange some new fo1· old Bank lHtp e r, 

a11d when I told theu what I wanted tll e l!l for, they rep lied 

that they knew their value as well as tlle ·tea agent. I thought 

indeed I was pretty sure of success when on going b1to one 

colmting house I saw a rarcel of them on the desk before me; 

J I 
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lmt the gentleman could . not p;_u't w 1th them, as he w us coll

ecting a 11 he couhl for the olcl nanker• s , he:l ng a 11 at' t 1eu1 a1· 

friend of 011e of themj but for my own part I coulcl not gucc\ss 

what they wm1tet1. or them. It then flashcu. across my 111:lnd 

(these s-imilarity of flashes or om·s ure • anothe1~ trait in the 

family likeness) that I held. the tea agent's acceptance or n 
.., 

draft ft'Olll Newfoimdlancl which was just falling d.ue, and. I 

hastened back to ldm with it, sul'e at iast of getting my tea 

from the Warehouse, but I found my third attempt was but a 

third failure. The bill was. right he said and offe.retl me a · 

check for the amount. I wish to pay for my tea with it saill I. 

The tea, I cannot take this in payment. Is not your own check 

tl1cn equal to cash? 

c6rtainly not, he replied. 

Then pay me your accei)tance) saitl I, in something, else. 

Oh if you lileuse; and he smi] etl at my s in1plie-ity 

hut I could not join in it, for following the dil'ection of his 

eyes to rny l)ill, which no,·:, fo1· the fi.rst time I lookell ~t it 

t t 
with more att ti 

c en . on, I saw it was acce1Jted !)ayabl,-~ i'n '"' 1wovince 

• • • • • 

. . . . . 
. . . . . 

PE'l'EH. C O~ GO. 

Halifax, Junuary 7. 
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"V 't II 7,,..£ en as !I..Jt:: ends the Halifax Banking Co, 

-- .--- ----- .-,, - ~-: •' ~ - - - ---

l ~- lla.lifax, ,Tanuary 10, 1833. 

~~ 
POn TlIE NOV,'...SCOT L\...\'. 

im.. HOWE, 

Slr - Dee1}ly interested in a11y <1uestio11 connecteJ. 

with our conooerce, I sat dqwn with nmch eagerness on recBipt 

of your last numbeP, to learn what your friend Gr•~sh2.m hnd 

to offer upon the _d1fficult subject that 'i.ieaded llis letter -

"The Currency." !Sy tlisappoin tmen t was great, I ~ts sure you, 

for instead of finding that impartial and considerate e_nquiry 

tlie subject so much neeLls, the whole proved a tiraLle against 

the Halifax Banking C ornpnny . - not one word have we of th0 

Nova-Scotia _Dank or the Provincial Government Paper, u1)011 

~1ich ttiis latter bunk seem at present to be doing their 

chief business, which very naturally leads me, as it nru.st 

the public, to the presumption, that Mr. Gresham has a very 

strong interest in that nank, ancl who, it would seem, not 

' 



content with the it' attelllpt s to run the Halifax nank to tleatll 

in one way, is thus (leterminecl, by an ingenious. methotl of · 

connecting ~: ound argument with imfair and. false statements, 

to unu.ermine a1Hl rnn their good name out of creu.i t in the 

P1•ovince. 

Having been fo :r many yeai•s en6 aged in business in 

Halifax, I was one of those who ·considered ·the .establishment 

of a Dank, with an issue of safe paper on a liberal 11rinciple, 

not only expedient but . absolutely n~cessary, for the exten s ion 

of our tracle, as it must be , in every Colony ,;,·,here the i1upor·t

ations so far exceed the exports, as is the cnse here; ancl 

therefore, hailed ( m.\ Gresham observes) the formation of the 

Halifax ·nanking Company, i:.i:s evel'y way worthy of being acknow

leclgecl all snfficient for supplying the 1"ec1uisi te faci.li ties 

for our commercial operatj_ons, and. inunediately on its commenc

ing business, opened an account with the Bank; which has 
,, 

continued to some extent until this clay. I have thought it 

necessary thus to 1>remise the remarks I am about making to 
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Gresham awl I the ru1Jlic, in order· to explain how I become 

capable of judging "his facts wit 11 respect to this c ompu-ny, 11 

which I conceive in justice due to the Dank in q_uestion, aml 

which, I trust 1 will be a sufficient excuse for my thus 

troubling yon. 

After explaining the pl' :l.nciple upon which a sound 

paper currency can alone 1Je issued, viz. by its being redeem·· 

able in specie 1 he says ''tllat in any respectable c 0;11muni t y 

a nunk coulcl not. be found that shoulcl dare to contravene a 

11rinciple so undenia blo, might elsewhere be regarded. as an 

ex1Jeriment little short of madness - but here, we have one, 

that has laughed at all principle, defied all restraint, set 

at naught all such usage, nnd sported wi_th this distress it 

has. led us into, and the perpl'exity that is to follow." Now, 

certainly, 1r1'. Gresham, this· statement of facts of yours is, 

( to use your own words) an experiment upon t11e public little 

short of madness, or my business faculties have been stPangely 

. spell-bounu. for· the 1rnst six or seven yP...ars - let me ask 1 
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wlie11ce cume the gold that t in commo11 with ot llers have re

ceived, wl1en required for our purposes, for this period? tho s e 

who have done businoss with the Halifax Banking Comp a ny must, 

I think, aclmowleclge with me, from that establishment in ex

change for their notes; not in exchange for their notes only, 

but also ftom deposits of our treasm~y paper. 

It is a. fact well known to all the mercantile commun

ity, that ever since uncl indeed for a long time before the 

establishment of the Bank, · every description of coin had been -

wi thclrawn from circulation as soon as it appeared, for the 

puri)Ose of remittances to the United States and in many in-. 

stances to England; not only I may .:tdu, whut was in circu

lation; but large amounts taken directly from the bank in 

gold, by indi vicluals foi'' this purpose, whenever a trifling . . 

gain over Bills of ·Exchange was obtained. It is also as well 

known, that to su1:;11ly _ this clcmana, and to afford accomod.ation 

t.o the public, this bank has been obliged to make constant 

importation of gold from the United States a11.d c ansequently 

B 
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oft.en at a beavy loss. Is therefore j I shou lcl ask, this lont 

arnl well known usage of the bnnk, what Gresham calls laughing 

at all })l'inciple? and as to its sporting with the distress 

ancl perplexity of the public, I can safely say, I have never 

heard of a single instance of individual tlist1~ess by la1r 01' 

otherwise, l)y the eo1111)any, since it commenced business. Of 

its refusal to pay out golu. these last six or seven months, 

anu. the cause that led to it, I shall presently have occasion 

to speak. 

Thus went 011 the Operations of the Bank with the 

highest crelli t to · itself, anll affording every acco1nmoclation 

that could reasonably be expected to the public, for nearly 

seven years. Incli vicl:nals we1~e to be fouml, no tloubt., who felt 

dissntifi~d at not being accornodated to tbe extent they wish

e"1; lmt in ,·.:bat community, where a like institution was es

tablished, would. this not be the case. About this time (that 

is after the Halifax Bunk had been in op era tion for np,rnrds 

of six years) the establishment of a second Dank wns . talked 

r 
I 
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of>. a gcnl:"!l'al meet.in ~· heltl, tho s ubject brought 1Jefore the 

le g Lslaturc, anc.l fj_nally can)3 fort~1 . to the public, as the Clia r

tered Company of the Dank of Nova-Scotia. From this pcrioll 

are we to date the commencement of our difficulties in the 

Cl:il'rency - t1p to this time (and ceI•tainly time enough to t est 

the pr :inciple ancl usage of any Company;) few were to be found 

that woulcl cavil at the currency of the 'l'reasu1"y nncl na11k Not es 

if gold could not reatlily 7Je obtained for the former, it conla 

for the lattePj .md thus were we snpplied with coin for pay-

m•:'!nts at the Custom House - Tea Sales nnd for any ot.her -occ-
C 

as ion. ''thether the promoters of this new compnn:y were actuated 

hy the conviction of the necessity of a seconcl hnnk, or .my 

less worthy motive, I leave to the public t.o judg e; but that 

they very early showed the symptoms of opposition to the Halifax 

13~U1k, nnd of their ultimate design to })Ut it down, or as it 

was explained at the meeting, to merge it into the new Company, 

without r·egard to the 
. $ 

the at tem1)t lpccly any e111ba:rra~ 1en t ,vas 

t.o cost the commmity; is not 110\'; to be J.oubted - nay, even 
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u.mids t the warme E{ t a p peal s. of L.ibera1:lty, it s 1, romote1:•s 11:.ill 11ot 

the mode s ty to c u1ceal tho s e bitter feeli_ngs or emnity, tlw,t 

have si11ce btn'st f o1'U1, (as I shall p i'Gsently explain) and :::n 

u.escrvedly lowe1' ed them in the estil:iRtion · of the public . 

The 1n~incipal difference existing in the coi1 s titution 

or the two Banks is 1 I believe 1 we 11 known tliroughou t the 1'1·ov 

ince. The copartners of the IIa.llfux Dank b e i11g l) Olllll1 to the 

1mblic con jointly a11Ll indi viclual ly, for the whole a Hio1.m t" of 

thei1' i. ssues in IP3l)er, wlllch is rnude payal)l e in gold 01' Prov

ince Notes. The Chartered Company being bomu1 to the puhlj_.c 

only - to the amount of their inllividual s~1a1' es, and the ll" 

paper ma<.le pa yu ble in specie. The state of our cnt'rency 1 or 

circulating· mediwn, was 1 it w ruld u1,11ep.r, completely ecli1) s eu. 
:,Z:. 

• by the dazf ing g litter of the immense retm~n s s o g laring ly set 

forth by the promoters of the X ova- Scotia Dank; to tlle mnny 

shareholders that emba rked in the speculation, and when the 

time arrived for the necessary instalments to be made 1 the 

difficulty of lH'Ocur>ing specie to set, as well as k e ep the 

J 
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machine :tn motion, first present eel 1 tself iii its trnc light. 

I vel'y well recollect thn t at the first genot'Ul m0etj_11 g helu. 

to take in to cou sidera tio n the es trthl isl1mcn t of this nn11k, 

the question was starteu, wliat was our cur-renoy? was it. golil, 

silver, proviiwe or Halifax Bank ~~ ates? it was very well 

known anu. mlmi tted., where all the gol<.1 then in circulation 

came from - s ilver there was none ... and provi11ce paper would 

not answer - how then c onlu all the coin be fou11Ll, that woulcl 

be re c1uired o_y the lnw that was to make them u Chartered Com

pany? Halifax Dank Notes, it was opserved, were our• c1Jief 

cm·rency, when the leading character _of the meeting very 

jocularly put the matter at rest by rema.Pking, while we have 

plenty of them, we shall never want gold. I rnention this, 

as well to s.how how ·necessary it was thou~ht at that time to 

wink the difficulty out of sight) • as to remind Gresham) (who 

I sui-:pose was p1·esent) wlla t was consider-ell, (even by its 

enemies) the 1winciple antl usage of the Bank he so much a buses, 

for the tlu~n 1m st six yea "'S. Tl 
.. • 1e motle of obtaining gold thns 

-~~ 
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jesting ly maue at the e::q)ence of the Halifax Dank (for· who for 

a 1110111<:m t could lrn thought seriously to ent ertaln the rn1 ju s t .:tnd 

illilJeral intention, of fore :i.ng the goltl for snch a pul'pos e 

from the nank, that, as I before observed) had been in the 

habit of importing and paying it out for the accouunotlation of 

the 1)l1blic, at this very early stage of their proceedings,) lrns, 

is well known to the comuiunity, been shamefully adopted by 

the dil"ecto.rs, instead of importing or otherwise lH'OCuring 

the necessnry coin to c01:nne11ce lmsiness. The Halifax Bank 

thus menaced; thus run u1)011 by the Kova - Scotia I:ant:, the 

com1lany were forced to avail themselves of the is sue of Pr-_ov

incial Government Pa1Jer', for the time, in excL.ange for their 

own notes, as long as that paper las t .ed them for the pur·pose. 

This manner of 1rnyment has continued unti,l the present day) 

except when deposits of gold al'e made, when same amount. can 

be drawn out at ple~sure . 

Until this crisis - tm til thus the Gold was fo r ce cl 

from them in so unlooked for and illiberal a manner, did. this 



r 

.o 

( ) 

Bank for nc.arly seven years, pay both its deposit d.ebts a.rill. · 

its own notes in s pee ie tn tleman·d. I lmow but one tn s tance, 

where uny hesi.tation was made, a111l that one occurred at a 

period wltcn Gold wus imported at a very heavy loss, and the 

im1l'l:'oprJ.c'ty submitted to the imlividuaJ who demanded it,' of 

t11en taking a lu1'ge sum fO>.~ remit.tu.nee to the United States, 

from whence it ,iin.s then lru1<.Ung; the demand was insisted · 011, 

and the amount paid. Are not tl.10s e facts fresh in the know

ledge of the public? . Does Gresham suppose that l)y ,my false 

calumny or m~tful accusation of his, the independent, liberal 

and safe principle upon which the Dank in question has so long 

been conducted, can at· once be obliteratecl, and they will 

cease to regard in its proper light the temporary refusal to 

issue Gold? does he suppose that their being thus fo1' ced by 

the c omluc t of the K ova Scotia Bank to a measure as much 

against· their inclination) as principle and usage; that the 

fJt embaJ ssments resulting from it will not be considered hy the 

1mblic as an injury done them by that Bank? . can he think tlw.t 
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the 11ublic a re to be s.o fur blinded by his · renso11 in_g as not to 

cas t the obloquy where 'tis Llue, for whatever perplexity may 

follow? c e rtainly he cannot, :U' he woulu. review the operations 

of the IIalifa'.x J3m1k, since its conunencement, an1.l the circumstan

ce8tlmt hu·ve producecl the l .ate change i.n their issue, with a. 

judicial i.m1n1rtiali ty. I am supported in what I thus say, by 

the conduct und ro·eling or the public, so decilledly exp1'essecl 

in their p_aper, admitted by its encreased circulation to this 

clay. 

Elsewhere, as Gresham observes, it may be asked, is 

not this Bank broken 1·uined, abandoned? true wherever- his 

01dnio11 of it is alone circulated, it would he the case; and 

even there, the. fact must nc:.turaJ.ly tell them, not until tlle • 

Government is broken, ruined, its char-acter g one, its credit 

lost; for 'tis in this lH-lJ)er only, and gold, their notes al'e 

made payable, and the paj"lnen t • of Treastu·y 1rnper he woulcl explain, 

as the s o le cause of their insecm'i ty and depreciated clJarac t-

er; but in this town, in this province, the character of the 
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Dank is too we ll known - its liability, and corurnq11e11tly 

its security, so far greater th:..i.n ·any chartered Company, too 

well acknowledgell by un intelligent puhlio, to be harmed 1)y 

an enemy wl10 con shlers its des trnction as a n eces sm·y measure 

for their own snccess. A refusal to 1·ecei ve the not es of 

this nanking Company, G1•eshum observes, would in one clay' com

pel it to (lo that which compulsion shoulcl not 1)e ne etl.cd to 

l)l'Olluce; let me ask .him if a ref11sal to receive those notes, 

and compulsion also, has not been al1"eauy 11scd by a very 

1)0werful 11.1.Pty in the mw.111er I have stu.teLl? let me ask him 
#i, 

when insult was added to A attempt, by offeri11g the one hi:m<.l 

in 1wofessions of amity, while the other wa.s basely _encl cav- • 

ouring its clestrnct:i.on, how lli(l the public then receiYe the 

1n·oc eedlng'? can Ile btl t acknowledge, l)y reprolrn. ting the 

measure with the same feelinis, that the Halifax nank spurned 

their faithless 1woffer of f1•ienclship. 

The 111ode of making notes of hand . payable, and of 

acce1J ting foreig11 · Dills, which Gresham complrdns of as now 
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c.a· 1~eping tnto practice to the c;ren t cU. sgrace of 011r co111111erc-i.al 

na1,1e 1 followed as a necessu1'y consequence the notiflcaU.011 

of the Nova Scotia Dank to the pu1.ll ic - that golu. or other 

specie would be only recei veu. by them in payment, for would 

any mnn sul)jcct himself to a payment iri an uncui·rent coin? (as 

he woultl were his note ot acceptance lliscounted at this nanl,) 

would Gresham in the place of my fo1·eitn correspondent} think 

I 1n·otected his inter·est by uccept:lng his Dill wi.thout l'e

stricting its payment to our cu1'rent lllOney; :.11Hl tlton c!"Jilrgo 

him a pt'eniium for the coin pni«1 to the ~iOVa Scotia Bank, or 

the ex1Je11ces of a law snit to resist such payment? I tlilnk 

not. This.} Sir·} is our presei1 t triue sj_ tua tion. The business 

· of the Nova Scotia Bank, is extremely limitetl - thei.r own 

notes tb~y cannot put out for tl1e fear of being obligeQ to ruy . 

for them in Gold, which they know wil 1 not ngnin be so e ur:=i ily • 

obtained froE1 the Halifax nm1k; and what specie :i. s obtained 

to any extent is only to be had at a 1-n·emium} mul thus Sir-, 

it will be until the Nova Scotia Dm1k, ceases so tlotermined 

t t 
. 

an 01>posi tion, and adopts the hono1:~al)le aml just method or 

11 rocuring specie for those purposes nnd the accomodation of 

the •puhl ic, which the Halifax Bank pup sued along for so 10116 

i\'e 111"y ve11tt11"e to 9.ay (11ot •· tl t j ) '-" - w1.. 10u cx11cr .ence tlia t 

the old. Bank would then retul'n to · its usage of specie pay111ents, 

that business would soon 1·egain its wonted vigour, ancl the 

public have great·occasion to rejoice. 

• YOUl'SJ t:C, 

V.8n IT 1~8 . 
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THE cunnEX CY 

Sir, 

In a former number, .· I have touched upon tlle geri eral 

applicability of the rule which req_uj_res that a.11 p::q)er money 

should be reL1eemable in gold, on llemancl. It is one that c .. u1-

-not admit of exception. The sup1'eme power of the state, has, 

under very peculial' anu. oxtraorllinary cii,cumstances, in one 

s?lita1~y instance, · interposed and authorized the temporary 

suspension of cash payments, and even the pro1wiety of this 

has been very 11rucll questioned; but no time, no Cil'cumstance: 

no situation, can give to the issuers of sHch 1iuper themselves,. 

a po '.~er ~so arl)itrary and. so clangerous; once concec.led to them, 

it could not fail to be exercised; and once exercised, the 

I 
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confi.tlence of the _public mu :,t be lost forever; for what 

security can there be that it will not at n.ny moment, nnd for 

any pur po s e, be ag a in put in practice? ..... . . . . . 

. . . 
. . . . . 

In a Province like this, where the balance of tracle 

with most other countries, and consequently, the Exchange, is 

against us, it may be consicler•ed as next to impossible to lH'e-

• vent al together the exportation of gold. We might as ,rnll 

attem1)t to retain water in a sieve. The n~cess:i.ty of this is, 

to be sure, in a great measure obviated hy means of Bills or 

Exchange, which are the paper currency hetween people of cliff

erent countries, as Bank notes are between those of the same 

l?lace. The pr ice of these Bills, af fee ted to some extent, 

cert a inly, by the demand for them and the supply, is,, howeve1·, 

regulated bi the relative value of gold betweon t~~ two ·prov

inces, adding the expense -of transportation. Now, if golcl 

It 
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itself :f.s not rec1uired, for the purpose or being sent ahroall, 

it must be for the purchase of such bills; - or, if these 

are to be procured, with a paper inferior in value to gold, 

just so much as is necessary to bring it to a p a.r with gold, · 

must be aclu.e<.l to the cost of the Bill. • In either . case, thel"e-· 

fore, gold is absolutely necessary, or can only be dispensed 

with at a positive loss. But, mlmitting that some ingenious 

~~ystem, . that of . the Halifax Banking Company for instance, 

could be devised, by which the use· of gold could he laid asiQe 

as an an tic1uated and cumbrous invention, ·superseded by the 

lighter fabric of the l)aper mint, what would be the result? 

though we might agree to tnke any thing else as its substitute: 

an irredeemalJle pnper, or a l)ainted cockle. shell, would strnn

.gers submit ·to this convention? If for foreign articles of 

merchandize, im1JOrted into onr Province, payment can only be 

obtained in spurious paper, current among us, as its value 

is below that o~ gold, so will the price of D1ese articles 

bear a proportion ate . advance. Y!ith such money only within 

I 
. 1 
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our moans with which to enter the ma rket, we sha ll f1nd tlrn t 

anothe r customer, po s se s se d . of a better, whether gold, or 

notes that are er1u al to it, becun s e exchangeable for it, ca11 

pur chase at a lower rate than ourselves. Every: article in 

such a state of things bee omes dearer to the consumer, while 

the seller gains in fact nothing by the rise. Xow, this J.s 

precisely our p1·e s ent situation, and :i.s exe11111lified in the 

every clay transactions of every ind i vidnal, thou gh he may · bo 

s carcely sensible of it himself - let him, for instance , 8,pr,ly 

to any of those very Bankers for tlle pm·chase of a barrel of 

flour, or a Bill of Exchan ge, and he will leal'n the difference 

which they m~~e between their own p a per, and a better currency. 

We hear of the 11remium which gold. cornnamls, and d.o not appe ai' 

c ,onscio.ns of the fact, that it is rather the lJa!) er, with 

which it is purchased, which is at a discount. Thi s must he 

a1)parent to any one who will give but a moment's thought to 

the subject. S i multar .. eonsly, and on the j011stant, 1.\'ith- the 

unprecedented as an unwarrantable anLl disreputable suspension 

l 
. I 
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of all cash payments by this b~nl..:, a marked. difference he twc on 

the value of gold antl their notes, took place. Was tt g0J.d_. 

the true standard, which so suddenly nnd immediately ro~e in 

price? Not at all. The Bankers by this act declared a~: pub.:. 

liclr us if pr-oc lairned by the Town Cl'ier, tlla t their notes 

,vere no longer of the same value: if they clitl not cons ider 

them so, woulu. others give them a hi g;her value? 1.roney, · like 

wzter, will alwaj'S find its true level, and tllis fell at once 

to that state of depreciation in ,1·hich it l1as ever since r e 

mained. Does any one still cloubt the truth of this, J.et him 

offer these not es for sale, as has been more than once talked 

of, at public auctions, payable in specie, and sec what tl w y 

,.-111 produce, and learn from this the true estimation in 

which they are held . 

.Anu, is it str•ange that such a 1)aper sl1oultl be 

pi-·oduotive of such results? lluve we no facts to guicle us -

no exam1)le to warn us, if otu-· t'eason fail to point t,Le1 ,1 out. 

We cannot su1~e1y fcn•get the period, when . Bills in ~1~land, 
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ins tu::dl of beµ.r:lr1g a high premium as now, were at a more 

than corresponding rate of discount; the llifference lJe twe en 

tl1eir then anll pre s ent value, 1Jeing no less than 40 per cent. 

This enormous tleprecia tion to which they were s11bject, was 

d11ring the period when all cas h payments were suspcnclecl hy 

the Dank of Eng land; a circrn:1stu11ce not merely afflicting 

that kingdom, but y,·hose in:fl.uenoe extended with its con1111er 

cial connections, to every riart of the globe. Bills purchased 

here with gold were to ~e paid at home b1 a currency of les s 

val,ue than gold; urnl to the same extent of de1n·eciatio11 to 

wltich the Dank of Eugland notes had s unk, did the bills pay

able in them nec·es s al"ily fall. Between tho years 1809 c,ntl 

1814, a perioll c or1.~es1)0ntli11g y;ith that in which Bills were 

, here at their lowest rate, this dep1'eciatioi1 in England, owing . 

to the unlimited iss ue of their pa,l')Cl' , and its i1·reclee1i1a1)le 

character, var_ied f1•om 10 to 25 per cent; Cl'eating wttll its 

changes extreme . fl uc tua t:ion in the pl' ice of every thin g , and 

producing imexampled confusion anu. misery. It was, pl'Ol)ahly, 

I 

I 



0 

( 

from s.ueh facts as these, that Sir IIonry T'arnell was led to 

that strong urnl expressive tleclaratio11, that "!.~_calarni tr 
? 

tll a L conlu. befa ll.. the countr·y from the vlcissitutlcs or war, 

sho1·t of tl1e . actual conr111c s t of it, .coul(l be mo1'e calcnlritcLl 

to expose it to irnn1'.~L1iate embarrassment, anll nltinmte r17in 

awl bankruptcy, than letttng the l)~)nks loose npon the pnblic 

to i s sue whatever quantity of paper tl!i?.Y pleasedj" for· he 

soon after states, that ":Lf bn11k8rS are sul•ject to the obJ.ig

,_ation of . an i.mmedia te and unconc1i tional pay_1.11ent of their 

notes as soon as p1·eseL1teu., the tracle of nanking; mny with 

perfect safety to the pu1)lic, l)~ 1·e11dcreu in all resr,ects free." 

Dut to pro~eed to another b1'anoh of the suhjeet. It 

lius already been casually remarked, that this irrellec: mable 

paper is not l'eceived at the Custom House, and in this tlle 

\\'hole of our foreign tr ,n1e is tli r ec tly c oncerne<l. If tho Dank 

which SUl)l)lies tho ~;i•eater 1,art o;f our cu1·1'ency, and poss0 s ses 

f:uch unbounded cont1·oul over the whole of "it, which collects 

in every possible way . every coin within its reach, can, wh e n 
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1 t sul ts its puq)oses, to fo rwartl ':f-ts own v:lews, wholly !-:; us pend. 

1rn.ymonts in cas h; l10w is the importer to 11ay the duties to 

which liis carg o is subject? Hu:::t he t1el:iy the entt·y of his 

vessel until lrn can search _for that gold whicl1 the Bank ref11ses, 

und which their notes cannot purchase exce1)t at a loss? Or· is 

it right mHl re1mtublc that he should be found at their counter, 

. anxiously uncl submissively entreating, l)eseechl11g, im1)lo1'ing, 

as an insolvent trmler, neecly and ruin ell, ancl bank1-·upt alike in 

fortune and credit, for tile favor, the boon of u little goltl; 

while, in 'truth, he stands there as a creditor, pres en ting the 

U1U1U111bereu. rolls of their own notes, for which he asks payment 

of but the smallest part; but asks in vain. Their paper then, 

it -i.s evident, does not afford what a sound c1rcul?t'ii\g; medium 

slloulcl in all cases supply. 

This is to · be sure Wl"Ong ... bnd enough in, all con

science;· ru1d, if it stood alone, IDtite sufficient to call 

loudly for raclress: lmt it is not the only .evil - no, nor the 

worst to which it subjects us. To put a stop tot.he illicit 
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impoi~t'ution of tea , anLl to give u~1 tl1e n1eans of purchasing 

tl1is article at a cheaper rate thnn heretofore, mid under the 

most encouraging facilities, the East India Coliipany establish

ell their warehouse :in this. place for its sale. And with what 

are we to purchase it? with what should we u.o so, but witl1 

the c1u•rency of the place? .c'uicl will this be snfficient? Otu· 

merchants and trallers from u J 1 11rtr-ts of this p1'ovince, all(l 

other places, resort thither at the. c1uarterly periods of sal e , 

and 1.1hat tlo they there hear announced to them? That this paper 

will not puroha.se the aPticle for which they came - that gold) 

01" tllose notes which will lH'Oduce gold, will alone be received 

in payment for tea. 

And by who111 is this. information given - who is he 

that thus openly ancl publicly makes known tlle depreciated state 

of such iiaper, and its utter uselessness for the purchase of 

one of the necessaries of life, in which so i1Hmcn s e « s11111 is 

annunlly expendetl? As if to l)rove the s11nmefnl clitu'acter which 

it truly possesses, and to _what extreme ·point our pa t -ience 



0 

.( 

l . 

antl enu.n runce ,• nncl submiss i vono s s, mny with impunity be plrnhe<l -

how far we may be trifled w1.th, cleluclecl, in s ul tccl, trample cl 

on; while with the utmost effrontery, we are tolcl that the 

public c1re s atisfied with their paper, nnu that the . 01ii11ion . 

in support of it is ueci<ledly expi-es sed, the very p0r's011 who 

sells the tea, and pul1lishcs the terms of its sale, is himse lf 

one of the Banke1"s whose notes he thus 1-efnses to tal,e. l!l s 

lm1guage to those who attend his sale is, in truth, no less 

• than thi !3 , "Gent lcrnen, my Copartners an<l myself hu ve estaJn i :::;h :

ed a Dank, for supplying an effj_cieut c u r1•ency of safe p arier 

upon a li he r al principle, have is sued notes by th011snncls and 

tens of thousands, till they have become the gre.:i t ciPcul at.ing 

meclium th r oughout the P rovince, passing fre e J:y as goltl itself, 

,•;hose place for all necessary and p1•actical purposes they Wel'G 

to SUl)ply: but it has be en all a mistake: they are not money, 

are not ec1ual to money; in short our Tii.mk notes nre not Genuine 

Dank Notes; and I will prove it, for _I will not take them fop 

my tea, 1Jecause we will not 1-ecleem them in s '.pecie." IIO\i far 

~ ,1&;_ 
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this is in nccorclance with the vie\'rn of the East India Com

pany, and in what wny lt p1•omotes their interests, I le ave 

to those, who ca n make the di scovel'y , to nnswel'. Po ::: si1)1.y 

some one more largely engagell in the tea trmle than myself; 

ruHl who ll ns partaken of the ble s sed effect of snch manag ement, 

ma y yet enlighten us on t he se 110ints. 1~y · o1Jj1::ct · a1011e haB 

been to shew llow far we are effected,. in what mnnner our in-

terests are involved in the matter j m1tl this can 110 longe r 

be matter- of doubt_. The pap er then of the Halifnx . Bankin g 

Company is nei tlier; up on pl' inciple, a souml and. effi. ci_cn t one, 

nor cloes r• j_t practic a lly afforll that acco111od.atj_o11 which onr 

t1•ade and comm<:n-·ce and circumstances Peq_uire. It cannot 

supply our wants, i s not suited to our necc s si ties, antl is 

. J?l"Ocluctive alike of the most revolting absu1~clities 1 anll em

barrassments the most cruel and unjust. I sp 0. ak only of its · 

110 s i tive • evil s its probable effects, the mighty en r,ine of 

oppression ancl wrong wbioh it may he macle,, I here omit to 

notice. This sus·pension of cash payments is we ll now conceclc,1 



0 

( 

to be against 11rinclple and n s a g-e - the wronis and inj1wl0s of 

the public can no long er lJe (ti s guisod or denied. How i s 1t 

th.it \\'Id.le this nank is said to act upon independent, safe, 

mHl liberal 11rinciples, such unexampled c ontluct can be persev-

ering ly cont inued? 

or have they not? 

Have they the means of paying in s11ecie, 

if they have it not; antl cannot d.iscll,1rge 

their oblig ations with credit to themselves r nd advant age to 

the public, it is the merest mockery to tell us of the chm'

ncter, and .credit, and liability of such an institution. If 

on the othe r hand they h ave w i.thin their coffers ttie me ::m~ 

of rede eming their obligations in specie, and will not, it · 

is the unequalled contempt, the grossest insult wh ich a R'"<:1.nk 

can offe1', oi- the 1nthlic r-eceive. 

GP.£Sl!AM . 
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"Grocer'' Champions the Bank of N. S. 

I . ... / lialif;..i.x: Jum1 m'y 24 , 

Sir, - In tlle mrn1ber of the doughty clu..mipion s who 

. now s.ally for th in defc~nco or the E::il ifax na111d.n g C ou1p~ 11y 1 

I observe a "Small Trade r," in t11 e .Tourua l of this t1a y, (wl10 

talks of "French ~'i.ssi g n a t s ," having. no doubt read Jolm Law' s 
~ 

sy t: tem of Da.nldng 1 Ill the Pa r)iS edition) k i 1Hl ly t e lls us the 

exact ni:1ou11t of specie wb i ch his pa trans have i111p ortetl, tlle -

loss they have su s ta:iucd, · and likewJ.:=;e their· i11 t en t:i.on s for 

the fn t ure j those gentlemen wer-e not nl,Yays wont to he thus · 

communicative. 

I c a 1°e not for the false nm.n t 1.c l\h i ch ·r.overs t h is 

writer, l)ut I a.o fOl'' his false s t atem ents,; it is t he s i gn 

of a h.ul cause, Mr. IIowe , when to sustain it, a lll8.l1 mu s t de

part from truth. He says the 1,ova Sc o t i a nank l)aLl him Prov

ince paper, ancl refused to take it again; when was he thus 

treated? that a public nottce fpom the Dank , was to the 

I 

I 
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same effect; and l1uving issuetl it, they we1' e indnc,~d to 

alter it; Let llim p1' ove this also. 

Was it not · the nanld.ng Company's _ paper wh:i.ch snpor-
.. 

sctlod. our meta t,ic cmTency, and drove u.11 • t.lie golcl into their 

Oim coffers? In those go ou. da 1ts of wliich he so puthetically 

speaks, there was II a natural a11d easy transl tion" to and fi'o' 

between tl1e Banking House, and Peter Congo 's 11r-esent warehouse 

for his tea, 1Jefore he coulll collect t h e :Jov~ Scotia Dank notes 

to gluclL1en the hoar·t of the .t\6 e11 t. 

Whut a gl'atefnl ejuculation does Fair T1.'adet' poul'' 

f01~th, thut the Halifax. Banking Company protect the Province 

Paper. Disinterested l'ntriots ! : ! who lock up a srnall portioi1, 

anu. i:~sue on it your own notes without lirnit, without restraint, 

and thus rea1) all the nu.vantages wliich coulc.l arise from a paltl 

up specie capital. 

If paper is to he cleclared 1Jy the solenm verclict 

of a Jrn:<y et1ual to money, if copp er plates and a 1n•iu ting press 

ru~e to be esteemed of like value to, antl are to answer in 

I 
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Nova Scotia a ll the pn l'poses whi\~h :ln other coun tr·ies call 

• fol" the wealth of the mi11 e~ of Peru, then give to her comm-

erce, foreign aml do1nesti~, a rrovincio..l Paper Cur reucy . . LeL 

there be no deception .in the tenor of the note s , no word specie 

in italic lette1' s to lure the ignor ant - no pro111ise helu. 011t • 

,.-hicll its framers u.o not internl it shoultl fulfil. 

:r ;;;J11 , J rr . II owe , 
/ -. . 

1Ionday, 2l s t ~ Dec·~. 

. [ ~~·~] 
A GROC i!:H. • 
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"1i) "Puhlico", P.ossible Effects of Forcing the Banks to Redeem their Notes in Specie 
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Permit me tlu'ough the me(lium of your pa per, in allcl-

i tion to the ' much that has been lately snitl, 1°especting ou 1' 

Cttr rency, to offer a few l1astily written r'er;1~rks; ::1ncl in · 

doing so, I rnake no · p r etensions to any pr-ofouncl acc~naintance 

-rdth political economy, or the 11tility of R::1nks, c1ncl p::iper 

money. 011 these topics even lea1°neu 'D octor-s disa!;;reo. But 

thQre are some things connected uith the d.iscnGsion, in w11ich 

every member of the conmmnity is. interes tecl, D.ncl r;llich require s . ' 

some considera tion and cx1:l mw.tion . 

. . • . . ' 
• 

,';,s a suit is now ponJ i ng in the ~:llpi'erne Court to 
t t\\~ 1-\o.li·fo.,,c: ~ o.~\t.\VI~ ~ :] 

ca11~pol the Old nani:At.o respond its paper in specie,, tlte quest-

ion is - IIow fap will we, who are merely the embrasures through 

which these rival estahli shnents attnc1~ ench other, l)c affected. 

r 
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by the mcasnt·e? In tl10 first plnce it mnst ho ovi11ent, tl1at 

the moment the 01(1 nank i s compell<:Hl to l'etlcem its p.1pcr with 

specie, the rrovinc e X otes will not only be clep 1·eci a tecl, bn t 

r cmllercd neru·ly nselcss as n cur1·ent medium of lm!=:ii1ess. 0f 

course they will he ref11secl at the B.mk:, as t~1cy al1•ently ape 

at the Cns tom I~ou se, untl at the Tea ''.'al'ehouse. 1,'.'hnt then are 

people to do? 11 0, but the r1•ovi11ce will then be OIJligetl to 

call in its i1aper, ancl pay its debt in s1rncie, plenty of which 

can be supplied. 11 Very good. nut w11at in tlrn mcant-im P u1·e 

those to tlo who have nothing but this pa1rnr to pay theil· detts, 

or 11r·o_viLle for their subsistence? Will the impn tien t creditor, 

11erhups us needy as his debtor•, wuit till this affail· is settiell

or shall the p©,ol:' man who cl..epcnds on it to 1mr-cl1ase a l)arre 1 · 

or flour for hi.s chiltlr·en, say to them - "have patience - tlon 't 

be hungry till the· gentl emen of tlie Dank have arranged matt

ers to their satisfaction, ;;.-.n(l u11til our w.i.se allll g1'ea.t lllen l'iliO 

asseml)le in the big how .. ~, have settled the business •u itl'L thei1• 

us11a.l pr·o11111titrnle uml exrcctition. 11 
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In the e sta bll. td unen t of the first Bank, it was, ill 

my oplniou, a judicious regul ation to maintain the Cl'eu.it or 

tl~e ProvincL1l l)c,p-2-r. But I tldnk, with a.11 deference to the 

superior juclgrnent of our legisl::itors, it sl1oulcl, if lJOfisihle, 

have be011 made efficient., at least as r-e6 nrcls our clon1e~itic 

trade, for all purpotieS of 1Jtwi11uss. It i s now a g-1'crnt b1·iev

wwe - un imposi tlon - I had almost s,.iLl an ubsurLliLy, tl1at 

duties in the Custom Hou s e cannot oe paicl, 1101' one of tlle mo!:,t 

..) 

co1;1n1on articles of claily use (tea) be obtai110d by the money 

whicl1 almost exclusively is in circulation among us. The broad. 

principle, that all imper currency, wL.ich ls lJut the 1'q1resent'."' 

ati Ye of the amount in specie, stampeu. on the fuce of it, 

shoulu. at all times be available when required, ro1• tli a t ..unount 

in solid coin, cannot be fairly con tl'.' ovel."tcd, .antl eventua lly 

it 111ust come to this - no banking establishment can long exist 

without it. But in the 1weseu t state of our curre11 cy a nd the 

circumstances connec tell with it, it w oulu. i11 my op in.ion, lJe 

excoeLlingly injudicious, an,l be 3tte11ded with &reat ~ 
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inconv01-.ic·nce to the public, to push tlle d.01110.lh.l, ,mtl T wl 1 J. 

.:tlso say the rJ.ght, to thls extreme, at once - anu. to - tlds I 

hope we shall neither be deluded nor (lriven, to gratify either 

tha r-esentmell t or• the aval':i.ce of any of the P r·incipals 01' 

parth:. am, of the rival nan king Esta blishmcn ts. 

In New Brunswick, it may be said the nunk red ecll!s 

all it.s paper in -specie. True; - but is it not probable, that 

if some 20 or 30,000 11ounds of its provincial pap Gr 11au. 1Je en 

afloat, that the House of .·~ssembly of that Province,- wlio 111ani

fest sufficient (liseri111ination in gu2rding the rights m1cl int

erests of their consti ttH:Jnts, in g:ran ting . a charter to the 

I3ank, would have defendetl their owu pa1)er, or m:.·•.cle p rovi siou for 

the payment of the ]:)1~ovi11cial clebt, with as li t,tle ·loss ..uul in· -

convenience to the l)Ul)lic as possible.- There was a tilile in 

Bnglm1d, when in consequence of the heavy debt ; the corn1try, 

the pu11er of the government had i11 some measure depreciated. 

To ma intain its Cl'edit, an arrangement was made with the Bank 

or England to receive and circulate the Exchec1uer Bills. 

J?ri vile,2:es were il1 co11sr...(1t1e11ce 
0
,-,•1,,·,_ 11te(l t 1 ..., 'Ci ,.. o t mt establishment , 

which it sti'll ,..,,1J·oy!.'-'. Let it 1 o b b = "' . a s. e rem em ered that our 

facilities for obtaining gold and silver coin, or bullion, are 

not equal with countries of greater weal th, nncl more extended 

conimerce. For these, and a _ vai"i.ety of other consitlerations 

that mi.Q·ht _ be adduced, J.··t a1)pea"'.s t t 
- L · o me, a· leas~ prudent, to pro 

ceeu. with <leliberation, and watch the movements of the machin

ery, before the whole force of the steam is o.p11lied. 

PU13LICO. 

Halifax, January 21, 1833. 

.1 
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"Gresham" :Questions Defense ofHalifax Banking 'co' s Refusal to Redeem 1ts 

· Notes in Specie 
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Halifax, Jauuar·y 21, 1833, 
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TTIE CUfiT1K'.:CY, 

SIH, 

. . . . . . . . . . . . . . . 
Ano.ther writer has, however, a111)eared in your colu1;111s 

some of whose staten:ents 

. to notice. 

may l)e expected 

Banking company, 

this chrunpion of thoi1• cause, who imbibes their sentiments, 

dis1JJ.ays theil' feelings, is possesse(l of their secrets, an(l 

can pledge- himself to their future 1woceedin6s, has so closely 

identified him self with them, that I sllall not pPesrnne to mf,ke 

the distinction. . . . . . . . . . . . . . . . 

. . . . . 
1.11 e et , w111.ch cnn be hcl"e :refe:r11 ed to, is The only state111e11t, • d 1 ' • 

I 



the simple one of the suri1)cms.:ion of cash JJ::iym cnt.s by this 

Company in violation of all principles of . Banking - a fact 

whlch this writ er• not only hlmsel f awui ts, but expressly al lows 

to .. l).e contrary to pri11ci}Jle u11u. nsage, ancl p1°oves :i.t to have 

been opposed to their own previous invariable pPactice. This 

sus peusion,_ as was plain, formed the sole complaint, the very 

gromiu. wor·k of the charge against their paper - aud how is it 

answered.? by appealing to thei.l" six or seven years 1woceeding 

. usage, a 1)0int wholly beside the c1ue s tion~ • aml expressly referr

ed to, as exhibiting, a markeu. contrast with their p1°esent un

war1:•a11talJle conduct. 

But it is wasting time to dwell on these an J. s11ch 

lil~e fallacies; I 11roceed to consider ·some ·or the statement~ 

whlch this writer has hazarded. The first point on which he 

rests his defence of this ccrnpany, m1d wl:Jich he rnake B too · the 

subject of his warm admiratton, is that they have alone supp

lied all the s11 ecie which has been seen among u s. since their 

fo1:·n1at:ion; but he storH:l not here, for it seems before they 

I 
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coinmenceu. lt hall. wholly lli.s'appeaPeu. f1•0111 the I'rovince. To 

give :lt in his own worcls - "it is a fact well known to the 

mercautile coumnmityJ that ever since, and i.n<l.ee1.l a long time 

before the estaulishmen t of the Dunk, every description of 

coin hnd been withdrawn f1'0111 circulation as soon as it appea1-et1, 

fo1' the puq)osc of ren:ittm1ces to the Fnit.ed S,tates and to 

.Gnglaml." For a statement so startling as this, I must con-

fess that I was not 1weparecl, and least of al 1 from one who uy 

his signature ass 'umes to be the personification of truth - 1mt 

that in support of it he should have the assurance to appeal to 

the mercantile community, is a fll,ght beyond my 11101'0 matter of 

fact cornprchension - an assertion in which he must be cont1·u

tlic.ted by every one who reads it: and. if we were not possessed 

of the rnost absolute certainty 011 this 1rni11t, the incot'l'ectuess 

and absurdity of the statement woulcl as clearly appear from a. 

moment's consideration. 

The paper currency of the Provi11c0., 1n·lo:r to the 

establishment of a nank, was, to state it in round ntunhers, 

I I 
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ubou t .C.:::i0) 000 ~· since that perioLl we shal 1 not he ve1'y wido or 

the mark if we set Jt 1lown at about £200,000; • lmt besides the 

notes. now in clrculn tion we must l'emernller that in Lhis town, 

tlle chief mart of business, and where a c:i.rculating medium is 

most rer1uircd, a very great propo1'tion of the money transac

tions it-; carried on by checks on the bank, without tho intoi-

vention of n single note. Now, if in aJ.dit,ion to this) so 

large an a.mo11nt of 1m.per currency is 1'ec1uire::u. for om· present 

pur11oses, is it pr-o1ntble, is it conceiva1)le, tlrnt the compa.:r~

t:lvely t~mall sum of £50,000 shoul-1 previo1lsly have supvlietl the 

whole circulatinc'.; medium of the r1~ovince? 'nut it must have 

done so, a.ccortli.ng to the assertion of this writer of tl'utll. 

Besides as it will be recognized to be an indisputnblc 1n~in

ciple that the natural t•3ndency of a 1ni.per money is to su1)plaut 

• a llletal lie ClH'l'ency; that as t.lle fo1'mer abounLl s, the lat tel' 

will tliminish; • it is but a fair and 11at111'n.l inference that 

oefore an excess of paper was issueLl, gold should have been 

more abundant than subsequently. 

I 
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Yet, · nfter tlle nrn1~-: was 1011~ :iJ.1 operation, g oll1., 

notwi thstanlling what has been saic.l to the con trm·y, was fai> 

f1'om l)eing scarce. Large swns 11ave within my own knowlcu.be 

been freely circul ntell, till, with the usual course _ of the 

strealil, they have flowed into the coffers of the nank. ~~or 

must I be told that all thls golcl came from tho Dank in the 

first i1rnt:ince -. thut they have occasionally found it necess

ary to in11JOrt lt, I mean not to controvert; sometimes, no doulJt, 

it ,ms at a loss, but not less frec1nently at an advantage) as 

is· genercil}y 1x~lieved) and as all t;ho are nc t1uainted with the 

state or the money markets abroad, und the rates of exci~an~c, 

can easily u11d0rstand. ~\nd well might their . immens e and un

shared banl-~ing profits, which they would still '.'f i s h to 11:ono~ 

1iolize, en al)lG them to clo tllis. If then, under snc.h c1rcumu 

stances, we had no defici ency of a mot al lie currency mii on g us 

afte1· the esta1Jlislunent of tho Dank, he must 1Je a Pash sr,ecn-

lat or· in opinions who asserts, that previously thereto we 

were so entirely destitute of it. It could not huve been so 

I 



so in rea trnn - it \'las not so in fact. · In truth, at tho com1.n

e11cement of their business, this company found a sufficiont 

ancl. ample suppiy ulreatly • in the Province, exceet.ling at least 

the amount of Prov:Lnco paper at the same time in clxcnlation 1 

with which, let them say wlrn t they will to the contrary, tlloy 

soon .fillell their coffers, in return givlng out th eir notes: 

,1·hich ,rnre then 1 lmt are no longer, 1"edoemahle in tlds coin. 

And if a necessity has since arisen for its importation, a_s 

the i111rnm1se is sues of tllei r· llaper must na ttn'al ly have r•equ.i. t·ou, 

was it 111ore than l'ight that they wl .1 0 createtl the necessity, 

and enjoyed . all the pr·ofits, -should beai1 this trifling expense. 

But let them not attempt to deceive us by such exu gge l'ated 

statements, us they ancl their pal'tizans are in the h a plt of 

putting forth. Ask oui, West India mr::1-chants of the retur·ns fr, 

golll which they have ln:-ought from thence, · and let t h is compa ny 

deny, if they can, that. this s0011er or later ct~mc into their 

.Bank. _;.sk others of the commLmity, when in posses s ion of goJ.tl., 

how it was uisposell of, ruul they will turn through a s eries 

i 
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of years to their Dank nooks, nntl poj_nt out their tfopos J ts 

wh ich they have th ere made. Would J t have been don e , I ask 

again, if it lrn d b<..)en m1i.le1-stoou. that the Bank \\hen it suited. 

themselves would smltlenly 1~efu so to retur n to those depositors 

a s1.ngle coin? The lmu.erstancling 1111011 which they ru11:l the 

pul)lic clealt was wiclely different, arnl the advocate of theil' 

canse would have better scrvetl his employ el's if he could h e re 

have drawn the curtain over their conduct, anu. hidLlen L t from 

our notice. 

The defence of this comp any a s sumes at t1Ji s :point a 

most sb1gular character. It was a disgraceful act, for s ooth, 

• on the part of those to whom these Danke rs we1~e intlebteu., · to 

ask them for p ayment. .lilly one it s eems might apply fop any 

quantity of gold to send out of the Province) but the moment it 

i s supposed. t h at gol d. ma y be dem::mu.ed for a pur-1,ose which will 

keep it still here, and to l)e again brought into circul ntion, 

then are they justifiell in a1msing theJr creditors a s shameful 

and dishonorable, ancl clos ing their vaults agains t such un-

I I 
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m1rea:.,01u.hle dorn arnl8. we shall 11ext, • t flu11po.so, hea1~ tliat 

wllen a trucl0sman presents his account he.must either accept a 
··S 

pro111isJo r·y note from his delJ't.or, or if he insists upon pa y1110.nt, 

t'llll the ri.sk of heing kickcll down sta:lt'S for his impurlcinc e 

in usking for money. For in what other country I demand woulu 

a Dnnk, as I lmow was the fact here, 1lure to l"efuse payment in 

gold to the party who had himself'Jm1)orted and cle1Josited it 

ut their counter but a short time befo1·e? Where, out of this 

Province, is such anothe1~ institution to 1Je found., which C<.tll 

without shame tell the public, as this Lloes by its present 

mouth-piece, oups is a safe paper on a liberal 111·inci.111c, lt 

was redeemuble in golLl till golu was rer1uired for it, and the 

moment it wa s demand.ed when not ·suiting ou1· v~ews, we hau. u 

right to change its character an<.l refnse so to redeem it. We 

no.r therefore know what ic.lea this company and. its advocate 

at taehes to O a safe anLl liberal paper," atHl to a lJank o 011-

duc tetl on an "incle1fondent safe and liberal principle," liberal 

to the 1mblic in promises, saft~ to itself in lwo::iking them, 

t t t 
t becall ~.,e it CP11dare and do it in defiance of • rulll imlependen . ~• 

all principle and usage with impunity. 

G·ESHA!M. 

I 
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Halifax, January 24, 1833. 

''A plague on both the Houses." 

Shakespeare., 

),ffi. IIOWE, 

Several writers have recently ap1Jeared in the coltunns 

of your Journal, exhibiting talents of no ordinary kind, on a 

subject which has puzzled the wisest men in older countries; I 

allude, Sir, to the "Currency" of the Province. 

These writers appear, so far as I can judge, to have 

arranged themselves under the · banners of two rival establish

ments in this comuruni ty, of that description, which in every 

country in ·a greater or less degree regulate and contr·oul the 

subject which they have so ably handled; but these champions, 

for reasons not very difficult to divine, exhibit an uncommon 

degree of tenderness towards a certain portion of our currency 

namely "Province Paper," scarcely making even an allusion to 

it., On it, therefore, with your permission, I shall proceed 

r 
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0 to offer a few remarks. 

I believe thia petty Province is, at present, the 

only ooverei.gn state in the ei vilizetl worltl, i~here a f'orecd 

loan from the peo1)le is levied without any stipulation - for 

future payment, and the princi'ple of' interest thrown entirely 

out of the account; i.t is true, some fifteen or twenty years 

ago, when t,hls precious scheme _ of fi..nance was first broached, . . . 

the absurdity of the thing w;.1~s so palpable to the government of' 

the day., that the paper first issued, was made., in oertai.n 

sums, fundable at th3 treasury, and bonds obtained for it 

bearing interest; subsequently, howevel", it was made only 

f'unclable after having been a given numbe1• of .years in circu

lation;. and latterly, fintling the system "work well," and the 

people becoming accustomed to it, the period or frmding the 

later issues has been postponed sine ~ie. 

It is ,roll Jmo,m to many or us "old standers," the

difficulty with which, in the £irst instance, this paper was 

brough~ into circulation, the nany annoyances to which our 
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late worthy Treasurer was subjected, by claimants for the 

"metallic, 0 and his somewhat 0 brusque" manner of discnrcling 

them; the memorable 11conven tion" with the Com14ssary General, 

by which it was bolsteretl up for a time by his receiving it 

for Billt!:i of Exchange, is also well remembere~; r these and 

many other circumstances connected with it, f'oreign f'rom my 

present purpose to detail, oocu11 red . previous to the formation 

in 1825 of tha Halifax I3anking_ Company. 

This Company, taking a co11 rect and prudent view of 

the then c urrenoy, nnd determining to be on the safe side 

whatever might happen, on their commencing business made their 

notes 1myable in 'specie' or this paper; .this step of their~i, 

for which I ruu willing to accord them full credit, kept from 

depreciation this portion of our currency, for as long as they 

continued to respond the:tr own notes in gold and silver and 

receive in payment those 0£ the Province, they virtually kept 

both at an equivalent value, and so far matters went on smooth

ly, the public placed the f'ull est confidence in a company the 

• i 
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par.tnora of which were in every way so truly respectable., golu. 

and silver flowed freely into thei1" coffers, their discounts 

were extensive and liberal, yielding rich returns to themselves 

and affording ample accommodation to the public; so nmch so, 

that in a f'ew years the paper of this company (then at all 

times freely exchm1ged for gold) gradually, in the circulation; 

,lisplace<l the precious metals, and oooame itself the chief med

ium of exchange throughout the province. 

But it appears tliese halcyon days were not to last 

forever·; others were smitten with the desire to share in the 

golden hal"vest; a spirit of coru}letition and. rivalry sprang 

up in the land, and :from one thing to another it went on, un

t:11 the result was the establishment of another Bank he1"e, 

under a charter from tb.e Legislature.;. · At this point I beg to 

:fix the pllblic attention, that they may mark the oonsec1uences .. 

On the very first agitation o:r a second Bank, the 

one in existence took the alarm., they restrained their discounts, 

and subsequently suddenly suspended their cash payments, using 
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openly f.or the first tJJue, what they termed their reserved 

right to pay thei1• notes in those of the Province, anc.l in l"e

lation to a metal·lic currency, the imrnediate dep1 ... eoiation of' 

both vms the neoessary consequence. I shall not here stop to 

enquire into the mot:.ives which led to this step. One class, 

on the part o.f the Bunk say that it was merely precautionary, . 

another that · it was to enable it to retain undisturbed possess

ion or a lucrative monopoly, and to crush in the bud the very 

first germs ot' a t'ivul establiru1ment; truth may lie between, 

the results are with what I have to deal. 

This unprecedented and unlooked for suspension of 

specie payments., causes loud complaints and created serious 
.\ 

·1 embarrasments,; it was at f'i1'st believed that it would be of 

short duration, but has now continued for such a length of 

time., that the right of the Bank to make use ot' the Provincial 

paper in the way pointed out, has become a subject of angry 

. discussion and even litigation, and is now considered more than 

questionable by a large portion of the independent part of the 

community. 
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Be that as it may, its effects upon the trade and 

industry of the eount.l'Y cannot be doubted, and. are becoming 

every day more ancl more apparent . . One, not of' the least im

portance, is the advance of the oxchonges against us in our 

. dealings with foreign coimtries, and the neighbouring Prov

inces; the difference between us nnd the Conaclas, and New 

Brunswick, i.s now from 6 to 7 per cent; in these Colonies 

they m~e not yet bles~ll with a Province 1>-11>er, and that of 

•their banks is . at all times exchangea.l)le <n demand. for the " 

precious metals; in Newfoundland. again, into which the "rag 

system" has not yet penetrated, and where the curr().ncy is 

solely metal 110, it t•ises again st . us from 12 to 14 pet• cent. 

The Ne\'l Bank, on tlHl other hand,. notwithstanding 

all its vapouring pretensions, has done nothing to remedy 

' t.11.is state _ of things. Thank God they at least al"e precluded 

• by their charter from trid'fioking in this Provinc·e Paper; if 

they had not been so, we would ~re this have been in a prec

ious pickle; their business, however# must I presume be 



extremely limited, f'or I see none of their paper in ·ciroula

tion; fo_r if it were, and to au extent commensurate -rrith the 

other's, the matter would in tiine become very di:fferent; they 

could and uould at all times be compelled to pay specie £01" 

their notes on demand, this wculd effectually restrain them 

from overtrading, and to .a certain extent so check and regu- • 

late the exchanges. nut I cannot,. on enqui1•y, learn that this 

consmnmation "so devoutly to be vlished't is very likely to be 

brou~t about . (so, long at least as matters continue in their . 

present state) by this establishment •. 

n1 conclusion, I now come to ask, Sir, after nearly 

twelve months of' experience, is this state of things to be 

borne with much longer? between the c en tempt able, squab bl es 

mid jealousies or two rival establishments, are · the best inter

ests of this Province to be prostrated? Fe1'i will be hardy 

enough to aclvocate the issue or an irredeemable paper currency, 

even by Government; it argues "rottenness in the state," and 
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has never been resorted t,o save in times ot' revolution or ex

treme pe.ril. The country howeve1.,, might J>l'obably ~ bear 

without serious inconvenience, tho sum of fifty or sixty thou

sand 11ounds l,o:rrowed from it in this way by our present Govern

ment, believing that the Province at large reaps the benefit 

• of it. nut will this same Government pe~mit, or the pul)lic 

tamely submit to, or suffer, eight i11di vi.duals however respect

able constituting the Hali.fax Banking Company, or any other · 

individual 'b1 .. any othe1" set of individuals whatever, on the 

f'rail basis of this paper, issued by Government f'or the gener

al good, not as moncy1 which ·it is not (£or with it if refused 

you could not pay yom" butche1~•s l)ill) but s:tmply as, tokens, 

to answer a specific 1mblic purpose, and to be taken back in 

payment of Provincial duties, at the Excise - O:f'f'ice; will it 

permit, I say, this company to levy a t~x . upon the country, 

and· to thr•ee times the extent! for their o,m sole behoo:f' and 

benefit, similal" to that exacted· by Government as above fo~ ' 

the general good; and moreover from and by means of a pa1)er 
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which they have rendered l>y their mm act i11fin.i tely less 

valuable than the other-; wldch will. neither be taken in pay

ment of tluties at the E.m:i.se Office or Custom House, nor even 

by one of these e1t41t inuividunls himself, in payment fo1' Teas 

• at his c1uarterly sales? I think not, tho .facts need but to be 

corroctly tmu.erstood, to arouse the public att,entio11 and ensure . , 

a remedy, so 8$ to prevent these i>roviu.ce tokens bei1ig macl.e 

a tool or instrument oi' in future, .in the hand..q of interested 

or des1.gning men. 

Stru1ding aloof from both these establishments and 

advocating the cause of th0 lleo}Jle, I call upon our Chrunbe1--

• of Commerce, to \-\ilom it more peculia1~1y belongs, to take such 

steps as will bring the whole •. ot· this matter before our Legis

+ature at its a1Jproacliing · session,. earnestly pressing upon 

that body the propriety, nay absolute necessity, of an enquiry 

into the state of the ourrenoy for the purpose of relief, by 

i'raming measures for agai.i1 bringing it back to a heal thy otate, 

so as to prevent us being embarrassed or annoyed by either bank. 

I 
I 
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'i'he first stGll ough t to be to fund the pr•9vinoe . 11 0.por , or if' 

that is found impracticabl e , to make penal any trunpering with 

it, f~om which, a.~ at present, the evil aris:ing from .it (bad 

eno1.igh of itself) is quadrupled, ancl the country saturated 

to repletion with a <lepreoiated paper ourrenoy; in the second 

place, to restrain inclividuala or companies from issuing notes 

as "money" not converta·bla into speoie on demni"ld; in the same 

manner as it inter£ered a few years ago, to sui>I>ress the small . 

notes, and spurious c.opper coinage, with ,vhioh at the time 

the community were pe·stered and inumlated, and lastly to· smnul 

the charter or tho bank· of :Nova sooti.a • a m1merous and i.nde

penden t }.Jortion or their fellow citizens call loudly for this 

fi"om their representatives, which, i.f car•riod into .e.ffect, we 

should again spon see a return of the good olden times; when, 

instead of atampetl r~ags, mer~hants would be seen paying their 

bills in wheelbarrow loads of .dollars or baga of' gold, when 

we should have the exchanges rang;lng more in our favour, vrhen 

the inflated paper aystem would explode simultaneously with 

t t l 
the cause which gave it existence, rendering credit more 

secure, . trade more remunerating and generally dilfusing peace, 

prosperity and contentment, il:1roughout the land •. 

These remarks of mine, Mr. II0'\1e, will probably be 

considered as "behind the age," and in them you may probably 

detect the proverbial garrulity of an old man; on these 

aecoun ts, however, I trust they will not be found less worthy 

or a place in the colwnns of the Novasooti'0:ll• 

JOHN GREY, Senior. 
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Co. Has Undue Influence ~n the Council and c i 
th D . · . . ause 

e eprec1ahon of Provincial Paper 

! \ 
1Ialifax

1 
J.:inu at'Y 31, 1833. 

Ii'Oa TIIS N OVASCOT L\.i'\. 

TIIB crnn fil: CY. 

~Ill, 

It hp.s l)ee ,1 remarked, with a ffectod sm·1n'ise, tl1t,t 

while the d.el)recia ted stn te of our pap er cu1"renci, an cl the 

extraordinary con cLnct of the private n anking Company, lw vc 

been openly ex110sed, no not ice has been ta~-;en of tlle 13unl, of 

Nova Scotia, or of our Pr·ovincial J?apel'. 1~y attention having 

been. so i mmediately culled to these 1jQints, I sl :all proceect. 

to a review of them. 

For many ye<.\rs, to revert so far : 1)ack, a genera l 

desire was entertained for' the estal)li.sllrnent of a ·public ·nank, 

and the measure received the support of the whole merc,1-11 tile 

interest of the pl.ace. The Chrn11her of Commerce, in p i1rt:lcula1' , 

r 
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ut vurlous times :tn their u111n1ul .rep orts, · Olll'nestly ,rnll warn:ly 

recommended such an Insti tu tio11 "having for its fmHlamen tal 

pri11clple the re<.lem1)tion of its obligations in specie." nepea'L

ed n.ppll c,:i tions w0re ace Oi'clingly made to the L egisla t1ire for 

a charter, in \'Illich none were mo re fonva1•<.1. than those wlio now 

co111po~:e tLe 1wesent Banking Con11,any j the Presiclent of which, 

on on c of the ae occasions, then v. melilber of the .:.sse nbly for 

tllls town, exerting all his influence to accomplish the ol)j e: et. 

These ap1_1lications have failed, a 1>rivate Ba11k was fon i:c cl in 

1823, which was so far not in acco1°thu,ce wi tll the ex1n•esseu. 

wi~h of the Clrninber of Co11nnerce, and the rest of the corn1mmity. 

After some few yoar-s a s t1·ong feeling still prevuilin6 in 

favour of nu ot lier cstablisluneu t, of a less re st1'i etc cl a n-l ob-

j ec tiona ble nat.n1'e, a 1ml:Jlic meeting was he~cl at tho close of 

1831, which in poi11t of numbers a11J. respectabllity hus not hccn 
• ·-

at any time s1u11c.1s. sed here; and. in the u11 ec1ui voe al and 1mu.ni

mous opinion of those who atte1Hletl it, a public cha rtered Bank 

was declarecl so beneficial) and necessary, that it wu.s resolved. 
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to renew the a11pllcatio11 to the Le~lslature for a11 :1ct or Iu 

cor1JOrati.on, :111d wlto tlrnt k11ows the clanger out:: tewlency of 

such monopolie s 1 anll the ndva.ntag es whi.eh a coiupetl ti.on Jn 

every thing proLluces 1 couhl for a 1110ment sup1rnse t1w t tlLe Bullk

ing bw::il1c:t~s 1 of all others, ought to h~ entir·ely cn~yossed 

1Jy a few rich lndivi(lual~J ) to the exclus ion of tl"ie rest of t1ia 

comrnu11i ty. Sue h a comh:i.n.a tion mnst iudeeu. nece:::: sc.11·ily bee ome 

tho lllOSt OLlious of a11 1J1onoi,olie8 j m1tl if we h ud 11ot the 

strongest 1woof of it nO\I' l)efore our eyes, 011 whiell., if we 

wlshed, we can not shut them: if the po ,rn r clc:d 111ecl by this 

001i1pany of su s11 eniing all ca~h 11c1yments, w-lle11 they pl eased o:..· 

as long as they pleasell, (lill not so strlklllI;ly excmpl:tfy t he 

11eces::d ty of inviting others to compete with tllem1 still nw.11y 

1·easons must readily occ.:u ·r to all 1 -who!,;e juci.gmcnt is unbi .1s ~0 ud, 

for des:i1·ing the establi sh1i1e11 t of an.othe r Dank on u. cU ffe 1·-,., nt 

• footing. Tl1e i 1101·eaf: i11g busine.s s of the Town l'e (.:_ nil'eJ. it: 

1'he influence.of the company1 now 1)ecome excessive; a1)solutc:ly 

dernawlecl it: and 1)l1t fOl' 8 0lll(! t;uch timely ,UHL \";l1oleS Ol11(! clw e-k; 
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they wonlcl s0011 have l~come supreme in · pO\rnr, f\l1Ll t1 1e traJ. 1c! 

Town antl Cou11try allke, woulu. have lain 1i 1' 0 :3t rate at ti,c . feet or 
. ' 

thls 11 i:1011ieu. arlstocru.cy." htuner.ons opport11nities \(0111Ll 1i ot 1:,0 

wuntin.g; , J.11 wllich t h ey \·;oultl flnd it ec1ually 1wopur as 110w, 

ec1ually a.dvan tageous to them:::e 1 ves, and even far more :lnjm•ions 

it might be to the safety of tile co1.imn11ity, to refnse 1~.:i.yrn1,mt 

of th<.::i r. not es in &Old. Aud i r w iU1 tlleir present JJO we r ,~ml 

is1flue11ce, that principle whicll even their :advocate cunnoL 

eontrovert, has for them no resti-aint.; whcn·e wo u J.tl l,c foi.m J. 

tlle still stronger on c 1'.'llie:h would. r ,··ove a barPier a ga inst their 

still en crc :.::.s e(.l 8. nu nnlimi tecl dominion: or who wonlLl t'i i ,i·n 

And s o 1)erha1Js thought, and rightly and wisely tl )o1;ght. 1 at 

least one l:,ran cl1 of the Legi :cila ture J and. the act for es t::~1)1:i.. :.:: 11-

in,g a cl1artered TI:.tnk pas se<l the lower Irouse. Ul the C OU l'SC 

of that snme year, however·, ne\, power had l:,ee11 gn.ined l iy tho 

company, by the elevation of three more of their mem1)ors to 

I 
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seats 1.n llis :,;-aj~:sty'f:i Council) pl .ac :i.ng no le:3s thau f.'iv e of 

th(! SO n Ul1kcr s :i.11 that lIOllOl'able T1ou.y. Against m1c1i ,H.lclitio1rnl 

influence as 1,liey thus u.cqnirecl, wlwt was · to be ex1H:ict eu. in a 

stake. It was aeconlingly f ounJ_ thn t they -.\110 had been for·me1·-

ly :::uclt s trenuous atlvoentcs of u 11n111ic Bn11k, we11 e now srnlcLe.t ly 

converted into its det er1,ii11ed 01)ponents. Baffleu., however; in 

othe·r n:ea.n.s hy wl1 ieh it s ruin might be v.cc 01upli she(l: 

one of the first stt:.:ps to m11•tls it, payment of its note s in 

srecie wus lllLl.tle irn1)erati\·e 1111011 it, under a penalty of 12 pur 

cent interes t, in case or its inability 01, refHsnl to Llo it.. I 

mean not to complain of this-; out I do colilplain of those 

measm·es which it has cnahletl the;m to a0co1r,tli t.h) and to wllicll 

this has at le a st tempted them ) -if i.t Y,u.s not a part or their 

original plan of op0i--a t ions. The ohl igatio11 of re;1c- orning t1:e ir 

notes in s11ecie has 1;0en already shown to l;e e f3 se11tial and in

dispensable ·to every nank; . and I know not w1rn.t this r,rivate 
. I 

I 
I 
I 
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con1pany can mean by cl aiming for therns0 l ves the pr iv lloge of 

ar1 excrn11tio11 from the lin1)j_J.-J.ty; if t1 1cy .:~re not ulre ;i (ly su1J

ject · to this wholesome princ :lple by Ltw, it is 11it·h time they 

were maLle • so; a chartered r:,::.nk cr.11 be restrain ed., ::is the 

pr' esent one :ls , l)y other m8~ns., ft' OIII an excessive i s sue of 

paper, but a private B,mk is. wh olly withont snell t1irect con

troul. And. :i. f the red.emption of j_ ts 11otes in g ol(1, the only 

possible a nd conceivable restraint, is t'em ovec.l, :il1 to wl1a. t a 

boundle ss range of evil will it not run, as we have the cleui

bou ght exp erience of every country to prove. 

This step, thufl effectec..l, a nd by their own recog

nition of this sound principle, the next wns to sh ow how little 

they regarde:.l it - a1Hl scarcely hall tl1c Governor's as sent to 

the ;:.ct of Il1co1'p01' a t:i.011 1)2en given, w1J en, t~ith rin il1co11 ::;is t

ency that c r .. rrnot l)e too plainly pointed out, mH1 u,. mo.ti,·e 

which cannot 1Je too s trongly l:'epr-oba ted.; the COi,tpany_. s lighting 

the very luw whi.ch as legisl ators they had a1,plied • to -;;:notliel" 

estal)lisllment, clo se i.l at once their vaults; and. turning a deaf 

. I 



0 eat' ancl s:tglitless eye to t11e t1ist ref3S ,\'1iich tl1cy have occ a~d.on

ud, have f1'om that time Rullenly ... u1Ll sternly contimrcLl tltci1· 

unjus t a11d unp1'inciplcu. conclnct. 

Dy this clause in the Act of Incorporation, thc:r J1 ;i:l 

as effectl1::1.lly ~s if the law · llnd hecn so Wl'itten, precluu.eJ. 

the clrnr-ter-ec.l r, .. ink fro1 ~1 1°eceivi11g Province notes in 1Htj'11w11t -

for they ve ry \rell mHlerstootl, as the merest novtce inch~etl Cull 

see, that if a D~u1k is thu.s compelled to pay its obligation s in 

gold, it 1m.u.:t also. of ncces s ity receive gold only· in return, or 

l)i:11) 01' convc:rt j_1JJ.e in to gold; or· tlla t t f rnu' sni.n g a cli fferu11 t 

cours e, it sl1oul<l pn.y out goltl rnlll rer,l enl~h its cwoffel'S with 

Province paper instead, while another Bank in the same place, · 

frceu. from such PestrictionJ . conlcl put fo1,th its o,,n paper 

ancl collect the gold ancl the 1,otes of the first, it wo.lltl 

b1evitahly uncl beym1d the pos sibility of relief, be drained 

in n vcr·y few months or its si, ecie, an (1- left to the tem1.er 

mercies of an avowed uncl c.leter·mlneJ. 01;ponent~ to clai.M the 

tlouble rate of interest to w11ich tlley hacl so cnrefnlly l)cfore 

I 
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haml suhjected it. The Dank of Kova-Scotiu li.-,s h,,'; en obl:l .1 1·ed ,.., 

the11 from necessity - as m1 act of self 1wescrvation, to r e

fuse P rov1.nce p aper~; bec::rnse the pen alty 1.n its chm'ter in 

effect preclrnles· tllem from receiving it, mlll this penalty or 

double int er·est was :i.n sc r>tetl in t hat lwancl1 of tho legisl a t111' e , 

compos. eu ncai'lY one half of the coinpany of p1~ivatc hankc l's. 

But if the con;pa.ny hatl still continued to 1rny its notes on llo

man cl in specie, ancl not openly anLl unec1uivocully clr,in~eLl to b e 

fl'ee fr·om t his lia1JilityJ t h en the chnrterecl. Dank mig'l1t with 

some safety have also 1°ecei ved the P rovillCe p,)J.l ei-, ci ml s UJlpo1•t -

ed. its cPetl:l t ·; because l)Oth sta11 dl.ng s o far in the s~,rn c situ

ation, the latter wou ld not have 1J~8n more exposec1 th: tn the 

" other to t11i s ins t ant and. 1i~resista h1e u.1'aJn upon it 1 althongh 

it woultl have left the c Ollli)aily the gr-eat u.clv an t age of b r:.! :i.11g 

liabl(: only hy law to a simple rate of intel'est, wh ile tt.e 

ot J1er was snhj ect to the 12 per cent in C<ise -of .refusal to 

pay in gold, 

If the g.r·en.t zeal now so (li s inte1'estellly 11w11ifested. 

I I 
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f01· the cred :l.t of tho :province 1wpcr lHlll ren :tJ.y actw1tctl tl1e 

comprt11y, . sonic arrung·ement might surely have bco11 effected l)y 

and support i.t. A pro1)0s:L t:ion, r:hich I hnve 1:-itely seen in 

several hmuls, \·;as very e :.u'lY I 1111tlerstaml silbmi t teLl to the 

COitp s.ny by 1.:J.ie other nank, tlw.t they should g:j_ye up tho r :i.gl1t 

cla imeLl of l'efv:::in6 pay111cnt in specie, in ordc1' that the two 

Jid t ht conduct their b11siness on the sa1'.1e fair and frj_etH11y 

f0otl11g, as is tlone l)y other Danks in otllcc c01:mtr j_es. It 

the most perfect sincci1ity. A,.l 1J. 11.acl it been then DGCetlod to, 

the litmk of t~ ova ~ coti a might have l)ocn uni tell with the o tli.er 

in giving all the aid. of which it ·was c <lJi a ble to the sn11pO1't 

of the Province ra1rnr. • It WqS, howev()r, positively Lleclinod -

in wl1at ni;-u1.11e.r I neccl not state, fo1.~ t h eir alvocate nssur·es 

us) it was sp11.rmHl wtth contumely an_(l contempt.. }~o,·: reall_y, 

though the comrru1y nre so high and so J:1anghty that tl1ey cnn 

treat anothc1~ in this . manner,. m1d. llk'"!ke their· 1:,oast of <loing 



0 
1-rn - tl1onbh they may expect every one to cronch snlJJ1JiS!=!1.vcly 

at their feet, and lick the dus t before them - th ey nmst not, 

after this, exp~ot to outrage all r ~c lin[;, nncl ins ult our 1-eas ou 

anll conunon sense, eitl1er by boasting of the Sll}Jpor-t ,rllie1L tLey 

alone have given to the Pro vine e paper, or by censuring :-ino U1e1·· 

i11;sti tution fo1• not follo \'r lng tl1ei.r exam1>le, wh c:n tliey llav•~ 

put it out or their power to dn so. Insteau., bowever-, of C ,eJr 

snripoi·ti.ng, the rrovlilce Papur, it llus in reality suppor·tell them; 

ins teall of J.er:l vln~ c1•ee..:;,, L fr·oli , the notes of the Hul iL.1.x. Dan k 

ing Cum1i;;.ny, being pay<tl.!le tlier·eln, thi~., pap er h as, 011 tl1c co.:1-

trar-y, l1ecor1ie tL.er•.:!liy gracl1wll y -tl 1.;pr:eciatcu J.11 pi'O_port'iou LG 

{:ie ~xtent of notes is sucll hy t1wt 0oi;11)any, until c.t last, w:i.th 

their total ~; uspensJon of c2.~,h pay1:1ent s , it has, toget1ier with 

tl1c:i.c own not es, ex1:; m·ie1w0Ll a LleciJ.eu. faJ. l ln valnc. 

\lhile tllis cornp::wy claim mlll actually cx'-~ rcL3e the 

01)tio11 of Pefnsl11g g-old, anll l'i:i.Jinz in lH··oviHce r,;_q,er, 1d1ic1: ls 

not ec1ual to gold, it is ill ef feet the !:HIJHf) as if they had. 

st rue!..: out al to.get.Lei' fporn their notes all. 1:1,~1 tion of spec le. 
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As it s.tundi~, it ·i s. u perfect piece of ju[;glin,L;, 

That l)U.ltcrs with ns :ln a donhle scnso 

'I'llut kce11s the WOl'C1 of l)l•o1nlse to oui- ear·, 

A,ncl bl'eaks it to ou1· hope -

. With the supply of rrovince p .. qier to any extent, wlliell 

t11ey c~n al,~ays comrnund, no iudivlliual can be in a sitn~~tion !h 

obtain t;Ol(l, fo1· hefo1: 'C! he can lll'aW out a sil1L,le coin h8 1J1u::;t 

exha1wt a.11 this stock of paper; unJ if lt e we r e intleet.l a;)Je tn 

I.lo so, he woulu huve a 1rnwer,ful anti influential 1JOu.y open-ntouth-::d. 

,d th l1wi1l t a11J. ahuse again st liim, for ua.ring to obtain by t11e 

011ly/ l)Ossi'ble lile,:ms '>'i'l.lich they Lave left 1ilm, h part nf his 

ovm money. 

Pr-ovl1tee l)aper tben sur,plies t1wm w:i.tli a i,1eans of 

recleeming their notes without rec1ni1 ·i11g- them to 1)c in pos::,eBs

ion of s1)0.cieJ un d. tllis clisaclvantage lias not ex.i.st ccl mo1·cly 

during the last e:i.gnt or nine months} i11 \,hich tl1ey have so 

unjustly 1•efus ed payment in any thing else; but llerE:tofore 

during the ;diole time tl1at they have been in 01,crat::i.011. It 

I 



hu:::i g:lvcn them, ill the deposi ts tlH\Y havo obUti11 eLl, an umplc r 

1rnsses s1.011 of fund.s, th c co11m1 ru1 L1. indeeu. of every clesci,iptlon 

of money which \',e have; ruHl suvcd tllclll f1'om the pay111011t of 

cash to an infini to ly greater extent th::i.n it coultl poss l lJly 

call on them to pay. So mnch fo1· the suppor·t whieh th ey 11avc 

the Cl'eu.i t wllic.h it recei vetl. fr·orn the compaliy. 

This province 1rn1)cr, su.y~~ the ~amc acc11rate writer 

1;e foi-e referreL1 to, i s · 11 1:>y L.rn- made equal (at luc;.~t i11 this 

pt'ovlnce) to specie. H If this we1"e so, it would huve l1eeu tllo 

grossest ::i.ct of l~gislativo blundering n.tHl legislu.tivc inj11 ~:tice, 

to have debarred the Bm1k esta,.:;lislied l?Y itself f1'om payiHg j_t,s 

obl:i_g;ations therein. The very subject on y;liich he was writln~ 

pught therefore to have shem1 him the ntter ab surdity and in

aecuracy of his own sta tement. With equal 1:·egr~rd to tlw,t truth 

wl1osc signature he assumes, he nL:;o wi shes j_t nnclerstnod., for 

the direct avowal \'iOuld have 1.-.cen too bolL1. even for him, that 

the 1Hq1er of the Halifax Banking Company is abs olvcu. f1•orn tlie 
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cl1ar-ge of an uns orn1d and spur iou :~ currency J he b1_g; 1,ayahle :lll 

"Gover1u11c.nt paper" or the chm0 acte:r which he has descriheu. 

Tl1 c utmost 1 ength that the leg isl.a ture l1as gone, 6i" coul u. wi th 

any 1wopriety go) in c1'eati11g s1tcll a paper, was to m.,_\k~ it 

receivable by the Collectors or Impost a11d Excise. At that tilile 

u f:::.i· ,gyeater amount of om" cluties was co1lected. lJy tLose off

icer.:_; tl1an at p1°e~ent; anu. m·..-ing to this, u11d to :i.ts hearing 

no excessive 1n•opor·tio11 to the metallic curr·oncy then in cl1··

cul.ation in the pr-ovillcc, these notes obj ectionable u ::: t.li i::'y 

tuHloubte,lJ.y must 1Je aclmitteil. to be on pl'i.nciplc, pr-otluced in 

effect no g l'eat Ol' Bensible embai'rassment: except occasion&.lly 

when s ome r:tcll. caritalist m:tght r-efu~·e to receive tl1e111 at 

the trea:-:::nry. But wli::~11 another p .t,Jier of three times theil' 

amount waB. su1)craclcled to them, the cons(Hi_Uence inse1iarable . . 

therefrom necessarily fol lowc<.l. 'J ith an <2: xces s of money of 

what~ver kind it be, a di1i1inution in value 1111tst ta! ;- e pLace; 

. 1J1.lt if that excess he ill such a puper Clll'l'ency, tlie uepr·ecla

tion wil 1 lJe s til 1 greater. Thls is indeed ofte11 b1°ought a.bout 
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so £,rnLlll.:llly a11cl imp e rceptibly that its effect s nrc llOt ttl\';ays 

understooLl, nml not rn1frel111ently tlcnied 1 until SOlll\) s t1· lki11~ 

• event occurs which puts it l,:,eyonu. a tloulJt - J.11 the mc::.:n timc 1 

the ·,•il1ole co11unuuity are taxed for its Stt1Jl1ort, i11 th0 sll .. ti~e . 
' 

of hl~1 prices mid a general ris e in every neces s ary of life, 

anu. every article purchasetl with this money; wld.le t11ey wo11Lic r· 

at a ci1·cu111st a11ce fol' which as tll0y snppo!'.!e, no ade,Jn..l.te cu,~e 

can be assi _;-Hed, except tlle mistaken ono or w1 :i.Jicr·easeu. pro:,·· 

· 1Jeri t.y, o ftcn the vr~ry op1)osi te to the trn th, 

But :i.f this Com1)ally issue £150,000 or th eir not es 

in ch·cnla tion, it is p,ecise ly the same thin_:; in effec L • as lf 

£200 ,000 of this latter l)aper bad been issnecl, witl1 this only 

Lllfference, that the puhlic will ec1nally suffer from the de-

' preciation ·1111:i.ch must take l)laco, while the province u.eriv 1.:!S 

not the least advantage f:com it, all this lwing G11joyccl 1Jy t.L.e 

Bank alone. It in short amounts to 11othl11.g less tliai1 this, 

·' 
! 
i 
I 
I 
I 
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tlefi,-tnce of that law EuHl of the Government it self, rn;\1~u s ,inu. 

.':.1lll w1d.le our Legisla Cors l111:.1 t'.,;;i nc tll<-1t they have no more of 

this p ~p e r uflou t than lw.s hee11 ls-f:rP.ed frOl il the 1'1·e ~:s in·y j tl1cy 

l1ave it multiplied upon theia by this company in foul'fol •I deg ree: 

lts de1weciatioi1 ontl the fataJ. conse<1n e 11ces \'il i ich in t1 ,e e11-l will 1 

One woi~d more 011 this fmbject, and. I le ,). Ve it to 

the consitlernticn of those who must soon tnke it up. ·i;l1en 

afte1• llc1ving effectu a lly r-ernoved. a ll sp ecie fro -;n ci.rc 11-l a tioll, 

thls company assumed the _ bolll position wllicll they still i;iai11-

rou.l woulu. not pay in golu; they t hen fir- st openly s t~~q,cJ. ii: 

with u dep1:·eciateu. c1iaracter, nn(l iilc~t..le it o:2 less V[:luG t ll ~1 

golcl. • .:'J1J. it is in vain tha t they ...::onltl ·now w 1- sll to tln'ow off 

the otU.rnn or thoir O\'; n coutluc.t, ond impute tlie ill effects 

t 
-

which the Province :::->aper' has 
t t 
thet'eby sustained) to a i1otlrn1' 

• Ins. ti tu tion just tb en s. trugeling . into he:tng, :irnl y;hosc. vePy 

e:d:::tenoe was at the time a ·matter of uncertainty au.l c o.n jeetlu·u. 

GRESH,\M. 
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Treasury Notes Should be Redeemable in Specie. 

Halifax, February 7, l.833. 

'l'UE Lli:G ISLA TUnE. 

. . . . . • • 

. . . . ·• 

•. . . . . 
'fhe state of the Currency is, perhaps, next in iM

portance to that of the Hepresentation, and we have little 

doubt, as there are Menibers in both houses dee}lly interested 

in the questions it j_nvolved, • that a11 ear·ly opportunity will 

I ,, 

,be seized to engage the attention or the Legislature. Our 

readers have had before them a variety of writers on all sides, 

' and can, . ther<efore; be at no loss to unclerstand the points 

at issue. There seems to be no doubt on any body's mind, of 

the impropriety of allowing, in any country., an inundation of 
, 

Paper Currency, which is not res1l0nded in the precious me.tals. 

On this point there can be .no dispute. The oply questions, 
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therefore, for the Legislature to settle will be those ... 
-

whether the Province shall any long<H" sot the cxam1Jle of 

. circulating a Papel:' bearing this character, 01, whether t.he 

'l'rcasure1.,., shall be authorized. to make arrangements for fund

ing the paper now afloat, or })roviding himself with gold 

for its redemption. If' either of tliese modes are adopted, 

there can be no longer any excuse for monied Institut:tons 

asking from the connnunity a privilege, -which even the Govern

ment clisclaims. But should a majority of the nepresen tatives . 

be of' opinion, that it would be impolitic to lose the int.er

est on the floating paper, which now bears the character of 

a loan from the public, who arc paid only in the general bene

fits secured - the next question will be, as to the mode by 

\'Illich the . public are to be protected f1"om an over issue of 

paper, founded upon ancl ju•st:tfied by the exaniple set by the 

Government itself. Warm discussions may be antici.pated; for 

the w_ealthy, whether in the Legi.slature 01" at the Bar, are 

r~rely wi thont able aclvoca tes. . .• . . . . . . . . . . 
• • • • • • • • • • . . . . . 
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Halifax, Febl'."tlary 14, 1833. 

FOR THE NOVASCOTIAN 

THE -- CURRENCY 

• • • • • 

• • • • • 
__ .. ~ . •. • . . . 

With the current of trade sitting so strongly 
\. . 

agatnst us, the demand for gold would be constant, -and 

whenever it so happened, that a scarcity o:r goo·d bills or 

trifling advance in price or gold abroad occurred, the vaults · 

must very soon be drained, unless constantly supplied by im

portation, the loss of which would deprive it or the whole 

profits of their banking business. The Halifax Banlc could 
' • . 

not, in IJ\Y opinion, have gone on paying out gold, for &o long 

a period, had it not been tor the restriction in their notes, 

whioh as I have already stated, checked in a very great m~ 

-UPe-

I 
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measure that oonetant and large demand that would otherw:f.s0 

have been made upon it, and which they could not have stood. 

The greater part of . the oommun:J.ty were satisfied with the 

necessary supply only for duties, Tea sales, &o. but those 

that otherwise demanded and insisted upon it, were paid it, 

rather than it should occasion any interruption to the course, 

it was evident they had lain down to follow, as long as they 

were permitted and supported by the public in so doing. But 

will any reasonable man for a moment suppose that because 

they had kept .up a supply of gold for the various wants of the 

public for so long a time, and notwithstanding what Gresham 

may say to the contrary, to the very serious diminution of 

their Banking profits, as any one at ·all acquainted with the 

subject must aolmowledge; will any man, I repeat, be found 

mad enough to assert, that because they had t .hus acted to

•ards the community, they were still to go ori importing and 

paying gold for the establishment and supply of an opposing 

Bank? . . . . . . e • • • • • • • • • • • • • • 

0 • • • • • • • • • 0 • • • • 
VERITAS. 
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